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Modern Warehousin 


Artracts and Holds Customers 


The Facilities of 


CROOKS TERMINAL 


are designed to improve your 
sales position in these three 
principal marketing areas 
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make your selling job an easier one. 


Our Multi-Purpose—complete Branch House 
service can function as an integral part of your 
organization. 


There are many other advantages. Why not 
get all the facts. Our New York — Chicago — Kansas 
City or Los Angeles office will be glad to provide 


Sans full information. No obligation, we assure you. 
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STAR 
PERFORMERS 


x «Kk * 


The country’s largest motorized 
circus employs a fleet of 40 GMCs 
to haul all its equipment... and 
these star performers deliver their 
valuable cargoes to daily destina- 
tions on exacting, pre-set schedules. 


GMC trucks are preferred for tough, rugged going . . . they are 
given top billing by thousands of truck operators whenever the 
job calls for high level dependability and performance. 


GMCs have won this acclaim because they are products of the 
world’s largest commercial vehicle manufacturer . . . because they 
are built with truck engines and chassis . . . because they provide pa tite “as 


a full measure of everything truck owners and drivers want. 


The Key to Greater 
This goes for city and inter-city transport, as it does for all other Truck Va/ue 
hauling. For here, as elsewhere . . . in engines, models and 
chassis types designed and engineered to meet the needs of every 
job . .. GMC performance is star performance—every time. 
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“Always a Flow of Lubricant’ is One Reason 
for Long Life and Low Maintenance Cost of 


EATON 
ny @ a 


Positive lubrication of all vital parts—even at 
slowest speeds where gear-tooth loads are often 
highest—is an important factor in the out- 
standing long-life and low-maintenance cost 
record of Eaton 2-Speed Axles. In less than one 

, : : ERTISI 
revolution of the bevel gear, oil begins to flow te 
to all moving parts, and the supply is auto- 418 
matically adjusted to meet the demands of oper- Ch 
ating speed. This abundant lubrication of all . 
gears and bearings reduces friction and wear CH 
with consequent longer axle life and lower 


More Than a Million 


tsps upkeep cost. Eaton 2-Speed Axles are available 
Eaton 2 -Speed Axles for most trucks of the 1 /2-ton class and larger. 
in Trucks Today See your truck dealer for complete information. 
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In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Claims— 


Condition Precedent Except Where Act 
Of Carrier Prevents Filing of Claim 


Question—New Jersey 


On March 1, 1948, a shipment orig- 
inated in Denver, Colorado, destined to 
Haverhill, Massachusetts, moving from 
Denver, Colorado via another line to 
our company in Chicago, Illinois, des- 
tined to Pawtucket, Rhode Island for 
delivery at Haverhill, Massachusetts. The 
shipment moved through without bill- 
ing. The marks on the packages were 
incorrect and our manager in Pawtucket 
made every effort to accomplish a de- 
livery on the marks themselves. Our 
failure to notify the shipper in Denver, 
Colorado of this situation is admitted 
and possibly due to this, no information 
was secured by us to accomplish a proper 
delivery. In any event, the shipment 
was stored on our dock until an inquiry 
was received by us from the initial car- 
rier requesting tracing. Finally, when 
the involved shipment was hooked up 
with this particular tracer we found 
that a year had elapsed. The matter was 
finally straightened out as to the accept- 
ance of the freight, but by this time it 
had lost its original value and the ques- 
tion arose in this office whether or not 
delivery should be accomplished by us, 
particularly in view of the fact that 
claim had not been filed with us cov- 
ering the loss of the material, as pro- 
vided by Section 2 of the bill of lading. 

We subsequently delivered this ship- 
ment and a claim has been filed with us 
for the value less some salvage which 
can be obtained. 

Our question is, whether or not, under 
the facts outlined above, we can legally 
pay this claim. We understand that the 
courts have consistently upheld the ap- 
plication of Section 2 of the bill of 
lading and we might be prohibited from 
making any adjustment even though we 
are perfectly willing to do so. 

Any information you can give us in 
this connection will certainly be appre- 
ciated. 


Answer 


It is very generally held that the filing 
of a claim as required by the bill of 
lading is a condition precedent to recov- 
ery, and that the provisions of the bill 
of lading regarding the filing of a claim 
cannot be waived. See Rogers Co. v. 
Eastern Carolina Ry., 118 S. E. 885; 
Browning-King & Co. v. Davis, 199 N. Y. 
S. 775; Jenckes Spinning Co. v. N. Y. 
N. H. & H. R. R. Co., 129 Atl. 815; G. F. 
& A. Ry. Co. v. Blish Milling Co., 211 
US. 190, 36 S. Ct. 453. 

It has been held that the shipper is 
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excused from giving notice within the 
time specified in the contract where with 
the exercise of reasonable diligence a 
compliance with the contract is impos- 
sible. Ormsby v. Mo. Pac. R. Co., 4 Fed, 
706; Bliss v. Southern Pac. Co., 172 Pac, 
761; R. Co. v. Priddy, 115 N. E. 266; Wa- 
bash R. Co. v. Thomas, 87 N. E. 171; 
Hassam v. Platt, 148 N.Y.S. 544; that 
especially is this true where the impos- 
sibility of performance is caused by the 
act of the carrier. Pope v. American 
Ry. Express Co., 110 S. E. 514; Cleveland, 
etc. R. Co. v. Hayes, 102 N. E. 34; Rich- 
ardson v. Chicago, etc., 50 S. W. 182: 
Reynolds v. Great Northern R. Co., 82 
Pac. 161. 

Where, however, the shipper could, 
with diligence, have ascertained the 
facts, and no act of the carrier prevent- 
ed, the claim must be filed within the 
stipulated period of time, the courts 
holding that a carrier may not waive 
the provisions of the bill of lading re- 
lating to the time for making claim. 
American Ry. Express Co. v. The Fashion 
Shop, Inc., 10 Fed. 2d 909; Browning- 
King & Co. v. Davis, 199 N.Y.S. 175; 
Rogers & Co. v. Eastern Carolina Ry. 
118 S. E. 885; Schaff v. Ike Exstein & 
Bro., 270 S. W. 589; Chesapeake & Ohio 
R. R. Co. v. Martin, 283 U.S. 209. 

The primary cause of the delay in the 
delivery of the goods was the shippers 
misdirection of the goods. 

It is our opinion that under the de- 
cisions cited above, the carrier may not 
pay for the shrinkage in the value of the 
goods. This does not, however, apply to 
the amount realized as salvage, we be- 
lieve, as that is not in reality a part of 
the claim for damages but rather money 
which is due and payable to the owner 
of the goods, and which may not right- 
fully be withheld from the owner. 













































































Tariff Interpretation— 


Specific Classification v. General 
Exception Rating Where Term N.O.I. 
Used in Both Ratings 








Question—lIllinois 
We would appreciate your opinion re- 








garding the correct rating on a shipmenl§), 






of 309 cases of bearings, n.o.i.b.n., ball of 
roller, iron or steel, weight 21,518 pounds, 







shipped August 27, 1948 from Stocktol| , 






California to Chillicothe, Illinois, routed 
Pacific Intermountain Express to 5. 
Louis, Mo., and Peoria Cartage beyond. 

We believe Item 1930 of Rocky Moun- 
tain Tariff Bureau, Inc., Agent, Tarif 
MF-ICC No. 32 appiies, which publishes 
a rate of $4.20. However, Pacific Intel- 
mountain Express believes that Item 
58710 of National Motor Freight Classi 
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cation No. 9, which publishes a rate of 
$4.61 must apply, as they claim the defi- 
nition “n.o.i.”, on 3rd revised page No. 48, 
of Rocky Mountain Tariff No. 6-A rules 
out item 1930 of that tariff. We feel 
the rating on bearings, n.o.i. Metal, will 
apply to any “Bearings, n.o.i.b.n.”, in Na- 
tional Motor Freight Classification No. 9 
that is metal. Does not this n.o.i. refer 
to the classification “Bearings, n.0o.i.”? 
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Answer 


Item 58710 of National Motor Freight 
Classification No. 9 and Item 1930 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., Agent, MF-ICC No. 32, read as 
follows: 


National Motor Freight Classification 
No. 9: 

Machinery or Machines, or Parts named: 

Bearings, n.0o.i. 

Item 58710—Ball or roller, see Note 8, Item 
58720, in barrels or boxes, Class 3 LTL and 
Class 4 TL minimum weight 30,000 pounds. 

Note 8—Ratings will also apply on Ball 
or Roller Bearing Parts such as Cups, Cones 
and Retainers, with or without Balls or 
Rolls, but will not apply on Anti Friction 
Bearing Balls or Rolls. 


Rocky Mountain Tariff Bureau, Inc. 
Agent, MC-ICC No. 32, Transcontinental 
Commodity Tariff No. 6-A: 

Item 1930—Machinery or Machines or Re- 
lated Articles: , 

Bearings, n.o.i., Metal—Column 3 

3rd Revised Page No. 48—Explanation of 
Abbreviations and Reference Marks: 

N.O.I.—Not otherwise indexed by name in 
the Current Classification 

The answer to your inquiry seems to 
turn upon whether the _ description 
“Bearings, metal, n.o.i.”, supplemented 
by the definition of the term n.o.i. as | 
meaning “not otherwise indexed by | 
name in the current classification”, pro- 
vided for in Item 1930 of Rocky Moun- 
tain Tariff Bureau, Inc. Agent, MF-ICC 
No. 32, includes all of the articles pro- 
vided in Items 58700 to 58760 of the Na- | 
tional Motor Freight Classification, or | 
only the article described in Item 58760, | 
namely, Bearings, metal, other than iron | 
or steel. | 

We can find no report of the Commis- 
sion precisely in point, but the findings 
of the Commission in Willard Storage 
Battery Co. v. New York Central R. Co., 
269 I. C. C. 742 indicate the difficulty in 
determining the applicable rating where | 
the term n.o.i.b.n. is used in both the | 
Classification and exception ratings. 

In the above case the Commission | 
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the ownel§ “viz” as used in item 1205 of Agent Doe’s 
not right-§ tariff does not restrict the application of 
r this item to the particular type of battery 
ner. boxes specified herein. The initials ‘‘n.o.i. 
bn.” in the classification have reference 
to articles not otherwise indexed by name 
and not more specifically provided for in 
the classification. It was the opinion of 
| ohe witness, a member of the Official classi- 
fication committee, that the inclusion of 
N.O.I. the initials n.o.i.b.n. in item 1205 of the 
exception tariff created some ambiguity and 
that inclusion of that phrase in item 15680 
of the consolidated freight classification was 

superfluous and served no purpose. 
pinion re-f The provisions of item 1205 are contra- 
~ shipment| Uctory on their face. If the initials n.o.1. 
Dp bn. are given full effect, then the designa- 
.n., ball O'f tion of particular articles in that item serves 
18 pounds, fon eparent purpose, while if viz., is given 
Stockton ol ect the initials n.o.i.b.n. are super- 
ois, route Summarizing, the evidence shows that 
ss to Sti three different ratings and rates were sought 
beyond. to be applied to these shipments by carrier 
“M un- employes experienced in such matters. What 
‘ky Mo 4 cemed like probable tariff authority and 
nt, Tarifif likely reasoning was given for applying the 
) publishes tariff provisions in each instance. In other 
ific Inter- Words, the published tariffs were so worded | 
ific that qualified and experienced tariff men | 
shat Item had become uncertain as to their correct 

ht Classi-§ @terpretation. 





When tariffs are worded in an ambiguous | 
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the finest service standardized for every move! 


@ Mayflower has developed the safest, most efficient mov- 
ing methods and equipment, and standardized them to 
serve you any place in the United States ... and to and 
from Canada. This means you can count on Mayflower 
quality every time... every where. It will pay you to 
standardize on Mayflower for your personnel moves! 


Your local Mayflower agent is 
listed in the classified section of 


Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at the most points in the United 
States and Canada. 


your telephone directory. Call 
him next time you have a move. 
He's eager to serve you! 
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manner so that their descriptive items and 
clauses reasonably may be interpreted so as 
to produce conflicting rates, the conflict 
must be resolved against the compiler of 
the tariff. The tariff description which pro- 
vides the lowest rate for the shipments 
under consideration is that contained in 
item 1205 above, which publishes the class 
37.5 rate of 51 cents. 

We find that rates charged on the con- 
sidered shipments were inapplicable; that 
the applicable rate was the class 37.5 rate 
of 51 cents, minimum 24,000 pounds, and 
that the shipments were overcharged. 


See, also, Moore Dry Kiln Co. v. Sea- 
board Air Line Ry. Co., 161 I. C. C. 71. 

Nevertheless, it is our opinion that the 
rating provided for in Item 58710 of Na- 
tional Motor Freight Classification No. 
9 is applicable. 


Ball or roller bearings, iron or steel, 
are specifically indexed by name in the 


classification and therefore, in our opin- 
ion, the rating in Item 1930 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
Agent MF-ICC No. 32, on bearings, metal 
n.o.i. will not apply thereon. 





Undercharges— 


Refund of Overpayment Made to Carrier 
After Expiration of Limitation Period 
Within Which an Action Could be Brought 


Question—Minnesota 


In your question and Answer Depart- 
ment, on page 8, of the May 14th issue, 
you answer an undercharge question 
propounded by Pennsylvania, stating 
that the Interstate Commerce Commis- 
sion has construed the decision in Kan- 
sas City S. Ry. v. Wolf, 216 U. S. 133, 
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even though Greyvan’s rates are the same as those of 2000 
other long-distance moving companies! Get more for your 
money every time by specifying Greyvan on every move. 


The Choice of —merica’s 
Leading hoffic Managers 





OVER 400 BRANCHES AND AGENTS IM PRINCIPAL CITIES 


GRE VAN 


GREYVAN LINES, INC. 
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as prohibiting a carrier from refunding 
the amount of an overcharge after the 
statute of limitations contained in See. 
tion 16 of the Act has run. Can you refer 
me to the decision or conference ruling 
which you have in mind? You also state 
that a shipper may not pay an under. 
charge after the statutory period has ex. 
pired within which the carrier may bring 
an action for the recovery thereof. 

Where the overpayment is made by 
the shipper prior to the running of the 
statute, I can see how a refund made by 
the carrier to the shipper after the 
statute has run would be subject io 
criticism under the Wolf case. However, 
it is difficult for me to see how a volun. 
tary payment by a shipper of an under. 
charge after the statute has run can pos- 
sibly be a forbidden act. It must be con- 
ceded that a shipper can make a cash 
donation to a railroad at any time, al- 
though, of course, the reverse situation 
is prohibited. ; 

You may be interested in my question 
which caused me to take an interest in 
your answer to Pennsylvania. On these 
particular freight charges the statute 
had run and thereafter the shipper made 
an overpayment to the railroad. We are 
being asked to refund the overpayment. 
At first glance, it would appear thai 
under the Wolf case we are not per- 
mitted to refund the overpayment. Hovw- 
ever, when the statute ran on these 
charges, the transportation contract and 
everything connected with it became a 
closed book. The right and remedy to 
collect the charges were extinguished, 
With that state of facts the shipper 
came along and made a payment to our 
company in connection with the trans- 
portation contract which amounted toa 
payment over and above the lawful 
tariff charges. At this moment I do not 
see why we cannot refund the overpay- 
ment to the shipper. I believe that the 
distinction is that the overpayment was 
made after the statute of limitations had 
run. This is a rather interesting ques- 
tion and I would be glad to exchange 
ideas with you. 


Answer 


The Conference Ruling to which we 
referred in our answer reads as follows: 

Upon inquiries as to the effect of the de- 
cision rendered on February 19, 1923, by the 
Supreme Court of the United States, in 
Kansas City So. Ry. v. Wolf, 261 U. S. 133, 
the Commission construes that decision and 
paragraph (3) of section 16 of the inter- 
state commerce act as prohibiting common 
carriers subject to the act from paying sub- 
sequent to the two-year period of limitation 
contained in that peragraph, claims for 
overcharges presented to the carriers by 
shippers or consignees either within or sub- 
sequent to said two-year period of limita- 
tion, unless within said two-year period 
the claims have been presented to the Com: 
mission or to a court of competent jurisdic- 
tion in accordance with the applicable pro 
visions of said act. 

The report of the Commission in Gulf 
Stores Supply Co. v. Louisville & N. RB. 
Co., 113 I. C. C. 551, quetes.-a--conferenc 
Ruling of July 28, 1925, which, in tum 
refers to the Conference Ruling of Feb- 
ruary 23, 1924, quoted above. See, like- 
wise, Memphis Freight Bureau v. Chesa- 
peake & O. Ry. Co., 112 I. C. C. 55; Moore- 
Lawless Grain Co. v. Missouri Pacific R. 
Co., 109 I. C. C. 588; Calumet Baking 
Powder Company v. Angelina & Neches 
River R. Co. 109 I. C. C. 249; Saxony 
Mills v. Mo. Pac. R. Co., 107 I. C. C. 649, 
and Milne Lumber Co. v. Wabash Ry. 
Co., 104 I. C. C. 669. 

Presumably, the Commission’s ruling 
quoted above is based on the premise 
that, with the lapse of time, the provl- 
sions of Section 16(3) of the Interstate 
Commerce Act not only bar the remedy 
but destroy the liability. 
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~~ Smatt idea! 


He uses Hollywood stunt men to hurl cars through 
flame and space for 1,500,000 paid admissions. 






IHREE-TIME RACING CHAMPION Joie Chitwood 















hrc . PJ of Reading, Pa., has, in five years, parlayed his 
d made by idea for a thrill troupe of stunt drivers into a standout 
afte: the attraction. Chitwood crashes cars into fiery walls, 
— ca. leapfrogs them at 60 miles per hour, turns them end 
v a volun- over end. His thrill-a-minute card of auto stunts, as 
a — dangerous as they look, attracts over 1,500,000 thrill- 
st be = seekers each year. Tio play 300 engagements through- 





out the East and Midwest, Chitwood transports his 
equipment with nine Ford Trucks. These, plus the 
twenty-five Ford cars in his three troupes, make 
Chitwood a 100% Ford user and booster. 
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ment was spectacular “Ramp Jump.” Pa., won the Eastern AAA 






Ford Truck user Joie Chit- racing crown three times; and 
wood has one Ford car leap drove in the big event at 
85 feet through the air over Indianapolis six times. This 
a second car which swerves driving background helped 
underneath. He uses stock him make auto-stunting a 
model 1949 Ford cars. million-dollar business. 
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as a 
“STEERING is as easy as rolling off our ‘Wing-Over 
Ramp’,” says Chitwood. Replies Keeter, ““That’s be- 

























5; Moore- cause of Ford’s 3-tooth Roll Action steering gear. Two So Pe as * : 
—- "} tows of needle bearings support the steering roller.” “THIS IS THE STAR of my troupe,” 48 hours after that. Ford Trucks pull 
t Baking says Joie Chitwood to Ford Dealer us through, on time.” “Yes,” replies 
& Neches Pat Keeter (left). “We expect a lot Keeter, “Ford Trucks dish it out, and 
5 — from our trucks like this 145 h.p. they can take it. They can take it 
C. C. O&, Ford Big Job, and we get it. We play because they’re Bonus Built. Over 






bash Ry. Clearfield, Pa., one night. Faribault, 150 different Ford Truck models are 


Minn., 36 hours later. Bedford, Pa., built extra strong to last longer.” 


} ~- Smart bet 


“EXCLUSIVE : the send for this carburetor in the F-8 FORD TRUCKS LAST LONGER! 


Ford ‘ruck. A dual throat for fast, thrifty vaporization. , af 5 
Correct metering of fuel at all operating angles is as- Using latest registration data on 6,106,000 trucks, 


sured through dual concentric downdraft design.” life insurance experts prove Ford Trucks last longer! 
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CHARLESTON COMES TO CHICAGO... 


THE SOUTH CAROLINA STATE PORTS AUTHORITY 
Invites inquiries from Midwest Shippers at its new 
CHICAGO OFFICE, 


327 South La Salle Street, Room 1048 
Phone WEbster 9-5815 


Joseph L. Kinstler, Chicago Representative 


NEW YORK OFFICE 


moved to 52 Broadway, Room 621 
Phone Whitehall 4-2575 


David L. Gendell, Director 
Department of Maritime Commerce 


Serving Shippers through 
CHARLESTON 


SOUTH ATLANTIC PORT OF SAVINGS AND SERVICE 
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Trained to give you 


DEPENDABLE 
SERVICE 


You can count on us to give 
you efficient, dependable mov- 
ing service. We have over 600 
agents, a big fleet of weather- 
proof vans, a staff of expertly 
trained movers who handle your 
household goods, office furniture 
and plant equipment with infinite 
care. Our agent nearest you is 
listed in your classified phone 
book. Get his estimate on moving 
to any part of the country. 








North American ™ 


VAN LINES, Inc. 


FORT WAYNE, IND. 


® Warehouses in key cities 
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Pennsylvania R. R. Co., 320 U. S. 356, in 
which case the court held that the ship. 
per could not be sued after the expirga. 
tion of the limitation period, even 
though he had agreed not to plead the 
statute of limitations. 

This finding by the court seems to ys 
to negative the idea that the shipper can 
legally pay an undercharge due the 
carrier after the limitation period has 
expired, since to do so would in effect 
be a waiver of the limitation, which the 
court found to be a violation of the In. 
terstate Commerce Act. 

As to the refund of an amount over 
and above the tariff rate paid to the 
carrier by the shipper after the expirg- 
tion date of the period within which the 
carrier could bring an action for its 
charges, it is our opinion that the carrier 
may lawfully refund this amount. This 
for the reason that the amount paid to 
the carrier is no part of its lawfully pub- 
lished tariff rate, is not an amount for 
which the carrier could have brought 
an action nor should have accepted, 
since an action therefore had been 
barred by the lapse of the limitation 
period. 


Perishable Goods— 


Liability of Carrier for Freezing 
Question—Massachusetts 


Your answer to Michigan relative to 
the liability of a carrier for freezing in 
the April 10th issue is most interesting. 

In the case of Jackson & Perkins Vy. 
Mushroom Transportation Co., 41 Atl. 2d 
635, one of the statements made by the 
court is as follows: 

This moisture constituted an inherent in- 
firmity during freezing weather exactly as 
the moisture in fruit and vegetables consti- 
tuted an infirmity during freezing weather 
or during excessive heat. The defendants’ 
tariffs did not provide that defendants must 
insure against the effect of this natural law. 
The court found they omitted no duty of 
care. . 

In checking into the matter of freezing 
it seems that there are various decisions 
holding a carrier liable for freezing be- 
cause it falls into the category of “A 
circumstance that should have been fore- 
seen”, 


Here is a case that the writer refers 
to: “It is a matter of common knowledge 
that during the winter months the tem- 
perature may become freezing at any 
time within a few hours”. Bernstein V. 
Illinois Cent. Ry. Co. (Mich. 1926), 208 
N. W. 679. And another, Resek v. South- 
ern Pac. Co., 181 N. Y. S. 117: 

“So if a fall of temperature was so unusual 
that the carrier could not be expected 
have foreseen or guarded against the destruc- 
tion of wine as the result thereof was an 
inevitable accident or act of God, carrier 
should have foreseen that the wine might 
be exposed to cold sufficient to freeze it, and 
should have guarded against this contin- 
gency, the destruction of the wine in such 
case not being due to an act of God but to 
the carrier’s negligence”’. 

With respect to the case of Jackson & 
Perkins, supra, I would like your opinion 
on the following: the validity of the 
tariff provision that the carriers were 
not obligated to furnish protection 
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against the heat and/or cold apparently | The In 
was not questioned under the Cummins has, in st 
Amendment, and it would appear that shipment 
the court presumed that such a provision [¢arload 
was valid. But was it? minim 

The carrier is in all respects an in- f‘Rough tt 
surer of the goods except for an act of ~~ Weig 
God, default of the shipper, authority of on & 
the law, natural shrinkage (inherent “pe : 


nature) or public enemy. 
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Section 20(11) of the Act provides that 
‘No contract, receipt, rule, * * * or 
other limitation whatsoever shall exempt 
such common carrier from the liabil- 
: * * 

K am wondering if there are any cases 
on record, which I am unable to locate, 
which have held such a provision in 
the tariff, such as in Jackson & Perkins, 
as being null and void for it follows that 
4 person shipping and receiving perish- 
able freight served only by a‘carrier who 
does not afford protection against the 
neat and/or cold is jeopardizing himself 
and cannot in fact conduct his business 
without suffering from financial reverses. 


Answer 


There are no Cases, so far aS we are 
aware, which hold that tariff provisions 
such as you refer to in your inquiry, are 
void. 


Tariff Interpretation— 


Truckload vs. Less-Than-Truckload Rate 
On Shipment Tendered as Truckload 


Question—Ohio 


Upon tendering a L.T.L. shipment to a 
motor carrier, the shipping clerk, on 
contacting the carrier for pickup service, 
made an error in stating that the 
shipment to be picked up weighed a total 
of 15,000 pounds instead of 7,500 pounds, 
which was the actual weight. The same 
shipping clerk in making out the bill of 
lading showed the shipment to be 15,000 
pounds instead of 7,500 pounds, and the 
bill of lading was properly receipted and 
accepted by the carrier. 

When this error in the bill of lading 
was discovered, we immediately issued a 
corrected bill of lading showing the cor- 
rect weight of 7,500 pounds. The carrier 
has not as yet accepted the corrected 
billing, contending that, inasmuch as the 
shipping clerk’s call for pickup was for 
15,000 pounds, they were under the 
impression that it was a_ truckload 
movement and furnished equipment on 
that basis. The truck when finished 
loading was sealed and forwarded direct 
to destination, seal to be broken by the 
consignee. 

The carrier has billed this shipment 
for 15,000 pounds as 20,000 pounds and 
applied the truckload rate. Had the 
shipment been billed properly it would 
have taken a higher less than truck- 
load rating, but with a saving in total 
charges. Even though the call for pick- 
up was in error and an incorrect weight 
was shown on the bill of lading, is the 
tonsignor responsible for the additional 
charges, even though a corrected billing 
was issued the following day? 


Under the above circumstances, is the 
carrier obligated to accept the corrected 
bill of lading, and do you know of any 
Interstate Commerce Commission report 
Tfegarding the above? If not, what is 
your opinion? 


Answer 


The Interstate Commerce Commission 
has, in several cases, held that where a 
shipment is tendered to a carrier as a 
carload shipment, the carload rate at 
ninim'im weight must be assessed, even 
though the less-than-carload rate at ac- 
tual weight. makes a lower charge. See 
Passow & Sons v. C. M. & St. P. Ry., 37 
LC. C. 711; Sam Kyle v. M. K. & T. Ry., 
42 I. C. ©. 3835; Columbian Iron Works v. 
Sou. Ry. Co., 45 I. C. C. 173 and Nevada 


Department of Highways v. B. & O. R. R. 
Co., 132 I. C. C. 727. 


In these cases the Commission has dis- 
tinguished a carload shipment from a 
less-than-carload shipment by the man- 
ner in which the shipment is tendered to 
the carrier. 


In Nevada Department of Highways v. 
B..& O. R. R. Co., 182 I. C. C. 727, the 
Commission held that the complainant’s 


‘ contention for the application of the 


less-than-carload rate and actual weight 
could not be sustained because the der- 
, Tricks were loaded by the shippers, and 
although the cars were not fully loaded 
were tendered as a carload shipment, 
thus clearly coming within the provi- 
sions of Section 3 of Rule 15 of the clas- 
sification. 
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See, also, the reports of the Commis- 
sion in Smith & Sons Carpet Co. v. Di- 
rector-General. 132 I. C. C. 593; Atkins 
é& Co. v. I. C. R. BR. Co., 160 I. C. C. 1783 
National Concrete M. F. Corp. v. C. & O. 
Ry. Co., 165 I. C. C. 185; Belt Line Brick 
Co. v. I. C. R. R. Co., 168 I. C. C. 549 

“and Endicott-Johnson Corporation v. D. 
L. & W., 172 I. C. C. 89. 


In T. W. Rosholt Co. v. Canadian Paci- 
fic Ry. Co., 201 I. C. C. 199, the Com- 
mission held that as the shipper did not 
specifically indicate to the carrier that 
the shipment was a less-than-carload 
shipment the carload rate was applicable 
thereon. 


The same findings, applied to the in- 
stant case, would require the application 
of the truckload rate. 


"Sorry, Madam, the shipment we were expecting was 
_ hijacked. Wouldn't you care to try this instead?” 


Are YOU Hijacking Your Own Sales Department? 


D2 YOUR SALESMEN think F.O.B. plant means “Fraternal Order of Buck 
Passers?”” Their responsibility continues to P.O.C. (Point of Competition) 
where the dealer remains loyal to your products when he has ’em in stock. 
In this new buyers’ market don’t chance non-representation on store 
shelves because your merchandise is lifted from an unprotected truck. 


Ship by truck of course . 


. . It’s the modern way. But be sure the motor 


carriers you select are protected against cargo theft and hijacking by BABACO 
Siren Burglar Alarm Systems — an extra service from progressive operators 
that costs you not a penny more than the rates charged by unprotected truckers. 
Babaco Alarm Systems, Inc., 723 Washington Street, New York 14, N. Y. 


Seal of an 
Approved 
Motor Carrier 


Nationwide 
Service 


The new "List of Babaco Subscribers” 
is just cff the press. Write for your 
free copy of this valuable 24 page 
directory — the blue book of the truck. 
ing industry. 


I) REMEMBER — INSURANCE CLAIM CHECKS CAN'T BE 


SUBSTITUTED FOR MERCHANDISE ON TH 
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—_———* 


.Rio Grande Building - Denver, Colorado 














“SHIP-BY” 
worD 
IN THE GREAT 
MID-ATLANTIC 
TERRITORY 















FAST MOTOR FREIGHT 
NATION-WIDE MOVING 


¢ THE DAVIDSON TRANSFER & STORAGE CO. | 
HOME OFFICE: BALTIMORE 3, MARYLAND 





For 
*QUICK ACTION 


ade 
ERIE’S *Q. A. 
CAR LOCATER 
SERVICE 


... Mark of 


















PROGRESS 
in Railroading 






Call your ERIE Representative 


Fee ee ee ee ee TTT HTT TITITUUMumimtlnl cc unm Te IM 


BACKHAULS 


Things Traffic Men Were Talking About Twenty-Five Years Ago 


From Files of Traffic World 
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HE PROPOSAL recently put for- 

ward, by Director Johnson, of the 
Office of Defense Transportation, for a 
federal appropriation to build freight 
cars and to lease those cars to the rail- 
roads as required serves as a reminder 
that a plan somewhat similar was not 
so long ago a part of the interstate com- 
merce act. 

It was contained in Section 15a, which 
was part of the transportation act of 
1920. Probably no provision in federal 
law affecting transportation ever excited 
so general and prolonged controversy. 
The controversy raged . principally 
around so-called “guarantee” provisions, 
in paragraphs 2 and 3 of the section. 
The plan for purchasing transportation 
equipment and leasing it to the rail- 
roads, however, was an integral part of 
the law, contained in paragraph 10. 

Section 15a instructed the Commission 
to fix rates so that the railroads would 
“earn an aggregate annual net railway 
operating income equal, as nearly as 
may be, to a fair return upon the ag- 
gregate value of the railway property 
of such carriers held for and used in the 
service of transportation.” It fixed the 
percentage of such return, for the first 
two years following March 1, 1920, at 
5%, givinz the Commission discretion 
to add up to one-half of 1 per cent for 
improvements and betterments. The 
law gave the Commission power to Say, 
at the expiration of the two years, what 
the fair return should be thereafter in 
terms of percentages. As a matter of 
history, the percentage stood at 5% for 
most of the life of that part of the 
statute. 

The section also included so-called 
“recapture” provisions, under which a 
railroad showing a net income in excess 
of 6 per cent in any year was required 
to place half that excess in a reserve 
fund held by itself for payment of in- 
terest, rent on leased roads, and divi- 
dends in years when earnings fell below 
the 6 per cent level. The other half it 
was required to pay into a “general rail- 
road contingent fund” to be adminis- 
tered by the Commission. From this 
fund the Commission was authorized to 
make loans to carriers and to purchase 
“transportation equipment and facili- 
ties” for lease to carriers. 

As a whole, section 15a never worked. 
Labor elements and others tacked the 
word “guarantee” on the return provi- 
sions, although it was pointed out, in 
and out of season, by the railroads and 
editorially in the Traffic World, that 
nothing in fact was guaranteed—that 
the law contained no provision for re- 
imbursing the railroads if and when 
their earnings failed to reach the per- 
centage level mentioned in the law and 
later set by the Commission. At no 
time in the life of the law did the earn- 
ings reach that level. 

As to the recapture clauses, although 
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Commissioner Esch, testifying before 
the House committee on interstate com- 
merce in the spring of 1924, said that 
some $4,000,000 had been paid into the 
general contingent fund, the whole ques- 
tion of recapture was quickly involved 
in complicated litigation that was stil] 
in progress when the section was wiped 
off the statute books nine years later, 
Commissioner Esch testified, at the 1924 
hearings, that the “guarantee” provi- 
sions were useful in establishing and 
maintaining railroad credit and that re- 
peal would be disastrous to both the 
railroads and the public. Walker p. 
Hines, who had been Director Genera] 
of’ Railroads’ under government opera- 
tion, said repeal would be a long step 
in the direction of permanent govern- 
ment operation. Without the section, 
he said, the government might find it- 
self in the position of having to subsidize 
railroad operation. That, he added, 
would be the “intermediate step.” i 

There was, moreover, in 1924, a strong | 
sentiment among shippers and railroads! 
alike that the transportation act of 1920 
should have a fair trial. “Hands off the 
transportation act,” was the slogan. So 
the 68th Congress closed without action. 
Except for desultory attacks on the sec- 
tion, the matter rested fairly quietly, 
then, until 1933, when, in the far-reach- 
ing omnibus transportation act of the 
early New Deal, the section was reduced 
to a simple statement that the Commis- 
sion should fix rates with “due consid- 
eration” to such things as their effect 
on traffic, the need for adequate and 
efficient transportation at the _ lowest 
possible cost, and for revenues sufficient 
to permit the furnishing of such service. 
This vestigial remainder was again 
amended in 1940 so as to cover types of 
transportation other than railroad. Set- 
tion 15a remains in the act today largely 
as a memento of one of the most con: 
troversial laws that ever found place 
among our federal statutes. 

* * * 

































Two eastern railroads discovered, in 
1924, that the motor truck could beg! 
made an ally instead of an enemy. Aj & 
report by the National Automobile§ -.»- 
Chamber of Commerce told how the 
New York Central and the Erie wele 
using trucks—the New York Central, bj 
substituting truck body containers fo 
trap cars in the handling of merchat- 
dise freight, and the Erie, by trucking 
less-carload freight to Manhattan from 
its New Jersey freight terminal. Ped- 
dler freight service, said the report, wa 
acknowledged by railroad men to be “4 
nuisance and an abomination,” produc: 
ing losses which had to be “made UW 
from earnings of through traffic.” Truc 
operations such as those of the Centr 
and the Erie, it added, “may not yiel 
a profit, but at least they can consid: 
erably reduce losses.”—R.J.B. 
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LouIsIANA, Mo., May 8—(Special)—A diesel- Aimed at developing a synthetic oil industry, the gets 
powered Burlington train made history here to- _ plants are regarded as important factors in plan- he 


day, burning oil made from coal—the first train ning national defense. From experiments here, Livest 
@ aecrea 


in the history of American railroading to run on techniques may be established which would be in 1948, 


previous 


synthetic fuel. especially important if free access to world oil tricts, 
une 11, 


From St. Louis to Louisiana, Mo. (188 miles) markets is ever interrupted. cars bel 


. ° . ° e crease oO 
the big diesel locomotive hauled a train of dis- Burlington’s pioneering with synthetic fuel is this yea 
tinguished guests from industry and government. another “Burlington first,” following such his- sme 
The occasion was the dedication of two plants, toric Burlington milestones as America’s first this ‘yea 
developed by the U.S. Bureau of Mines (and diesel-powered streamlined train and America’s crease 


costing $15,000,000) to convert coal into oil. first main-line diesel locomotive. week th 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Railroads Loaded 808,156 
Cars of Revenue Freight 
In Week Ended June 11 


Loading of revenue freight for the 
week ended June 11, 1949, totaled 808,156 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 98,507 cars or 10.9 per cent below the 
corresponding week in 1948 and a de- 
crease of 87,136 cars or 9.7 per cent be- 
low the corresponding week in 1947. 


Loading of revenue freight for the 
week ended June 11, increased 109,332 
or 15.6 per cent above the preceding 
week which included the Decoration Day 
holiday, said the A.A.R., and continued: 


Coal loading amounted to 186,086 cars, a 
decrease of 17,038 cars below the correspond- 
ing week in 1948, but an increase of 43,378 
cars above the preceding week this year. 


Miscellaneous freight loading totaled 339,- 
101 cars, a decrease of 49,289 cars below the 
corresponding week last year, but an increase 
of 37,558 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 91,992 cars, a decrease of 13,- 
569 cars below the corresponding week last 
year, but an increase of 11,893 cars above the 
preceding week this year. 


Grain and grain products loading totaled 
49,400 cars, a decrease of 2,854 cars below the 
corresponding week in 1948, but an increase 
of 8,503 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of June 
11, totaled 34,077 cars, a decrease of 5,699 cars 
below the same 1948 week but an increase of 
5,782 cars above the preceding week this year. 


Livestock loading amounted to 7,951 cars, 
a decrease of 3,849 cars below the same week 
in 1948, and a decrease of 174 cars below the 
previous week this year. In the Western Dis- 
tricts, loading of livestock for the week of 
June 11, totaled 5,417 cars, a decrease of 2,824 
cars below the same week in 1948, and a de- 
crease of 494 cars below the preceding week 
this year. 

Forest products loading totaled 40,355 cars, 
a decrease of 8,221 cars below last year, but an 
nn of 5,409 cars above the previous week 

S year. 


Ore loading amounted to 80,219 cars, a de- 
crease of 1,926 cars below last year, but an 
increase of 2,045 cars above the previous 
week this year. 


Coke loading amounted to 13,052 cars, a de- 
crease of 1,761 cars below the same week last 
year, but an increase of 720 cars above the 
previous week this year. 


All districts reported decreases compared 


= the corresponding weeks in 1948 and 
‘. 


Cumulative. Loadings 


1949 1948 1947 
Four weeks of 


2,843,619 3,136,602 3,315,992 


Four weeks of 


February 2,767,048 3,076,653 3,193,958 


2,618,974 2,951,726 3,320,355 


3,804,077 3,871,217 4,115,128 


1 3,098,808 
Week of June 4 698,824 
Week of June 11 808,156 


3,511,166 
821,206 
906,663 


3,493,260 
900,747 
895,292 


16,639,506 18,275,233 19,234,732 
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A.T.A. Research Unit Reports Trend 
Toward ‘Leveling Off’ in Truck Traffic 


Loading Figures for First Four Months of 1949 Point to Probable 
Decline, Though Volume Handled in First Quarter of Year Set 


Record, Association Department Says, in Analysis of Traffic Data. 


A leveling off in the volume of freight 
handled by Class I intercity truck lines 
and a possibility they may be entering 
a period of decline have been reported 
by the Department of Research of the 
American Trucking Associations, Inc. 


The department based its opinion on 
the trend of truckloadings since the end 
of the war in Japan in August, 1945. 
It compiled reports of 1,383 Class I in- 
tercity motor carriers (those with ‘an- 
nual gross revenues of $100,000 or more) 
and found their tonnage for the first 
quarter of 1949 showed an increase of 4.1 
per cent over the same period of 1948— 
setting an all-time first-quarter record. 


But figures for the first four months 
of 1949 indicated a definite leveling off 
and pointed to a probable decline, the 
A.T.A. department said, and added: 

“When American industry stopped war 
production and began converting to 
peace-time production after V-J Day, 
truck tonnage declined in each of the 
first seven months that followed—Sep- 
tember, 1945, through March, 1946— 
while the conversion process was under- 
way. The downward trend stopped in 
April, 1946, and motor carriers hauled 
more freight in each month thereafter 
until the end of 1948 than they had in 
the same month of the preceding year. 
The total increase in tonnage during 
this period was substantial. 

“This year’s figures indicate, however, 
that the upsurge has stopped, at least 
temporarily. Although there was an in- 
crease of 29 per cent in January over 
January, 1948, there was a decrease of 
0.5 per cent in February below the same 
month in 1948—the first decline in 34 
months. March showed a slight increase 
of 0.9 per cent over March, 1948, but in 
April there was a decrease of 3 per cent 
under April, 1948.” 


Present Appraisal ‘Premature’ 


W. A. Bresnahan, A.T.A. director of 
research, said it would be premature 
now to attempt to appraise the full sig- 
nificance of: the figures for the first four 
months of 1949. Results in the next few 
months he added, should provide a basis 
for determining whether truck tonnage 
simply was “leveling off,” or was going 
down grade, or perhaps was experiencing 
a lull period preliminary to further ex- 
pansion. 

A.T.A.’s index of truckloadings for the 
first quarter of 1949 edged up to 184, the 
highest first-quarter figure of record. In 
computing the index, the A.T.A. said, 


the volume hauled by Class I carriers in 
the first quarter of 1941 was used as 100. 
The 1947 first-quarter index of 152 was 
31 points above the same period of 1946, 
while the 1948 first-quarter index 
climbed another 25 points to 177. By 
comparison, the seven points gained in 
the first quarter of 1949 is small. 


The department’s compilation showed 
the 1,383 carriers transported a total of 
29,821,685 tons in the first quarter of 
1949, compared with 28,652,450 tons in 
the same period of 1948. The only re- 
gional decline was in the New England 
region, where 136 carriers hauled 4.7 per 
cent less than in the same period a year 
ago. Their tonnage amounted to 7.07 
per cent of the total tonnage for all re- 
gions. The A.T.A. summary of data on 
truck traffic in the first three months of 
1949 continued as follows: 


“The Middle Atlantic region’s 339 car- 
riers handled 23.23 per cent of the total 
and recorded an increase of 0.4 per cent; 
336 carriers in the Central region han- 
dled 32.91 per cent of the total tonnage 
and showed an increase of 6.9 per cent; 
152 carriers in the Southern region 
handled 9.02 per cent of the total and 
showed an increase of 12.3 per cent; 61 
carriers in the Northwestern region han- 
died 4.41 per cent of the total and 
recorded an insignificant increase, re- 
maining virtually on the same level as 
in 1948; 90 carriers in the Middle West- 
ern region accounted for 5.54 per cent 
of the national total and recorded an 
increase of 2.5 per cent; 92 carriers in 
the Southwestern region carried 5.57 
per cent of the total-and showed an in- 
crease of 5.7 per cent; 39 carriers in the 
Rocky Mountain region handled 2.27 
per cent of the total and showed an in- 
crease of 14.2 per cent; and the 138 
carriers in the Pacific region handled 
9.98 per cent of the total and recorded 
a 3.7 per cent increase. 


‘General Freight’ Increase 


“About 57 per cent of the total ton- 
nage was hauled by 842 carriers clas- 
sified as general freight haulers. They 
recorded a 3.7 per cent increase over 
the first quarter of 1948. The 44 house- 
hold goods carriers included in the com- 
pilation accounted for less than one per 
cent of the total tonnage and recorded 
a decrease of 4.9 per cent. 


“The 29 heavy machinery haulers 
handled less than one per cent of the 
total and reported a decrease of 0.1 per 
cent, while 81 carriers of liquid petro- 
leum products handled 17 per cent of 
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BAY WAY 


* 


W WOULDN’T want you to think of 


“Bayway” as a one-way street, 
but actually the bulk of our business 
is in imports. Here commodities from 
all quarters of the globe are landed, 
cleared through Customs, and routed 
for distribution throughout the 
country. You can use ““Bayway”’ with 
storage-in-transit privileges on the 
Central Railroad of New Jersey for 
distribution throughout the country, 

Within 30 minutes of Manhattan, 
*“Bayway’”’ offers 1,070,000 square feet 
of modern free and bonded storage 
and manufacturing space. Buildings 
are sprinklered, insurance rates are 
low. Fine rail connections; 1,000 feet 
of deep-water berthage; lighterage 
service. Direct delivery to-or-from rail- 
road car, truck, or lighter. Big modern 
vacuum fumigation plant—products 
needing fumigation can be fumigated 
under Government supervision and 
stored at same location. No unneces- 
sary handling hazards are incurred. 

You'll profit by using ‘“SBayway” 
— strategically situated on New 
York Harbor—for your New York 
metropolitan operations. Give us 4 
chance to prove it. Write today for 
full information. 


AT PORT NEWARK 


The Number-One East Coast lumber port. Pro- 
tected open storage space adjacent to docks. 
Complete modern handling equipment. Inquire 


BAY WAY 


TERMINAL CORPORATION 


Marsh Street, Port Newark Newark, N. J. 


MITCHELL 2-4757 
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per cent. ' es 
“Twelve carriers of refrigerated liquid 
roducts, handling less than one per 
cent of the total, reported a sharp drop 
of 15.7 per cent, but 18 carriers of re- 
frigerated solid products reported an in- 
crease Of 26.5 per cent, although their 
tonnage also amounted to less than one 
per cent of the total. 
“Fifty-one carriers of motor vehicles, 
which handled almost four per cent of 
the total tonnage, reported a substantial 
18.3 per cent increase, and 15 carriers of 
puilding materials, handling almost two 
per cent of the total, reported an in- 
crease of 22.3 per cent. Five carriers 
of film and associated products, .han- 
dling less than one per cent of the total, 
reported an increase of 8.5 per cent. 
“The remaining 260 carriers, placed in 
a single miscellaneous group, handled 
18 per cent of the total tonnage and 
recorded an increase of 10.9 per cent 
over the first quarter of 1948.” 


































Senate Group for Study of 
Merchant Marine Problems 
To Begin Hearings June 21 


Senator Magnuson, of Washington, 
chairman of a Senate interstate and 
foreign commerce subcommittee on mer- 
chant marine problems, has announced 
a program of activity for the subcom- 
mittee and has set for hearing on June 
21 an inquiry by that group into a re- 
port that the Standard Oil Co. of New 
Jersey is pressing for authority from the 
Maritime Commission to transfer six oil 
tankers to Panamanian-flag registry. 

Members of the subcommittee, in ad- 
dition to Senator Magnuson, are: Sen- 
ators Brewster, of Maine; McMahon, of 
Connecticut; O’Conor, of Maryland, and 
Reed, of Kansas. 

At the offices of the full committee, it 
was stated that three appointments to 
the Magnuson subcommittee staff have 
been made and that another appoint- 
ment is to be announced later. The ap- 
pointees are Edward Stern, special as- 
sistant, and Douglas Hartman and Edgar 
McShane, consultants. 

Senator Magnuson said, after an or- 
ganization meeting of his subcommittee, 
that, with “maintenance of an adequate 
U.S. merchant marine” as its objective, 
the subcommittee would consider, in the 
course of its investigations and hearings, 
the following points, among others: 

Adequacy of existing shipping facili- 
ties; ownership and registry of Ameri- 
can-built vessels, including liner, tanker, 
tramp and refrigerated types; world ton- 
nage by classes and percentages of world 
Cargo and passengers carried in Ameri- 
can vessels; the impact of National De- 
fense Establishment shipping on com- 
mercial shipping; elements affecting 
coastal, intercoastal and territorial ship- 
ping; and geographical distribution and 
dispersion of shipyard facilities. 

Generally, Senator Magnuson said, the 
Subcommittee’s inquiries would cover 
comprehensively the conditions that were 

causing American ships to hit the beach 
and American seamen to be idle.” He 
said that the American merchant marine 
and allied industries were “probably in 
Z —_ woeful position of any at 

resent.” 

“Our plans,” he continued, “are to 
hold hearings here as the occasion re- 
quires, and to obtain through them in- 
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formation pertaining to these develop- 
ing questions. This infarmation will be 
supplemented by inquiries made at key 
ports on the Atlantic, Gulf and Pacific 
coasts. Whether these outside inquiries 
will be conducted by staff members or 
by members of the subcommittee itself 
will be determined as the investigation 
develops. 

“We will be particularly interested in 
learning what is required for an adequate 
American merchant marine; to what ex- 
tent American shipping should be em- 
ployed and must be maintained to ful- 
fill both economic needs and national 
security requirements. 

“In this regard we will direct atten- 
tion to such factors as the effect of 
government subsidies both as to con- 
struction and operating | differential; 
financial condition of the industry, ship- 
yards, shipping rates, the Coast Guard, 
personnel, and Maritime Commission ad- 
ministration and policy.” 

He said the subcommittee would direct 
its attention “at an early date” to 
prospective changes in world shipping as 
a result of the Economic Cooperation 
Administration program. 

The investigation of proposed transfer 
of six Standard Oil tankers to Panaman- 
ian registry it was understood, was 
undertaken by the subcommittee after 
publication in various newspavers of a 
report that Max O’Rell Truitt, Wash- 
ington, D.C., attornev and son-in-law of 
Vice President Barklev, had been re- 
tained by the oi] company to represent 
it in its efforts to obtain authority for 
the transfer from the Maritime Com- 
mission. 





Freight Claim Division 
Analyses 1948 ‘L. and D.’ 


Claim Payment Figures 


An analysis of the causes of claims 
paid by the railroads in 1948, based on 
the total for American and Canadian 
lines members of the Freight Claim Di- 
vision, A.A.R., made by the division, 
shows unlocated loss and damage pre- 
dominating, charged with 65.1 per cent 
of the total of $135,390,664. 


Unlocated loss accounted for 12.6 per 
cent, divided between entire package and 
other than entire package at 7.2 and 5.4 
per cent, respectively. Unlocated dam- 
age accounted for 52.5 per cent, divided 
between freight in packages and freight 
not in packages, at 42.5 and 10 per cent, 
respectively. 

Other dominating causes were listed 
as follows: Concealed loss and damage, 
totaling 12.4 per cent, with the loss ac- 
counting for only .2 of one per cent, 
and the concealed damage for the re- 
maining 12.2 per cent; delay, 5.7 per 
cent; defective or unfit equipment, 5.2 
per cent; train accidents, 3.6 per cent; 
improper handling in trains, yards or 
Stations, 2.9 per cent; theft, 2.2 per cent, 
of. which 1.3 per cent was theft of entire 
package, and 9 of one per cent, other 
than entire package; errors of employes, 
8 of one per cent; fire and marine 
catastrophes, .7 of one per cent, and 
temperature failures, 1.4 per cent, with 
improper refrigeration and ventilation, 
and freezing or heater failure accounting 
for .7 of one per cent each. 

As compared with 1947, and confined 
to the $130,656,024 paid in claims by the 
American railroads, unlocated loss was 
up to nearly $75,000,000 or 10 per cent. 
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Claims attributed to defective equip- 
ment were up 37.6 per cent; to delay, 
27.2 per cent; to unlocated loss and 
theft from bulk and package, 20.5 per 
cent, and to concealed damage, 3.7 per 
cent. Claims paid on account of loss 
and theft of entire package were down 
from $12,113,127 in 1947, to $11,500,282 
in 1948, or 5.1 per cent. 


Payments by Commodities 


Taking the American-Canadian total, 
the division’s figures showed 18.5 per cent 
charged against manufacturers and mis- 
cellaneous freight not otherwise listed. 
On specific commodities, the percentages 
were highest on fresh vegetables, 7.1; 
furniture, 8.1; grain, 5.6; fresh fruits, 
other than citrus, 3.6; alcoholic liquors 
and beverages, 3.3; fiour and other mill 
products, 3.1; live stock, 2.9; melons, 2.3; 
fresh citrus fruits, 2.2; food products, 
n.o.s., in cans and packages, not frozen, 
5.7; freight forwarder traffic, 4; coal and 
coke, 2.2; iron and steel and other metal 
articles, 2.1; machinery and parts, other 
than agricultural, 2.3; stoves, ranges and 
parts, 2.2. 

The largest percentage increase in 
claims paid, 1948 over 1947, was on sewer 
pipe and drain tile, not metal, 66.8. 
Other commodities on which the in- 
crease percentagewise, was considerable, 
included lumber and forest products, 
63.2; refrigerators, 60.3; newsprint paper, 
54; sugar, 53.9; frozen foods, 53; agricul- 
tural implements and _ parts, 51.5; 
enamelware and enameled washing ma- 
chines, 47.4; plumbers’ goods, 45.3; and 
stoves, ranges and parts, 43.6. 

Improvement was shown in the claims 
filed on a number of commodities. Man- 
ufactured tobacco showed claims paid 
in 1948 amounting to 32.7 less, in dollars 
and cents, than in 1947. Other percentage 
improvements included alcoholic liquors 
and beverages, 21.5; livestock, 15.9; 
household goods, 13.8; eggs in shell, 13.8; 
glass and glass articles, 8.4; fresh fruits 
other than citrus, .6, and fresh citrus 
fruits, .4. 


Claim Ratio Down 


In the overall picture there was some 
improvement in 1948, as compared with 
1947, in the ratio of claims paid to 
freight revenue. Again confining the 
figures to railroads in the United States, 
the division indicates that while the claim 
payments were rising from $118,198,962 
to $130,656,024, or 10.5 per cent, freight 
revenues were going up from $7,042,806,- 
057 to $7,976,172,815, or 13.3 The result 
was a drop in the claim ratio from 1.68 
in 1947, to 1.64 in 1948. 


(See earlier story on page 27) 





Transportation Tax Repeal 


Representative Hinshaw, of California, 
on June 15 introduced H. R. 5185, to 
repeal the excise tax on transportation 
of property, transportation of persons, 
and long-distance telephone and tele- ° 
graph. 

Representative Bramblett, of Cali- 
fornia, introduced H. R. 5163, to termi- 
nate the war tax rates on certain mis- 
cellaneous excise taxes. 





Cole to Leave N. M. B. Post 


The National Mediation Board has an- 
nounced the appointment of Thomas E. 
Bickers as secretary of the board, to 
succeed Robert F. Cole, who, it said, 
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requested to be relieved of his duties as 
secretary “in contemplation of present 
plans for early retirement from govern- 
ment service.” Mr. Cole will temporarily 
resume mediation of board cases in the 
field according to the announcement. 


Railroad Superintendents 
Hear Horning and Williams 


On Public Relations 


That establishment of better public 
and employe relations was the biggest 
job facing the railroad industry today 
was the theme of talks delivered by two 
railroad leaders before the annual con- 
vention of the American Association of 
Railroad Superintendents, June 14-16, in 
the Stevens Hotel, Chicago. 

“A great mass of concrete evidence in- 
dicates today that there is a direct con- 
nection between the kind of relation- 
ships a business enjoys in its home com- 
munity and the degree of prosperity 
which that business enjoys,’ L. W. 
Horning, vice-president, personnel and 
public relations, New York Central Rail- 
road, told the assembled superintendents 
—the “men who really run the rail- 
roads’—at the evening session June 14. 


Mr. Horning stressed the need for rail 
superintendents to cooperate with their 
local newspapers in supplying prompt 
and accurate information about their 
railroads and the railroad industry in 
general. “If the local press knows tha: 
it can count on getting reliable informa- 
tion from the superintendent and his 
staff on a story of news value, the 
railroad will fare far better in the result- 
ing publicity,” he advised. 


The importance of good employe rela- 
tionships was stressed by the speaker. 
“Every railroad employe is a potential 
public relations helper,” he said. “If he 
is shown that the future of his job and 
the security of his family depend upon 
how well he represents his railroad, and 
if he is given the facts he needs to be an 
effective representative, he can do much 
to promote understanding and fair 
treatment of his railroad. The combined 
efforts of railroad employes can be a 
mighty force in building good public 
relations.” 

Describing his own railroad’s program 
of employe training, Mr. Horning said 
that the New York Central, in coopera- 
tion with the New York State Depart- 
ment of Education, had presented 12- 
hour courses in public relations to in- 
terested employes. To reach its em- 
ployes located throughout the country, 
the Central had also developed a corre- 
spondence course. “To date about 
75,000 of our employes have participated 
in our public relations training,” he said. 
“Just about every craft and class of 
worker on our railroad has taken part.” 


Discusses 40-Hour Week 


The most pressing problem ever to 
confront the railroad industry was the 
40-hour week, which must be “solved and 
be in good running order by September 
1 this year,” concluded Mr. Horning. Es- 
timating that the recent granting of the 
shorter work week, together with the 7- 
cent hourly wage increase granted non- 
operating employes, would cost the rail- 
roads about $640,000,000 a year, Mr. Horn- 
ing said that “it is apparent that there 
is a great need for economy in order to 
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overcome this huge increase in operating 
expenses.” 

More jobs would of necessity be added 
to the present rosters, he said. “In con- 
nection with the hiring of these new 
employes, the superintendent can fulfill 
one of his biggest obligations to his rail- 
road and to the industry ... It is in- 
cumbent on him to secure the right man 
initially, train him properly, and then 
help him to improve himself in the 
years to come.” 


Williams on Public Relations 


Speaking at the June 15 luncheon, 
R. L. Williams, president of the Chicago 
& North Western Railway, described 
some of the peculiar difficulties of rail- 
road public relationships. Rail employ- 
es were in touch with a larger segment 
of the public than were the employes of 
any other industry, he said. It is not 
easy to talk to a large group of railroad 
employes at one time. Many industries 
have as many employes under one roof 
as our railroad does over its entire 9,600- 
mile system.” 

Mr. Williams stressed the importance 
of serving the public courteously; and of 
heeding the personality traits of pro- 
spective rail employes at the time of 
giving entrance examinations. 

The North Western president also dis- 
cussed ‘the competition faced today by 
the railroads from highway contract 
carriers. “These contract carriers can 
do things today that, many years ago, 
caused Congress to set up the Interstate 
Commerce Commission and later to pass 
the Elkins act,” he said. “These car- 
riers publish only their minimum rates. 
We know they make one rate to the large 
shipper with ten truckloads of traffic a 
day, and a higher rate to the small 
shipper with perhaps one truckload a 
week. The Commission does not have 
the manpower to police the hundreds of 
thousands of contracts filed with it by 
these carriers. The highway contract 
carriers discriminate against the small 
shippers, the common carrier trucks, and 
the railroads. It will take an act of 
Congress to correct this situation.” 


Claim Prevention Discussion 


One of the several committee reports 
discussed by the A.A.R.S. meeting was 
that submitted by committee No. 6, on 
“New Ideas on Reducing Loss and Dam- 
age.” The committee chairman is H. 
A. Moffitt, superintendent agencies, 
Chesapeake & Ohio Railway, Hunting- 
ton, W.Va. 

“It is the responsibility of railroad 
superintendents to help all railroad em- 
ployes understand and believe that the 
destruction of valuable property is a 
complete waste, and that the cost of this 
waste borne by the carriers naturally 
enters into the freight rate charged the 
public,” declared the committee’s report. 
“It is a proven fact that every rate in- 
crease made by rail carriers diverts more 
business to our competitors. This means 
bread and butter to railroaders. When 
these pertinent facts are intelligently, 
diplomatically and persistently brought 
to the attention of these employes who 
are directly responsible for damage, they 
will convince themselves that the method 
they use in performing their job is after 
all the security of their livelihood; that 
less business for the carriers will mean 
fewer employes; that the problems of 
the rail carrier and the employes are 
mutual.” 

Among the new ideas on reducing loss 


TRAFFIC Wonrtp 
and damage presented for discussion by 
the committee were the following: 

1. The use of specially-equipped device 
cars which afford protection to freight 
by partition-forming gates, cross bar; 
and shelves, so that rough and heavy 
freight may be stowed on the floor and 
carton or fragile freight shelved anq 
separated above it. 

2. The use of bulkheads. “Consider. 
ation might be given to a centralized 
bulkhead program such as is now in 
effect on grain doors,” whereby bulk- 
— could be used on more than one 
ine. 

2. The extensive use of ballots and 
veri-check methods to assist in the cor. 
rect loading of freight. 

4. Providing loading agents with mer- 
chandise unloading reports, calling at- 
tention to overs, shorts and damages, 
improper stowing, failure to clean and 
remove nails and cleats, and the follow 
up for correction by loading agents. 

5. The organization by each of the 
ten Claim Conference Committees in the 
United States of “prevention of rough 
handling subcommittees,” similar to the 
one now functioning in the southeast, 
to stimulate interest in the safe han- 
dling of cars, and establish uniformity 
over the entire country. 

6. The increased use of impact record- 
ers in cars. 

7. The proper instruction and training 
of men in yard service for hand and 
lantern signals to avoid rough handling. 

8. The showing of films on proper 
freight handling and car _ switching 
methods before freighthouse and yard 
groups. 


Diegtel Elected President 


Fred Diegtel, of Hoboken, N.J., super- 
intendent of the Delaware, Lackawanna 
& Western Railroad, was elected presi- 
dent of the A.A.RS., succeeding S. M. 
Gossage, of Montreal, Que., assistant 
manager, department of personnel, Ca- 
nadian Pacific Railway. All vice-presi- 
dents were re-elected. 

Attendance at the Chicago convention 
was the largest in history, more than 
310 superintendents being present. On 
the afternoon of June 15, association 
members made an inspection tour of 
the Proviso yard and less-carload trans- 
fer house of the Chicago & North West- 
ern, largest freight facilities in the 
world. 


Upper Mississippi Towing 
Application Withdrawn 


On representations of the applicant in 
W-552, Sub. 1, American Barge Line Co. 


Extension—Towing, Upper Mississippi 
River, the Commission, by Chairman 
Mahaffie, has issued an order in that 
proceeding dismissing the application. 


; In a letter to the Commission, Amer- 
ican Barge said it seemed no purpose 
would be served at this time by further 
processing the application, owing to a 
temporary absence of public demand for 
the type of service there set forth. It 
requested that the application be con- 
sidered withdrawn without prejudice to 
the future interest and rights of Ameri- 
can Barge, as they might develop. 


The application was for authority to 
transport property generally as a com- 
mon carrier, by towing vessels in the 
performance of general towage, between 
March 15 and November 15, on the Mis- 
sissippi River above St. Louis. 





June 





CI 


Her 
per 

mal 
pow 
han 
con 
witl 
take 
pou. 
and 
WA 
low 

pric 


CHEV 


CH¢ 


IC Wort 


ussion by 
ing: 

ed device 
oO freight 
"OSS bars 
1d heavy 
floor and 
ved and 


Sonsider- 
ntralized 

now in 
by bulk- 
than one 


lots and 
the cor- 


rith mer- 
ling at- 
damages, 
lean and 
he follow 
rents. 

1 Of the 
es in the 
of rough 
ar to the 
southeast, 
afe han- 
niformity 


‘t record- 


. training 
and and 
handling. 
nM proper 
switching 
and yard 


it 

J., super- 
‘kawanna 
ed presi- 
ng S. M. 
assistant 
inel, Ca- 
ice-presi- 


Invention 
ore than 
ent. On 
sociation 
tour of 
ad trans- 
th West- 
in the 


ing 
n 
icant in 
Line Co. 
lississippi 
yhairman 
in that 
ation. 
n, Amer- 
purpose 
y further 
ing to a 
mand for 
orth. It 
be con- 
judice to 
f Ameri- 
elop. 
hority to 
} a com- 
; in the 
between 
the Mis- 


June 18, 1949 


Pay Less...Profit More...Per Pay Load 


Choose CHEVROLET HEAVY-DUTY TRUCKS 


Here’s the pick of the lot for profit 
per load! You can’t find another 
make of heavy-duty truck with equal 
power plus economy .. . with equal 
handling ease, driver comfort and 
convenience. You can’t find another 
with equal quality. They’re built to 
take the tough going and the hard 
pounding. Here is the world’s one 
and only heavy-duty truck with 3- 
WAY THRIFT—low operating costs, 
low upkeep costs and the lowest list 


prices in the entire truck field! 


CHEVROLET MOTOR DIVISION, General Motors 
Corporation, DETROIT 2, MICHIGAN 


CHOOSE CHEVROLET 


TRUCKS 


All These Latest and Greatest Features— 
at Lowest Prices! 


Quicker, easier and quieter in oper- 
ation, Chevrolet’s new 4-SPEED 
SYNCHRO-MESH TRANSMISSION 
in Series 3800 and heavier duty 
models enables the driver to main- 
tain speed and momentum on 
grades! 


Another Chevrolet First, the new 
SPLINED REAR AXLE HUB CON- 
NECTION insures added strength 
and greater durability in heavy 
hauling. 


Chevrolet's famous CAB THAT 
‘*BREATHES’’* brings you all- 
weather comfort! Outside air is 
drawn in and used air is forced out! 
Heated in cold weather. 


ais 


FOR 


World-famous for economy, the 
power-packed Chevrolet LOAD- 
MASTER VALVE-IN-HEAD ENGINE 
in Series 5000 and 6000 models 
is now even more durable and 
efficient in operation. 


PLUS ¢ The Flexi-Mounted Cab 
e Uniweld, all-steel cab construc- 
tion ¢ All-round visibility with rear- 
corner windows* ¢ New, heavier 
springs ® Full-floating Hypoid rear 
axles in Series 3600 and heavier 
duty models ¢ Hydrovac power 
brakes on Series 5000 and 6000 
models ¢ Ball-bearing steering ¢ 
Wide-base wheels ¢ Standard 
cab-to-axle dimensions ¢ Multiple 
color options. 


*Heating and ventilating system and rear- 
corner windows with de luxe equipment optionol 
ot extra cost. 


TRANSPORTATION UNLIMITED! 





Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
uses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
HOUSTON 1, Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 
house Co. 


MILWAUKEE 2, Hansen Storage Co. 
NEW — 4, Cotton Trade Ware- 
s, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 

one 11, Overland Freight 
ra 


°. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Interlake Jerminabs:: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Personalized Traffic Plans, 
drawn to your requirements, 
provide the schedules embraced in 


SIDING-TO-SIDING 
DEPENDABILITY 





TRANSPORTATION IN 1948 


Compiled by the staff of Traffic World— 


A complete story of all the developments 
that affected transportation during 1948 ... 


proceedings, decisions, actions, and pro- 


posals of various regulatory agencies, 


courts, shipper and carrier organizations. 


Cloth bound, 228 pages, $4.00. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 
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Why Not Sudsidy for Rails? 
Kansas City, Mo. 


There seems to be a general agree- 
ment among thinking people today that 
farmer’s prices must be supported. If 
their prices are not protected, we are 
told, depression will result which will 
eventually spread economic ruin and 
chaos to all American industry. 

While subsidies have many disadvan- 
tages, at least under this system, the 
public would have greater access to first 
grade products for which it is now pay- 
ing but which at present are being ex- 
ported or simply destroyed by the gov- 
ernment. 

If the people feel that farmers are 
entitled to this protection, why not the 
railroads? Is there any industry operat- 
ing in this country today so important 
to the health and wealth of the com- 
munity as a whole? 

At the present time the railroads have 
reached a critical financial impasse. 
Due to increased taxes, salaries and costs 
of equipment, much of which was worn 
out in the service of its country, it has 
been necessary to increase gradually 
rates to the point where they can hardly 
be supported. Shippers are rebelling in 
the only way they can—by switching 
their mode of transportation to trucks. 

The truckers are operating today on a 
schedule of rates usually predicated on 
a slight margin under rail rates. The 
average trucker, many of whom have 
no stability, are able to operate con- 
siderably cheaver than railroads. This 
is caused, not by more efficient manage- 
ment, but by the fact they need main- 
tain no large properties, right-of-ways, 
terminals, both passenger and freight, 
and most of all they do not have to 
operate passenger transportation. 

Hundreds of passenger trains are op- 
erating today at a loss and yet no au- 
thority can be obtained from the Com- 
mission to curtail or suspend their op- 
erations. To do so would leave thousands 
of small towns stranded by the wayside 
with no adequate means of transporta- 
tion or regular mail service. 


Not only are trucks operating at this 
tremendous financial advantage, but 
from time immemorial, the railroads 
have been the mainstay as tax payers, 
especially in destitute localities. Many 
schools could not be maintained without 
the abundance of taxes collected from 
the railroads. Trucks do not contribute 
to this bonanza. Their contribution is 
to the congestion on the highways which 
is gradually making it impossible for the 
average motorist to enjoy a ride in his 
automobile even on Sunday. 

Since the war, embryonic truck oper- 
ators by the thousands with one large 
gas or diesel unit are soliciting traffic at 
regular published truck rates, while 
seeking return loads at variable rates, 
merely to pay the cost of operation back 
to home territory. 

If this form of unrestricted competi- 
tion is allowed to continue, leaving only 


low revenue freight and costly passenger 
traffic to the rails, there can be but one 
result—financial ruin and disaster for 
American railroads. 

How can this be prevented before it 
is too late? 

As has been stated, raising rates has 
proved of little value and merely stimu- 
lates more competition. 


Reducing the burden of expense would 
help considerably. The tremendous tax 
load, first of all, must be reduced. Rail- 
roads should be permitted to retain a 
far greater portion of earnings to main- 
tain and improve equipment. 


The railroads have been saddled with 
an employees’ pension plan that de- 
mands a tax of six per cent from both 
employer and employe. Why single out 
the railroads to absorb this terrific ex- 
pense? The tax is exhorbitant on both 
parties when compared with social se- 
curity taxes and returns. 


The railroads should be _ permitted 
greater flexibility in running or curtail- 
ing non-paying passenger trains. If 
trains.are ‘to’ be-run on’ an eleemosynary 
basis, either the community insisting on 
its operation or the federal government 
should aid in this expense. 


Should the above.suggestions fail to 
produce a fair return, then surely the 
railroads are as much entitled to a gov- 
ernment subsidy to absorb a portion of 
their rates as the farmer is for selling 
his product under the market price— 
J. J. McCautey, T. F. & P. A., Southern 
Pacific Railway. 


More on Traffic Clubs 


Houston, Tez. 


I am no more inclined to express my- 
self in a readers column than Mr. George 
A. McElroy of LaGrange, IIl., whose let- 
ter was published in your issue of June 
4, 1949, but I do not think his remarks 
should pass unanswered. 


I wonder how many of the hundreds 
of traffic club meetings held in this 
country and others have been attended 
by Mr. McElroy, and why he can use 
one instance of a more or less unusual 
nature to condemn all such meetings. 

By his reasoning, it would appear that 
a man on trial should be convicted of 
a crime simply because crimes have been 
committed by others at other places. 


At least, traffic men conduct their af- 
fairs in a normal understandable manner 
and not in the stiff and stilted way of 
the legal profession attended as they are 
by the mumbo, jumbo of a dead lan- 
guage. 

It appears to the writer that Mr. Mc- 
Elroy is by a devious method attempting 
to cast a vote on the thesis that traffic 
men are not qualified to conduct trans- 
portation matters, but that these could 
be handled more efficiently by the legal 
persons.—RicHarD A. Mason, General 
Freight Agent, Rates & Revisions, Texas 
Freight Co., Inc. 
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Centralized Traffic Control— now 
being installed on the high density 
traffic portion of its double track, 
is North Western’s answer to safer, 
speedier freight movement. It pro- 
vides another vital service to ship- 
pers when time in transit means 
dollars saved. 


The Proviso Transfer Yard—largest 
freight marshalling terminal in the 
world, is an important “first” in 
North Western service to shippers. 
Over its 390 tracks, totaling 260 
miles in length, classification of car- 
load and Led. freight is handled 
efficiently, accurately and carefully. 


PAA MARE ISCAS A A AEG RBI: 28:88 


belle le Serve ou 


Streamlined as a diesel locomotive itself, is the maintenance 
service performed in this two million dollar diesel “roundhouse.” 
Here, under pushbutton control, a change of wheels or trucks 
becomes an operation of minutes. Major repair time is cut to a 
fraction of that formerly required. 


Thus again does North Western take the lead in service to ship- 
pers, for this faster, more efficient maintenance means more de- 
pendable over-the-road service. 


CAGO aw NORTH WESTERN SYSTEM 


PIONEER RAILROAD OF CHICAGO AND THE WEST—SINCE 1848 
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You dont lead in sales for I7 years 
unless you lead in value! 


International Trucks have led in heavy-duty truck sales for 17 straight years! 


Witar neavy-pury Trucks offer the biggest value? 
The most exacting truck buyers in America have 
answered that one. 


You can find their answer by looking at reg- 
istration figures for new trucks with gross weight 
ratings of 16,001 pounds or over. 


Those figures show that International Trucks 
have been America’s largest-selling heavy-duty 
trucks for 17 straight years! 


A heavy-duty truck is a major investment. You 
can bet your bottom dollar that the men who buy 
them don’t give any line of trucks a vote of con- 
fidence like they’ve given International unless 
their profit and loss statements show them that 
it pays. 

But don’t think that International Trucks offer 
outstanding value in the heavy-duty field alone. 
There are 22 models of International Trucks plus 
1000 different specialized variations to meet 
individual hauling requirements. Gross vehicle 


INTERNATIONAL 


INTERNATIONAL HARVESTER COMPANY * CHICAGO 
FIRST IN HEAVY-DUTY TRUCK SALES FOR 17 STRAIGHT YEARS 


weight ratings range from 4,400 to 90,000 pounds. 


Trucks built to meet your specifications— No matter 
what model International Truck you buy, you get 
the basic values that have made International 
Trucks the largest-selling heavy-duty trucks in 
America for the past 17 years. 


You get a rugged truck unweakened by a sin- 
gle compromise with passenger car design. 


You get a long-lasting truck. More than half of 
all the Internationals built in the last 42 years 
are still on the job. 


You get a truck specialized to meet your par- 
ticular specifications; specified by a truck sales 
engineer who knows your business in terms of the 
demands it makes on trucks. 


See your International Truck dealer or branch. 


International Harvester Builds 

McCormick Farm Equipment and Farmall Tractors 4 

Motor Trucks and Industrial Power : 
Refrigerators and Freezers 





TRUCKS 
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THE WEEK IN TRANSPORTATION 


Illinois Central Asked 
To Explain Cut In 


Suburban Train Service 


The Illinois Central Railroad has been 
ordered by the Illinois Commerce Com- 
mission to show cause why action should 
not be instituted against it to recover 
penalties for failure to receive commis- 
sion approval before discontinuing a 
number of commuter trains. serving 
southern suburbs of Chicago. 

A citizens committee recently presented 
a petition to the commission asking that 
the state regulatory body order the Illi- 
nois Central to reinstate ifs suburban 
train schedule in effect prior to April 
24, 1949. On that date, when the new 
day-light-saving schedule became ef- 
fective, the railroad discontinued a num- 
ber of surburban trains. The petition 
charged that the railroad had failed to 
notify passengers or the commission of 
the pending changes. 


At the time the Illinois Central re- 
ceived a fare increase last year, the rail- 
road based its plea on an anticipated 
decline in passenger traffic, further in- 
creases in costs of materials and supplies, 
higher wage scales, and improvements 
in tracks and buildings. 


Joseph H. Wright, assistant general 
solicitor for the railroad, commenting on 
the commission’s order, said that in the 
past the Illinois Central had not sought 
the approval of the commission for ad- 
justments in its suburban train sched- 
ules. Mr. Wright said the reduction in 
service was made because of a decline in 
suburban traffic, resulting in a deficit 
in commuter traffic of more than $100,000 
in the first four months of 1949. 


Central Traffic Conference 


Elects Hollopeter President 


H. A. Hollopeter, traffic director of the 
Indiana State Chamber of Commerce, 
Indianapolis, has been elected president 
of the Central Territory Traffic Confer- 
ence. The recently-organized six-state 
shippers’ organization (T. W., May 7, p. 
23) also elected these officers: Vice- 
president, A. C. Deimel, traffic manager, 
Mullins Manufacturing Co. Salem, 
Ohio; and secretary-treasurer, Grant 
Arnold, manager, transportation bureau, 
Detroit Board of Commerce. 


Chief transportation issue discussed at 
a recent Chicago meeting was the sus- 
pended increases of motor carrier rates 
in Central States Territory, involved in 
I. and S. M 3045 (T. W., May 28, p. 34). 
The Commission has suspended these 
increases until December 20, 1949. A 
Special committee was appointed to 
Study the increases and report back to 
the conference. Members of the com- 
mittee are Mr. Deimel, Harold Reed, 
J. — Jr., William H. Ott, Jr., and 

1. UOY. 


Chicago Railroad Fair Ready to Open 


100-Day Engagement Beginning June 25 


Outdoor Pageant to Introduce New Scenes and Many More Historic 


Vehicles, 150 Actors and 80 Horses. 


Twenty-five Special Days Set 


Aside to Honor Distinguished Guests, States, Cities, and Others 


By N. C. Hudson 


With the 1949 Chicago Railroad Fair 
scheduled to throw open its gates on 
June 25, a small army of men is engaged 
in the final phases of construction. 
Painters are daubing on the last of 4,500 
gallons of gaily hued paint. Derricks, 
bulldozers, power shovels, trucks and 
concrete mixers are rushing to complete 
such large-scale projects as the recon- 
structed Gold Gulch mining town at the 
south end of the fair grounds along 
the Chicago lake front. The last spike 
has been driven in the re-laying of sev- 
eral miles of standard gauge track, a 
thousand new seats have been added to 
the “Wheels a-Rolling” pageant grand- 
stand, and frameworks are in place for 
the last of the new structures on the 
mile-long exposition grounds. 

Nearly completed is the Moffat Tunnel 
exhibit, which will be finished in red 
rock blasted from the mountains of the 
Continental Divide where the original 
tunnel was cut. 


Track has been laid for the San 
Francisco cable car, which will carry 
passengers on a free ride down a slope 
to the lake and around the Cable 
Car Inn. 


For weeks, historic old trains to be 
seen in the pageant have been arriving 
daily on flat cars, on the Illinois Central 
tracks alongside the fair grounds. Cir- 
cus wagons to be seen in the pageant 
are being brightened and polished. 


The fair’s outdoor pageant, “Wheels 
a-Rolling,” which attracted 1,200,000 
spectators last summer, will be even 
more spectacular in its second season, 
according to Lenox R. Lohr, fair presi- 
dent. Totally new scenes have been in- 
troduced, others revised, and many more 
historical vehicles added to this year’s 
production, giving a broader version of 
transportation progress over nearly 300 
years. The pageant has a cast of 150 
actors and actresses and will employ 26 
locomotives and trains, and 80 horses 
and other animals. 


Ice Show, Water Skiing 
At the north end of the 50-acre expo- 
sition grounds will be located a new 
feature spectacle, a free ice show—to- 
gether with the Santa Fe movie theater, 
a special events arena, and a new res- 
taurant. 


The ice show represents a six-figure in- 
vestment in good will, and is sponsored 
by the companies that furnish the equip- 
ment, materials and supplies to the rail- 
road industry. This show will be pre- 
sented at least six times daily on a rink 


of 1,000 square feet, before a grand stand 
seating 1,200 persons. The show, to run 
for a half-hour, will present an all-girl 
ensemble accompanied by music, and 
specialty acts. The latter include a boy- 
and-girl team of adagio acrobats, a 
360-pound skating comedian, the Max- 
ines (one of Europe’s unique attractions), 
and Jay Seiler, comic sky and skating 
artist, formerly with Sonja Henie. Al 
Marney and his orchestra will play. 
Under the rink’s skating surface, chilled 
brine will be pumped through 6,000 feet 
of steel tubing to create an ice thick- 
ness of one inch at all times, even in 
the glaring summer heat. 

The water thrill show of Cypress Gar- 
dens, Fla., familiar to newsreel fans, will 
present four one-hour shows daily. This 
is the first time the company of 40 water 
ski girls and national champions have 
ever skied outside their native Florida. 
To make them feel at home, fair officials 
have designed a special lake front setting 
approximating the Cypress Gardens with 
moss filled, trailing vine trees. 


Other New Exhibits 


In connection with Gold Gulch, the 
rip-roaring mining town of the gold rush 
era, banking operations of the days when 
deposits were of pure gold dust and were 
weighed instead of counted will. be de- 
picted. The story of gold from ore to the 
minted coin will be told in the main ex- 
hibit to be housed in the bank of Gold 
Gulch, which will include early gold 
prospecting equipment, gold dust, gold 
nuggets, and an exhibit of rare gold 
coins. . 

Another exhibit, lent by the U. S. Se- 
cret Service, will consist of panels show- 
ing genuine U. S. currency of every 
denomination, and specimens of counter- 
feit currency. 

In addition to the world’s fastest loco- 
motive, the first railroad coach used in 
Canada, the first all-electric dining car, 
and other venerable railroad equipment 
(T.W., May 14, p. 23), fair-goers will see 
the “world’s mightiest electric loco- 
motive,” used by the Milwaukee Road to 
haul its Chicago-Seattle-Tacoma trains 
across the Cascade Mountains in Wash- 
ington. The locomotive, a bi-polar gear- 
less type, is 76 feet long, weighs 521,200 
pounds, and has 24 drive wheels. 


Dynamometer Car 


A railway dynamometer. car, with a 
hydraulic system so sensitive that it can 
measure the force exerted by a man pull- 
ing on the coupling, will also go on dis- 
play June 25. This car is described as 
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a new device to measure the pull exerted 
by a locomotive against the resistance of- 
fered by a train. It is owned jointly by 
the University of Illinois and the Illinois 
Central Railroad. Through an elaborate 
mechanism of gaugés, charts, paper tape 
and electrically-controlled pens, the 
testing equipment makes a continuous 
record of the engine pull and other re- 
lated data such as train speed, wind 
velocity, steam and air brake pressure, 
fuel used and distance traveled. Two 
attendants will be on duty to explain op- 
eration of the car. 


35-Foot Giant 


A towering figure of Paul Bunyan, 35 
feet high and described as the largest 
animated figure ever constructed, will be 
unveiled by the Chicago & North West- 
ern Railway. Bunyan, the legendary 
hero of the north woods, will be garbed 
in typical lumberjack clothing and seated 
on a giant stump surrounded by pine 
trees. Through modern mechanical con- 
trivances he will have power of speech 
and movement and will tell his legendary 
tales. Visitors will be able to converse 
with Bunyan. 

The North Western’s little “Pioneer” 
locomotive will also appear in the fair’s 
pageant. The “Pioneer” made its first 
run into Chicago on October 25, 1848. 
It was the one hundredth anniversary 
of this event last year which prompted 
the decision to hold a railroad fair in 
Chicago. 


Village Dance Hall 
The Rock Island Railroad’s Rocket 


Village is undergoing a complete face 
lifting for the June 25 opening. Struc- 
tures of adobe and red tile with south- 
western ranch and mission style archi- 
tecture prevailing will replace the tents 
of last summer. 


There will be afternoon and evening 
stage presentations in the village’s dance 
hall. Because of the current popularity 
of square dancing, Bob McLean and his 
squaredancers will be featured enter- 
tainers. Carl Schreiber’s dance orchestra 
will play. 

In addition to the Rock Island’s 
streamlined dining car, which has been 
taken out of its run on the Golden State 
so that it will be available to serve 
meals to fair patrons, the Rock Island 
will also present a green and gold replica 
of its 1880 “palace” dining car. This old- 
timer, with its open-end platforms, 
hanging lamps, and mahogany panelling, 
will provide sandwich and soft drink 
service to Rocket Village visitors. 


The modern fiesta diner will again 
this year feature table d’hote luncheons 
and dinners on a reservation basis only. 
Diagrams for reservations were opened 
June 1. A Rock Island representative 
declared that hundreds of reservations 
had already been made. No reservations 
are required for service on the 1880 diner. 


Three Types of Food Services 


Three types of food services, designed 
to fit all tastes and budgets, will be 
provided this summer. Most luxurious 
of the facilities will be in the railroad 
dining cars, operated by participating 
roads, where food will be served by 
dining car waiters. 

In addition to the Rock Island, two 
other roads will operate diners. The 
Chesapeake & Ohio Railroad will oper- 
ate a new dining service on its “Chessie 


Car,’ made up of the line’s newest 
streamlined twin-unit diner and “Fish- 
bowl” lounge car. Also to be added this 
year is the world’s first all-electric 
dining car, the “Cafe St. Louis,” which 
is owned by the Illinois Central, and will 
be parked next to its old New Orleans 
exhibit. 

Five additional restaurants, seating a 
total of 2,600 persons at one time, will be 
in operation in attractive surroundings 
this year. At least seven concession 
stands of the hot dog and soft drink va- 
riety will be oven for those wishing only 
a quick light lunch. 


Special Days 

Twenty-five svecial days have already 
been set to honor distinguished guests 
from various parts of the nation and 
foreign countries. 

To date, governors of seven states have 
declared they will attend the fair and 
participate in ceremonies calling atten- 
tion to their states. 

First of these special days, according 
to Mr. Lohr, will be Indiana Dav on July 
11. Governor Henry F. Schricker and his 
staff will be the princival guests. 

Colorado’s Governor Lee Knous se- 
lected July 12 to attend the fair with his 
state slated for snecial recognition. 

Kansas Dav will be July 18, with Gov- 
ernor Frank Carlson heading that state’s 
deleration. The next dey. Julv 19, will 
be Ohio Dav. with Governor Frank A. 
Lausche in town. Michigan and its gov- 
ernor, G. Mennen Willi?ms, will be the 
center of attention on August 11. 

Arizona Day is set for Sevtember 5, 
with Governor Dan E. Garvev attending. 
Governor Thomas J. Mabry of New 
Mexico has selected September 20 to see 
the exposition. 

The first large city to select its honor 
dav at the fair is Kansas Citv. Mo., 
whose officials will attend on Julv 2. 

Among the national grouvs to come 
for recognition during the 10-day expo- 
sition are the Dutch. on June 29; Nor- 
wegians, July 24: Lithuanians, Aucust 
10; Irish, August 14: Germans, Sevtember 
10. and Mexicans, September 16. Color- 
ful programs featuring folk music and 
dancing characteristic of the groups will 
be presented at the fair’s new special 
events platform just north of the 23rd 
Street entrance. Seats for 1,000 persons 
are being erected along the sloving lake 
shore in front of the platform. 

The railroads themselves are also 
scheduling special days. To date these 
are: Burlington, June 27; Pennsylvania, 
July 1: Northern Pacific. Julv 2; Illinois 
Central, July 13; Wabash, July 14; Erie, 
Julv 21; Denver & Rio Grande, July 24, 
and Nickel Plate, July 27. 


Tickets Still 25 Cents 


Ticket number one to the huge Chi- 
cago railroad exposition was recently 
sold at a ceremony before the fair’s 
main entrance. F. E. Gurley, president 
of the Santa Fe Railway and a director 
of the fair, sold the first: of a block of 
tickets to John McCaffery, president of 
the International Harvester Co. 

Three methods of obtaining tickets of 
general admission have been established. 
Companies with large numbers of em- 
ployees may purchase blocks of tickets 
for distribution at their own factories 
and offices; Chicago loop retail stores 
will have ticket booths for the con- 
venience of their customers, and individ- 
uals will be able to rurchase tickets at 
the fair grounds. Individual admissions 
will be 25 cents, the same as last 
summer. 


TRAFFIC WORLD 


Senate Group, After Study 
Of U.S.-Canada Air Pact, 
Reports ‘Treaty’ Measure 


After a hearing in which some of its 
members and one witness showed dis- 
satisfaction with the new bilaterial avi- 
ation agreement on scheduled airline 
services between the United States and 
Canada, recently announced by the State 
Department (T.W., June 11, p. 18), the 
Senate interstate and foreign commerce 
committee reported favorably to the 
Senate a bill which would require that 
such international aviation agreements 
be in the form of treaties, subject to rati- 
fication by the Senate. 


The bill which the committee reported 
was S. 12, introduced by Senator McCar- 
ran, of Nevada. It would amend section 
802 of the civil aeronautics act of 1938 
by adding to that section the following: 


“No agreement with any foreign gov- 
ernment restricting the right of the 
United States or its nationals to engage 
in air transport operations, or generally 
granting to any foreign government or 
its nationals or to any airline represent- 
ing any foreign government any right 
or rights to operate in air transportation 
of air commerce other than as a foreign 
air carrier in accordance with the pro- 
visions of the civil aeronautics act of 
1938, or respecting the formation of or the 
participation of the United States in any 
international organization for regulation 
or control of international aviation or 
any phases thereof, shall be made or 
entered into by or on behalf of the 
government of the United States except 
by treaty.” 

At the committee hearing on the U:S.- 
Canada agreement, Chairman Johnson, 
of the committee, said that he had asked 
Chairman O’Connell and Board Member 
Adams, of the Civil Aeronautics Board 
to discuss the agreement. 


“Personally, and speaking only for my- 
self,” Chairman Johnson said, “I think 
the whole thing is illegal . . . I am not 
an attorney ... but I think that you have 
entered into a very important treaty with 
a foreign power and that you are not 
proceeding as you would in a treaty, but 
that you are proceeding as an executive 
agreement. And I think that is all 
wrong.” 


J. Paul Barringer, deputy director of 
the State Department’s Office of Trans- 
port and Communications, said that the 
new agreement, replacing one executed 
in 1945, preserved the routes established 
by the older agreements and, in addition, 
gave the Canadians a route from Mont- 
real to New York and granted the United 
States a direct route from New York 
to Toronto and a new route from Great 
Falls to Edmonston, Alberta. Airlines 
of the United States were granted full 
“third, fourth and fifth freedom” traffic 
rights at Gander, Newfoundland, on 
routes across the Atlantic, as well as 
traffic rights at Edmonton on a route 
to Alaska and the Orient; Canada ob- 
tained a route from Vancouver to Hawaii 
and Australia and a route to Tampa-St. 
Petersburg, Fla., and beyond to Carib- 
bean points, Mr. Barringer said. He con- 
tended that the total benefits gained by 
the United States in relation to those 
gained by Canada were “in no way dis- 
proportionate.” He said that Board 
Member Adams, of the C.A.B., and Stuart 
Tipton, general counsel of the Air Trans- 
port Association of America, were mem- 
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pers of the U. S. delegation which negoti- 
ated the agreement. 

Chairman Johnson placed in the hear- 
ing record a letter from Stanley Gewirtz, 
attorney for Colonial Airlines, Inc., in 
which it was stated that granting of the 
New York-Montreal route to Trans- 
Canada Airlines would divert traffic from 
Colonial to the extent that Colonial 
would lose $800,000 a year or more in 
revenues, on the basis of 1949 traffic esti- 
mates. 

Board Member Adams averred that the 
agreement would operate to increase 
revenues of American Airlines on its 
traffic to and from Toronto. Chairman 
o’Connell said that the board held hear- 
ings on foreign air carrier permit ap- 
plications and indicated that the Trans- 
Canada Airlines route extension into the 
United States would be the subject of a 
hearing, but he added that he would be 
less than frank if he did not believe that 
the bilateral agreement would be “almost 
controlling.” He said that cancellation 
by Canada, on April 30, of U.S. rights at 
Gander, after Newfoundland had become 
a part of the Dominion of Canada, had 
“forced our hand.” 

James M. Landis, attorney, former 
C.A.B. chairman and now a director of 
Colonial Airlines, said that “what we got 
in Gander and what we got in Edmonton 
was negligible.” 

“What we got in Toronto,’ he added, 
“was of some value, but very small as 
compared with what we lost... Its a 
case of one American horse and one 
Canadian rabbit.” 

In the course of the hearing, Senators 
Brewster, of Maine, and Capehart, of 
Indiana, made comments indicating they 
did not approve of the new U. S.-Canada 
agreement. 


Truck Cargo Thefts and 
Hijackings Reached New 
All-Time Peak in ‘48 


Truck cargo thefts and hijackings 
reached a new all-time peak in 1948, ac- 
cording to the annual loss survey of 
Babaco Alarm Systems of New York, 
which was released at Roanoke, Va., June 
15, in connection with the fifty-first an- 
nual meeting there of the Virginia As- 
sociation of Insurance Agents. 

“More than 6,000 thefts, involving 
values in excess of $35,000,000 occurred 
in 1948,” the report says. “That is a 50 
per cent increase in two years’ time. 


“Present conditions point to a prob- 
able $40,000,000 loss total for 1949, which 
would carry the theft losses to a new 
record. This is not an unexpected trend 
to those who have followed basic con- 
ditions, a major crime wave being pre- 
dicted by the F.B.I. in 1945. That pre- 
diction has come true.” 

Analyzing the 1948 losses by type, lo- 
cation and ranking of target lines, the 
report says: 

“Numerous changes are noted from the 
experience of previous years. Television, 
scarcely known as a cargo five years ago, 
now ranks among the ten leaders. Most 
noteworthy change in the year’s statistics 
1s the taking over of first place in num- 
be of thefts by the general item, cloth- 
ing. In second place for some years, 
these cargoes took first place in 1948 
with a wide margin. Textiles were sec- 
ond in rank, though they showed greater 
ageregate amount and larger numbers 
of losses than the year before. 


“Tobacco losses zoomed, jumping from 
fourth to third place, in spite of an in- 
creased proportion of the business mov- 
ing under Babaco protection. This means 
that the unprotected loads suffered a 
huge increase in theft rate. Food leaped 
from sixth to fourth place, now an im- 
pressive member of the family of target 
leaders. 

“In amount of loss, jewelry led, as the 
fewer losses averaged much higher in 
value. Textiles stood second in loss 
values, with clothing third. 

“Taking the experience of the three 
full post-war years, the 10 top ranking 
loss leaders were found to be: 1, textiles; 
2, clothing; 3, liquor; 4, jewelry; 5, to- 
bacco; 6, food; 7, furs; 8, electrical goods; 
9, leather; 10, television. 

“Top loss localities in order were: 1. 
New York; 2, Chicago; 3, Philadelphia; 
4, Los Angeles; 5, Boston. As expected, 
these fairly well follow population, but 
small towns and open roads carried the 
usual toll. A check also showed that 
many of the metropolitan thefts were 
cargoes originating at far distant points 
and thus the spread in effect upon un- 
derwriters, shippers and truckers is far 
wider than the locality statistics indi- 
cate. : 

“This year’s list includes the usual un- 
usual items, such as nightgowns, pastry, 
rugs, panties, wallpaper, victrola records, 
auto mufflers. Anything goes on the hi- 
jackers’ exchange. And any locality is 
cargo theft hazard spot.” 


Si Fisher Is Elected 
President of C.M.F.A. 


Si Fisher, president of Spector Motor 
Service, Chicago, was elected president 
of the Central Motor Freight Association, 
at the annual membership meeting held 
June 10 in the Palmer House, Chicago. 
William Drohan, trustee of Keeshin 
Freight Lines, Inc., Chicago, was elected 
first vice-president. The following of- 
ficers were reelected: 


Second vice-president, Walter Mul- 
lady, president, Decatur Cartage Co., 
Chicago; secretary, Barney Cushman, 
president, Cushman Motor Delivery, Chi- 
cago, and treasurer, C. John Viking, 
president, Webber Cartage Co., Wauke- 
gan, Ill. 


Chester G. Moore was reelected chair- 
man of the board of directors. 


Approximately 1,200 guests attended 
the annual banquet of the association, 
June 10, in the Palmer House. Mayor 
Martin H. Kennelly spoke briefly. 


Bill Proposes Reshipment 


Privilege for Forwarders 


Amendment of the interstate com- 
merce act so as to permit reconsignment 
of forwarder shipments is proposed in a 
bill (H. R. 5094) introduced by Repre- 
sentative Hinshaw, of California. The 
bill would amend section 405 of the act 
by adding thereto the following new sub- 
section: 


“(f) Nothing in this part shall be con- 
strued to make it unlawful for any 
freight forwarder to provide in its tariffs 
published and filed in accordance with 
the provisions of this section, that prop- 
erty will be accepted for transportation 
in the service of the forwarder to a point 
served by the forwarder when such prop- 
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erty is consigned to the forwarder at 
such point of destination for reshipment 
beyond pursuant to the instructions of 
the shipper or owner of the property.” 

Giles Morrow, executive secretary and 
general counsel of the Freight Forward- 
ers Institute, Washington, D.C., said the 
bill was not sponsored by that organiza- 
tion. 


Rail Efficiency Impaired 
When Competitors Receive 


Subsidies, Faricy Asserts 


Transportation could be produced with 
the highest efficiency and at the lowest 
cost, to meet the nation’s requirements, 
only “when each part of the transporta- 
tion machine does that part of the whole 
job which it can do best, all factors of 
cost and service considered,’ said Wil- 
liam T. Faricy, president of the Associ- 
ation of American Railroads, in an ad- 
dress delivered on June 10 before the 
Executives’ Club of Chicago. 


“That state of affairs so much to be 
desired,” he said, “cannot be reached 
under a policy of continued and increas- 
ing subsidies to some forms of transpor- 
tation, with correspondingly increased 
burdens upon others.” 


Answering his own question as to why 
it was that the railroads today handled 
“about two-thirds of all the intercity 
freight transportation in America,’ Mr. 
Faricy said it was because “no other 
form of transportation, or all of them 
put together, can perform the mass 
transportation that reaches all parts of 
the country in all seasons of the year, 
and does it at rates which even with 
the postwar inflated costs still produce 
only about 1% cents per ton per mile.” 

“There is nothing in existence and 
nothing in sight that can take the place 
of the flanged wheel on the steel rail,” 
he continued. “Railroads move a ton 
of freight one mile on two ounces of coal 
or a tablespoon of oil if burned in a 
steam engine, or a teaspoonful of oil if 
burned in a Diesel. In terms of moving 
100,000 tons of freight from coast to coast, 
railroads do it with 90 tank carloads of 
of Diesel fuel. To do the same job by 
truck would take the contents of more 
than 250 tank cars of Diesel fuel, or 
nearly three times as much. To do it 
by air would require nearly 2,700 tank 
carloads of aviation gasoline or 30 times 
as much. ' 


Manpower Use by Carrier Types 


“And when it comes to manpower, 
railroads do the same job of moving 
100,000 tons of freight from coast to 
coast with 3,500 man-days of work by 
train crews. By truck it would take 90,000 
man-days of work by drivers, and by air 
50,000 man-days of plane crews’ time... .” 


One major difference between the rail- 
roads and most other forms of transpor- 
tation, Mr. Faricy said, was that “rail- 
roads are expected to provide all their 
own facilities—not merely the cars and 
engines which make up the trains, but 
the tracks, the bridges, the signals, the 
terminals, and other fixed facilities 
which the trains use. 


“With the single exception of the spe- 
cialized form of transportation by pipe- 
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line,” he said, “this is true of no other 
type of carriage. 

“It costs money—a lot of money—to 
provide fixed facilities for the use of 
barges, planes and trucks .. . In the 
provision of such facilities, the taxpayers 
of the United States have spent, in the 
past 30 years, nearly three times as 
much as the investment in the analogous 
roadways and structures of railroads in 
the 120 years we have had railroads. 

“That these facilities should be used 
for commercial purposes is_ entirely 
proper. They should be so used, but 
those who do so ought to be required 
to pay—in addition to whatever taxes 
they may pay for the general activities 
of government—a proper user charge 
for the privilege of conducting their 
business on the facilities provided and 
maintained by the public. 


Present ‘User Charges’ 


“They certainly are a long way from 
doing that now. In fact, there are no 
user charges paid for the commercial 
use of inland waterways—despite the 
huge burden of cost they impose upon 
the taxpayers. The landing fees paid by 
commercial passenger planes are, in gen- 
eral, not much more than you pay to 
park your car on a downtown lot. And 
the recent reports of the studies made 
here in the state of Illinois, for the 
highway department and the state gov- 
ernment, show that in proportion to the 
use they make of the highways, the 
larger sizes of trucks pay only about 
one-third as much in license fees and 
gasoline taxes combined as does the 
ordinary motorist . . 

“And so it comes about that much of 
the actual cost of producing a part of 
the transportation service which we use 
in America is not borne by either the 
People who furnish the service, or the 
people who use it, but by the taxpayers 
of the country...” 

Mr. Faricy said that 98 per cent of the 
present investment in railroads was 
private capital—“the pooled and in- 
vested savings of millions of private per- 
sons” and not government investment. 


“Of the small part, no more than 2 
per cent, which represents government 
investment,” he said, “there is a still 
smaller part which represents gifts or 
subsidies. And even if government had 
subsidized railroads in their pioneer 
days, that would be no warrant or justi- 
fication for continuing subsidies to full 
grown industries today.” 


More than 700 attended the luncheon 
at which Mr. Faricy spoke, in the Sher- 
man hotel. Among those present were 
members of the Traffic Club of Chicago. 
Several railroad executives were among 
the guests at the speaker’s table. Paul 
M. Corbett, vice president, Youngberg- 
Carlson Co., president of the Executives’ 
Club of Chicago, presided. 


Traffic College Alumni 
Ladies’ Night Meeting 


The Alumni Association of the Col- 
lege of Advanced Traffic will hold its last 
meeting of the season at the Hotel La 


Salle, Chicago, June 21. The occasion 
has been designated ladies’ night. Nor- 
man R. Hallock, traveler and lecturer, 
will show colored motion pictures of the 


American and Canadian northwest, en- 
titled “Our Heritage.” There will be 
music and favors for the ladies. The as- 
sociation suspends activities in the sum- 
mer months, but plans a golf outing in 
July, details of which will be announced 
later. 


Operating Subsidies for 
Ships Called Small Part 
Of Federal ‘Aid’ Total 


Total net operating-differential sub- 
sidy payments to American subsidized 
ship owners had been less than 0.17 per 
cent of all federal subsidies paid to 
business and farmers in the 15 years 
from 1934 to 1948, inclusive, the National 
Federation of American Shipping said, 
June 13. 

An N.F.AS. report on operating sub- 
sidies to American shipping contained 
the following statements: 

“Federal subsidy payments in the 15- 
year period to all business, including 
shipping, and to agriculture and indus- 
try in the United States amounted to 
$14,525,217,000. Net payments for oper- 
ating-differential aid amounted to $24,- 
127,000, due to the fact that more than 
half of the entire operating subsidy paid 
by the government has now been re- 
paid or is soon. to be repaid by the 
steamship companies. Of all federal sub- 
sidies paid that to ship operators is the 
only one subject to be returned to the 
government by the recipient. 

“Construction subsidies paid by the 
government to equalize the cost between 
American and the cheaper-built foreign 
merchant ships amounted to $341,013,000 
in the 15-year period, or 2.3 per cent of 
the total. Such federal aid resulted in 
the construction of 247 vessels, many of 
them used in World War II.” 


Foreign Freight Rail Men 


Form Traffic Association 


Announcement of the formation by 
foreign freight agents and import and 
export representatives of railroads hav- 
ing offices in New York City of an organ- 
ization to be known as the “Railroad 
Foreign Freight Traffic Association of 
New York, Inc.,” has been made by Vin- 
cent G. Berdolt, foreign freight agent 
of the Wabash Railroad Co., who has 
been elected president. 

The association, formed June 1, will 
be non-profit, according to Mr. Berdolt, 
and its objectives are to promote a 
better understanding of foreign com- 
merce; to develop closer relations be- 
tween those engaged in foreign trade 
and the association’s members; and to 
discuss mutual problems “as well as to 
progress the appreciation of the true 
importance and significance of world 
trade.” 

Other officers of the association, 
elected to serve one-year terms, are: 
First vice-president, Walter L. New- 
berrey, foreign freight agent, Pennsyl- 
vania Railroad; second vice-president, J. 
R. Patterson, foreign freight agent, 
Northern Pacific Railway; secretary, 
Albert Warn, foreign freight agent, Gulf, 
Mobile & Ohio Railroad; and treasurer, 
Stanley E. Franey, foreign freight agent, 
Louisville & Nashville Railroad Co. 

The association’s directors, elected for 
two and three year terms, include C. A. 
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Schierenbach, of the Canadian Nationa] 
Railway; G. H. Marquardt, of the Chesa- 
peake & Ohio Railway; J. R. MacArthur, 
of the Illinois Central Railroad; W. H. 
Browne, of the Delaware, Lackawana & 
Western Railroad; I. W. Begbie, of the 
Norfolk & Western Railway; and V. E. 
Schneider, of the Atchison, Topeka & 
Santa Fe Railway. 


Chances for U.S. Approval 
Of Seaway Agreement Have 


Improved, Sawyer Believes 


Though he said he could give no def- 
inite assurance that the St. Lawrence 
seaway project would be ratified in the 
present session of the Congress of the 
United States, Secretary Sawyer, of the 
Department of Commerce, told the 
Canadian Manufacturers Association in 
its annual meeting at St. Andrews-by- 
the-Sea, New Brunswick, Canada, that 
he believed the chances for ratification 
of the U.S.-Canadian seaway agreement 
of 1941 had “greatly improved.” 

One development on which he based 
that belief, he said, was the discovery in 
recent years of iron ore deposits in 
Quebec and Labrador; another was that, 
while, according to his view, newly dis- 
covered oil fields in the United States 
might not prove adequate to meet the 
nation’s expanding consumption of oil, 
new oil fields in Alberta, Canada, ap- 
peared to be “very rich.” 


“Probably,” he said, “new pipelines 
will be built from Alberta to the head of 
the Lakes and to the west coast. It is 
possible that oil from Alberta will be 
shipped through the Great Lakes and 
the St. Lawrence seaway to eastern Can- 
ada and to the east coast of the United 
States. In coming years the demand for 
oil in Canada and the United States may 
exceed the available continental supplies. 
If that should happen, substantial im- 
ports from overseas sources will be 
needed. As we begin to import more oil 
from overseas, the St. Lawrence seaway 
will become increasingly important as a 
carrier of this traffic.” 


Sources of Iron Ore 


Discussing U.S. iron ore resources and 
imports in connection with possible ad- 
vantages of the seaway, Secretary Saw- 
yer said, in part: 


“For more than 60 years our heavy in- 
dustries have fed upon the seemingly 
limitless (iron ore) riches of the great 
Mesabi Range. The tremendous iron de- 
posits in northern Minnesota have been 
one of our most impressive natural re- 
sources. We are now facing the hara 
fact that the Mesabi Range will not 
last forever. Most authorities are agreed 
that, at the present rate of consumption, 
the high grade deposits in the Mesabi 
will approach exhaustion within 20 
years. This does not mean that the 
United States will be left without iron 
ore when the Mesabi Range is dug out. 
Around the Mesabi Range there are bil- 
lions of tons of taconite ores which can 
be used for the production of iron. Yet 
these taconite ores contain only about 
half the iron content of the ores now be- 
ing used. To prepare such ores for the 
blast furnace, it will be necessary t0 
crush them as fine as talcum powder, 
then form the iron-bearing particles into 
cakes or sinters. This process can be 
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usec if better ores are not available— 
put it is costly. 

“Fortunately, high-grade iron ores 
are now being discovered, developed and 
mined in other parts of the world. The 
Bethlehem Steel Co., for instance, now 
uses iron ore that is shipped from Chile 
through the Panama Canal and up tne 
Atlantic Coast to Sparrow’s Point, Md. 
This ore, which travels a distance of 
nearly 5,000 miles, can be laid down at 
Sparrow’s Point at a lower cost than our 
own Mesabi ores—a striking example of 
the economy of water transportation. It 
is dramatic proof, too, of the economic 
value of the Panama Canal. Various 
American companies are now exploring 
iron-ore deposits in Venezuela and 
Brazil. In western Africa there are de- 
posits of iron which will yield close to 
70 pounds of iron for every 100 pounds of 
ore. 

Explorations in Canada 


“More important to us than all of 
these sources of iron ore, however, are 
the deposits that have been discovered 
in recent years in Labrador and Quebec, 
and which are being explored through 
the joint efforts of the Hollinger Con- 
solidated Gold Mines, Ltd., of Canada 
and the M. A. Hanna Co. of Cleveland, O. 
Already engineers have proved the avail- 
ability of more than 300 millions of tons 
of unusually rich ore in the area. This 
ore is at least as rich and possibly richer 
than the ores in our own Mesabi Range. 
It is close to the surface so that it can 
be easily mined. No one knows the full 
extent of this vast deposit. ... 


“As our own high-grade iron ores are 
depleted, Canadian ores become more im- 
portant to American industry; and as 
we become more interested in the great 
Quebec-Labrador venture, we become 
more interested in the St. Lawrence sea- 
way. It is estimated that at least 30 
million tons of ore a year could be 
brought through the proposed  sea- 
| a 

Older reasons for “pushing ahead” 
with the St. Lawrence project, Secretary 
Sawyer said, were “as convincing as 
ever.” He mentioned the contentions, 
among others, that as a result of con- 
struction of the seaway “factories in the 
great inland industrial centers of both 
countries will virtually have tidewater 
sites;” that grain would move from the 
elevators at the head of Lake Superior 
directly into the Atlantic without trans- 
shipment at Port Colborne and Buffalo, 
and that Canadian woodpulp, lumber and 
hewsprint would “come upriver and be 
unloaded directly on the docks of our 
midwestern cities.” 


He said, earlier in his address, that 
the existing St. Lawrence canal system 
had been “immensely useful;” that over 
7 million tons of freight had been shipped 
through those canals last year, and that 
“some shipping companies have built 
Ships designed specifically to travel be- 
tween Europe and the Great Lakes, using 
the present system.” 


Motor Carrier Tax Correction 


The American Trucking Associations, 
Inc., has issued a correction of a sentence 
In its announcement of the publication 
of the 1949 edition of its booklet entitled 

ds.” A report on that announce- 
appearing on page 24 of the June 
ue of Traffic World, contained, in 
ast sentence, a statement about 
> and license fees paid by Class I 


motor carriers, from which the words 
“per vehicle” had been omitted. The 
A.T.A. said that this sentence, corrected, 
should read as follows: 

“In the tax field, the Class I carriers 
paid out $906 annually per vehicle, on 
the average, in operating taxes and li- 
cense fees, with taxes on gasoline, other 
fuel and lubricating oil accounting for 
32.9 per cent of the tax dollar.” 


Central Western Advisory 
Board Reelects Officers, 
Supports O’Mahoney Bill 


The Central Western Shippers Advi- 
sory Board, at its annual meeting June 7 
in the Hotel Ben Lomond, Ogden, Utah, 
unanimously reelected all officers for a 
one-year term. The board by unanimous 
decision also voted to continue car ef- 
ficiency activities, and extended a vote 
of confidence and appreciation to J. C. 
Niemeyer, traffic manager, Stearns- 
Roger Manufacturing Co., Denver, chair- 
man of the board’s car efficiency com- 
mittee. 

Following a discussion of legislative 
matters and other issues affecting both 
the public and the transportation indus- 
try, the following resolutions were unani- 
mously adopted at the general session: 

1. Reiterating the previously-stated posi- 
tion of the board in opposition to any move 
designed to place control and ownership 
of the railroads in government hands. 

2. Restating the board’s opposition to 
continuance of the federal tax on transporta- 
tion of freight and passengers. 

3. Expressing opposition to any legislation 
which had for its objective the prohibiting 
or restricting of qualified non-lawyers to 
practice before the Commission or other 
agencies. 

4. Expressing approval of a uniform bill of 
lading on condition that no attempt be 
made to make its use mandatory. 

5. Reaffirming the board’s position in op- 
position to any legislation which would bring 
about construction of the proposed St. Law- 
rence seaway project. 

6. Reaffirming the board’s belief in the 
principles of Section 5-A of the interstate 
commerce act and recording its opposition to 
— attempt to repeal the Reed-Bulwinkle 

7. Recording the interest and support of 
the board of.Senator.O’Mahoney’s bill to per- 
mit the seller-to quote delivered prices re- 
gardless of transportation costs, in the ab- 
sence of collusion among sellers. 


Forecast 3.7 Per Cent Decrease 


The board forecast an overall decrease 
of 3.7 per cent in regional carloadings 
for the third quarter of 1949 as compared 
with loadings in the same period last 
year. Among the commodities for which 
percentage increases were predicted are: 
Grain, 4 per cent; fresh vegetables, 14.2 
per cent; cement, 20.2 per cent, and 
fresh fruits, 20.7 per cent. 


Decreased loadings were forecast for 
the following leading commodities: Flour 
and meal products, 7.6 per cent; pota- 
toes, 10.1 per cent; ore and concentrates, 
7.9 per cent; gravel, sand and stone, 
22.1 per cent, petroleum and products, 
7.6 per cent; iron and steel, 7.2 per cent, 
and coal and coke, 2.8 per cent. All 
estimates were based on continuance of 
normal business conditions throughout 
the quarter. Should a coal strike occur, 
the board warned, coal car requirements 
would be substantially below the esti- 
mated figure, and other commodities 
would be similarly affected adversely. 


Prevention Committee 


The importance of proper handling of 
stop-off cars by part-unload consignees, 
and of damage to sacked commodities 
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by sharp-edged boards in partially re- 
newed floors of cars, were discussed by 
the freight loss and damage prevention 
committee, under the chairmanship of 
H. H. Ellsworth, executive secretary, 
Utah Citizens Rate Association, Salt 
Lake City. The committee’s meeting was 
enlivened by a “Johnny Careful” skit 
presented by Mr. Ellsworth, and a de- 
monstration of gummed tape application 
and paperboard containers presented by 
representatives of the American Paper 
& Supply Co., Salt Lake City. 

“Extra-curricular” activity for board 
members and visitors included an open- 
house affair sponsored by the Union 
Pacific Railroad the afternoon of June 
6; a buffet dinner and program that 
evening arranged by the Ogden Chamber 
of Commerce and Ogden Traffic Club; 
and a motor trip to Snow Basin immedi- 
ately following the June 7 luncheon, 
sponsored by the two Ogden clubs and 
the City of Ogden. 

Eighty-three applications for member- 
ship were approved; 191 persons at- 
tended the general business session, and 
177 persons attended the June 7 
luncheon. The board voted to hold its 
next regular meeting in December, 1949, 
at Casper, Wyo., and to hold its next 
annual meeting June 6 at Sun Valley, 
Idaho. 


Storage Battery Packing 
Specifications Published 


In Motor Carrier Tariff 


Revised packing specifications for 
storage batteries have just been pub- 
lished in supplement No. 1 of the motor 
carriers explosives and dangerous ar- 
ticles tariff No. 6, according to C. F. 
Jackson, of the American Trucking 
Associations’ traffic department. 

The new specifications bore an effec- 
tive date of July 14, but were authorized 
for immediate use by Commission order, 
said Mr. Jackson. 

“The new provisions call for a five- 
sided fibre-board box, reinforced with a 
saddle or insert of sufficient strength to 
withstand weight loaded on top,” he con- 
tinued. 

“Publication of the new specifications 
was made after the I.C.C. released its 
order dated April 14, setting forth the 
revised regulations which, by incorpora- 
tion in the rules respecting shippers, are 
applicable to shipments by either rail or 
motor truck. 

“In addition to the revised specifica- 
tions, section 2(f)(3) of the dangerous 
articles regulations (motor) has been 
revised to eliminate former restrictions 
that batteries loaded more than one 
tier high have adequate support for each 
tier, and forbidding loading in such 
manner as to allow any part of the 
weight of batteries in one tier to be 
transmitted to any other batteries. The 
revised section contains only the require- 
ment that storage batteries containing 
electrolyte be protected against other 
lading falling onto or against them, as 
well as protection and insulation of bat- 
tery terminals against short circuits. 

“A check by the N.M.F.C. committee 
of A.T.A. will be made some time.in the 
future to ascertain the effect of the 
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revised regulation. If no material im- 
provement in damage prevention is 
noted, it is the intent of the committee 
to seek additional safeguards through 
the media of amendment to the I.C.C. 
explosives regulations. 

“Publication of the revised packing 
specifications climaxes several years of 
research work by the A.T.A. traffic de- 
partment staff and the National Clas- 
sification Board. 

“Wilful violations of the prescribed 
regulations are subject to heavy penal- 
ties under the law. In addition, if im- 
properly packed batteries are found in 
transportation or after transportation 
has been completed, the charges on such 
articles shall be 20 per cent higher for 
shipment on which LTL or any-quantity 
ratings are applicable and 10 per cent 
higher for shipments on which volume 
or TL ratings are applicable, than the 
charges resulting from the application 
of the highest rating provided in the 
classification or supplements thereto 
(not commodity rates or exception rat- 
ings) for the same article in any ship- 
ping form or container for the quantity 
transported.” 


Cox To Address Pacific 


Northwest Advisory Board 


W. R. Cox, of Chicago, freight traffic 
manager of the Pennsylvania Railroad, 
will speak on the subject of “American- 
ism” at the luncheon session of the June 
24 meeting of the Pacific Northwest Ad- 
visory Board, in the Winthrop Hotel, 
Tacoma, Wash. 

The board will receive individual re- 
ports from the railroads and private car 
lines with respect to the freight car 
supply and road and terminal operating 
conditions. Of particular interest will be 
a discussion of plans for handling the 
surplus grain from last year’s crop, which 
is still being exported through Pacific 
northwest ports at present, and which 
is expected to continue to move concur- 
rently with the 1949 harvest. 

E. W. Coughlin, assistant to the chair- 
man, car service division, Association of 
American Railroads, Washington, D.C., 
will report on national transportation 
conditions. 

K. M. Kennell, vice-president of 
Shaffer Terminals, Inc., Tacoma, will 
speak on “Transportation a Vital Factor 
in the Future Development of the Pacific 
Northwest,” at the morning session. Mr. 
Kennell is a member of the transporta- 
tion committee of the United States 
Chamber of Commerce, and is president 
= the Pacific Northwest Trade Associa- 

on. 


A.T.A. Gives ‘No-Accident’ 
Awards to 20 Drivers 


“No-accident awards” have been pre- 
sented by the American Trucking Asso- 
ciations, Inc., to 20 drivers credited with 
. total of 47 years of accident-free driv- 
ng. 

One-year awards consisting of silver 
lapel pin and a wallet-size card showing 
the drivers’ safe driving record went to 
Amos Dalton, Burlington Mills, Greens- 


boro, N. C.; Harry McDonald, Norwalk 
Truck Line Co., Norwalk, O., and Rich- 
ard M. Brown, Wendell McMinn, Burfold 
R. Gilvin, Fred C. Ford, Avery M. Patts, 
Charles M. Malson, Lawrence McNeil 
and Jack Hager, all of Aero-Mayflower, 
Indianapolis, Ind. 

Two-year awards consisting of a pin 
and card went to: Paul Charville, of the 
Norwalk Truck Line Co., and Leonard W. 
Francis, Wilbur Sorber and John B. 
Mitchell all of Aero-Mayflower, Indi- 
anapolis. 

Three-year awards for accident-free 
driving went to Russell D. Ray, Elmer O. 
Coleman and Eber E. Powley; a four- 
year award to Joseph F. Taylor; a five- 
year award to Ralph E. Stringfellow and 
a nine-year award to Edward C. Talbert, 
all of Aero-Mayflower, Indianapolis. 


N.P.A. Says Freight Rates 


Don’t Cause ‘Lag’ in South 


High freight rates did not constitute 
one of the factors responsible for the 
existence of an “economic problem” in 
the south, the National Planning Asso- 
ciation said in a report prepared by it, 
on a contract basis, through its Com- 
mittee of the South, for the President’s 
Council of Economic Advisers. The re- 
port is entitled “The Impact of Federal 
Policies on the Economy of the South.” 

Material in the report on the subject 
of freight rates was summarized in an 
N.P.A. announcement about the report 
as follows: 

“The authors present data which 
shows that differences is rates has not 
been as great as was popularly claimed— 
primarily because most attention has 
been concentrated on class rates which 
are higher in the south than those in 
the northeast, but on which very little 
traffic moves; and showing that even 
when southern rates were higher, they 
have not been the major obstacle many 
have imagined. In some cases, they 
note, freight rates actually have been 
advantageous to southern producers.” 

The N.P.A. said in its summary of the 
report that “facts and figures presented 
in the report to the council discount 
many arguments which have been ad- 
vanced to explain the south’s economic 
lag.” 

“Among these,” it continued, “have 
been the protective tariff imposed by the 
north on the south, higher freight rates 
in the south, absentee ownership of 
southern industry, the wage differentials 
between the south and the rest of the 
country not to mention the hoary old 
standby, the lingering effects of the 
‘War Between the States.’ All these 
alleged causes of economic lag are actu- 
ally either of minor importance or are 
not truly causal.” 

The N.P.A. said that the authors re- 
sponsible for the report were Dr. Calvin 
B. Hoover, director of research of the 
N.P.A. Committee of the South, and Dr. 
B. U. Ratchford, both of whom were on 
the staff of the Department of Eco- 
nomics of Duke University. They stated 
that the essence of the south’s economic 
problem was that of how per capital 
wealth and income in the south could 
be raised effectively, the N.P.A. said. 

“The south’s low per capita income,” 
it continued, “stems from a low ratio of 
developed natural and capital resources 
to population—and this meager ratio is 
responsible for the relatively low level of 
physical production in the south, but is 
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not wholly responsible for the low value 
productivity of the southern economy. 
“The low value productivity of the 
south ... reflects poor terms of trade 
in the exchange of southern goods and 
services for the goods and services pro- 
duced in the rest of the United States 
and the world. ... The south must have 
more industry and the kind of industry 
in which the value of output per worker 
is higher . . . (and) an agriculture of 
fewer uneconomically small farms and 
. more medium-sized farms employ- 
ing fewer people with larger output per 
capita and with greater diversification in 
crops. ...” 


T.A.A. Charges Reparation 
Suits Could Force 
Government Ownership 


The suits of the anti-trust division 
of the Department of Justice to recover 
$2,500,000,000 of alleged overcharges on 
wartime traffic handled by railroads rep- 
resented a direct repudiation of govern- 
ment agreements and a broadside attack 
to force nationalization of all transpor- 
tation, Donald D. Conn, executive vice- 
president of the Transportation Associa- 
tion of America, said June 13. 

Mr. Conn released a letter dispatched 
to 5,200 leaders of farm and trade groups, 
business organizations and chambers of 
commerce, appealing for action to stop 
the use of federal power to destroy the 
enterprise system. 

“The association believes this attack 
(by the Department of Justice) involves 
a broad public interest,” stated the letter. 
“Therefore, it has asked leave to inter- 
vene in the proceedings before the Com- 
mission. As could be expected, the anti- 
trust division requested the Commission 
to deny our petition on grounds that 
it would broaden the issue. But, for- 
tunately for the public interest, the Com- 
mission over-ruled the objections of the 
anti-trust division.” 

The letter asserted that the War De- 
partment and the railroads had agreed 
on freight rates for handling munitions, 
equipment and supplies; that the level 
of these agreed rates was far less than 
paid on commercial traffic; and that a 
large portion of the charges paid by gov- 
ernment had already been returned to 
the federal treasury through income and 
excess profits taxes. 


Questions Motive Behind Case 


“Suppose a carload of munitions, be- 
cause of its heavy weight, did earn 4 
revenue much higher than a carload of 
commercial traffic, it all went into mak- 
ing up the total gross revenue which, 
after expenses were deducted, left the 
railroads only 4.6 per cent on their net 
investment for the entire war period,” 
wrote Mr. Conn. “No one claims this 
net return was too high. Now, four 
years after V-J-Day, the Commission is, 
in effect, asked to determine whether 
the government paid too much and the 
commercial shipper paid too little. 


“So there is far more involved in these 
suits than the mere legal adjudication 
as to whether a rate agreed upon at the 
time was or was not reasonable. Why; 
now, would the anti-trust division pro- 
pose to repudiate such agreements? Wh0 
planned such attacks? What is the mo 
tive? What is the ultimate objective of 
these suits? ‘These are the questions 
to which we seek adequate answers. They 
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are questions which involve every busi- 
ness enterprise in this country.” 

Mr. Conn asserted that the railroads, 
“a convenient political football for the 
past 50 years,” were being ‘singled out 
as the most vulnerable segment of the 
enterprise system. 

“This association,” he concluded, “is 
concerned with the public interest in 
adequate, efficient and low cost trans- 
portation of all kinds. It is not inter- 
ested in the competitive conflicts be- 
tween the different forms of transport 
nor in promoting one against the other. 
But it recognizes that any major politi- 
cal attack against any one form of 
transport could easily lead to govern- 
ment ownership of all forms.” 

Clarence F. Lea, director of govern- 
mental relations of the T.A.A., and 
former chairman of the interstate com- 
merce committee of the House, will rep- 
resent the association before the Com- 
mission. 


U. S. Barge Line Reports 


Increased Net Deficit 


The consolidated net operating deficit 
of the Inland Waterways Corporation 
and its subsidiary, the Warrior River 
Terminal Co., for the fiscal year ended 
June 30, 1948, amounted to $2,312,341.16 
as compared with a consolidated net 
deficit of $2,091,808.49 for the fiscal year 
1947, or an increased deficit for the later 
period of $220,532.67, according to the 
corporation’s annual report submitted to 
the Secretary of Commerce by A. C. In- 
gersoll, Jr., president. 

The report showed that the increased 
deficit resulted from increased expenses 
and other income deductions of $1,575,- 
553.02 as against increased revenue and 
other income of $1,335,020.35. 

Percentagewise, operating revenue 
showed an increase in fiscal 1948 over 
1947 of 20 per cent, whereas the per- 
centagewise increase in operating ex- 
penses over the same period amounted to 
17% per cent, the report stated. 

“The greater dollar increase in op- 
erating expenses, of course, results in the 
greater loss in fiscal 1948,” says the re- 
port. “The greater part of the increase 
in operating expenses, both dollar and 
percentagewise, occurred in line service 
transportation expenses. The total in- 
crease in operating expenses amounts to 
$1,569,780, of which $898,441 is increase 
in line service transportation expenses. 
This last figure is 25.3 per cent increase 
over fiscal 1947. The largest single 
item in increased line service expenses is 
in fuel in which the increased cost 
amounted to $666,348, or an increase of 
75.5 per cent over fiscal 1947.” 

The report said other significant in- 
creases in operating expenses included an 
increase of $213,629, or 15 per cent, in 
Maintenance expense, and approximately 
$113,000, amounting to a 266 per cent 
increase, in loss and damage to freight. 
The maintenance expense, of $1,637,- 
518.58, the report said, was approximately 
17%, per cent of the net value of the 
Corporation’s investment of $9,309,000 
in property. 

“These last figures of maintenance 
and increase in loss and damage to 
freisht ‘point most significantly to the 
Worn out and deteriorated. condition of 


‘ 


the corporation’s equipment,” said the 


report 


Total revenue freight transported in 
the corporation’s own barges amounted 


to 2,051,484 tons in fiscal 1948, compared 
with 1,953,862 tons in fiscal 1947, the 
report stated, adding that the upper 
Mississippi and Missouri River sections 
showed decreases in tonnage, which was 
more than over-come by increases on 
other sections. Tonnage handled for the 
account of others, including other car- 
riers, said the report, “continued to in- 
crease following the trend begun in 
fiscal 1947, and in fiscal 1948 reached 
almost the identical tonnage of 402,857 
tons transported in the calendar year 
1945. . .” 


N.1.T. League Approves 


Demurrage Rate Revision 


In a referendum conducted by mail, 
the membership of the National Indus- 
trial Traffic League has approved, by “an 
overwhelming majority,” recommenda- 
tions of the League’s car demurrage and 
storage committee with respect to re- 
visions in demurrage rates, according to 
Edward F. Lacey, executive secretary of 
the League. 

Mr. Lacey advised League members 
that it was understood that Agent B. T. 
Jones’ Demurrage Tariff 4 series would 
carry the revised rates effective as of 
September 1, 1949. He said the League 
committee’s recommendations were for 
=e of the following demurrage 
rates: 

“After the first two free days, $3 per 
car per day for the first four charge 
days, under the straight plan, and $6 per 
car per day thereafter. Under the Aver- 
age Agreement plan, the value of a debit 
will be $3 and a credit of equal value; 
after a car has accrued four debits, a 
charge of $6 per car per day will be made 
for all subsequent detention on the basis 
outlined in (the League’s) circular 3935. 

“Furthermore, Saturday will be treated 
as a free day, the same as Sunday, on 
both the Straight Plan and the Average 
Agreement Plan, except that a holiday 
occurring on Saturday will not make the 
following Monday a free day. Also, the 
number of free holidays will be restricted 
to the seven holidays nationally ob- 
served, namely: New Years Day, Wash- 
ington’s Birthday, Memorial Day, Inde- 
pendence Day, Labor Day, Thanksgiving 
Day and Christmas Day, except where 
state laws provide otherwise as to intra- 
state traffic.” 


San Antonio ‘Trade Zone’ 


Proposal Set for Hearing 


The Foreign- Trade Zones’ Board, 
through its executive secretary, Thomas 
E. Lyons, has announced that an ex- 
aminers’ committee headed by Mr. 
Lyons will hold a public hearing July 
6 on an application by Scobey Fireproof 
Storage Co., Inc., of San Antonio, Tex., 
for a grant to establish, operate and 
maintain a foreign-trade zone at San 
Antonio. 


The hearing will be held at 10 am., 
C.S.T., in the Pan American Room of 
the Gunter Hotel in San Antonio. In 
the hearing announcement it was stated 
that the general plans showing the lo- 
cation of the project might be examined 
at Mr. Lyons’ office, Room 2036 in the 
Department of Commerce Building, 
Washington, D.C., or at the office of the 
Examiners’ Committee, Cooperative Of- 
fice of the U.S. Department of Com- 
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merce, in care of the San Antonio 
Chamber of Commerce. 

“In brief,’ the hearing notice con- 
tinued, “these plans contemplate the 
utilization of a portion of the municipal 
airport of San Antonio, Texas, on a 
tract of land approximately three acres 
upon which Scobey Fireproof Storage 
Co. will erect buildings, appurtenances, 
and such facilities as may be required 
to establish, maintain and operate a 
foreign-trade zone. The proposed zone 
will be served by a spur track of the 
Missouri Pacific Railway. The zone will 
be served by airlines operating on the 
Municipal Airport... .” 

It was stated in the hearing notice 
that written or telegraphic requests for 
an opportunity to be heard, addressed 
either to Mr. Lyons in Washington or 
to the aforesaid office in San Antonio, 
should be filed before noon on July 1. 


Number of Loss and 
Damage Claims in ‘48 


Down But Dollar Loss Up 


The number of claims filed for freight 
loss or damaged was smaller, the damage 
suffered was less, and the volume of 
claims in process of settlement at the 
end of the year was lower in 1948 than 
in 1947, the freight claim division of the 
Association of American Railroads re- 
ported to its members, June 14. These 
reductions, it was said, indicated a defi- 
nite turn toward reduction in loss and 
damage to railroad shipments. 


The total amount paid in settlement — 
of claims in 1948 was $135,000,000, which 
was $13,000,000 more than in 1947. The 
freight claim division stated, however, 
that a major part of the claims paid in 
1948 were for damage occurring previ- 
ously, and that a substantial part of the 
increase in claims payments was due to 
the continued rise in prices. 

The number of claims filed for loss 
and damage went down from 5,872,542 
in 1947 to 4,890,601 in 1948, a reduction 
of almost a million claims or nearly 17 
per cent, the division said. It added 
that the number of claims in process 
of settlement was 31 per cent fewer than 
it was a year before, indicating both 
substantial progress in expediting set- 
tlements for past claims and a favorable 
effect upon 1949 settlements. 

The freight claim division said that 
what had been accomplished by the com- 
bined efforts of shippers and the rail- 
roads had already shown that there was 
real hope for continued and substantial 
improvement in reducing freight loss and 
damage. Efforts made by the railroads 
with the cooperation of shippers to fur- 
ther reduce loss and damage would be 
intensified in 1949, the Perfect Shipping 
Campaign would be continued on a year- 
round basis, and its effects would be 
reflected in improved packaging, mark- 
ing and handling, the division said, 
adding: 

“The condition of the average freight 
car will improve steadily, with the result 
that good floors, walls and doorposts will 
reduce potential damage hazards. Better 
protection for freight will also come 
from new and more adequate shipping 
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containers of all types, which are in 
more abundant supply, while increased 
mechanization of equipment for freight 
handling at terminals and freight sta- 
tions will contribute much to safer trans- 
portation.” 


Fort States Views on Tax 
‘Benefits’ for Ship Lines 


J. Carter Fort, vice-president and 
general counsel of the Association of 
American Railroads, has suggested to 
Representative Hart, of New Jersey, 
chairman of the maritime affairs sub- 
committee of the House merchant ma- 
rine and: fisheries committee, that “if 
special advantages in tax treatment are 
to be accorded to operators of vessels in 
domestic transportation .. . correspond- 
ing or similar treatment should be ac- 
corded to the railroads.” 

In a letter to Chairman Hart, whose 
subcommittee has been holding hearings 
on proposed merchant marine act 
amendments appearing in the form of a 
“committee print,” Mr. Fort said that 
bills which had been scheduled for con- 
sideration by the committee included 
provisions that would have made con- 
struction-differential subsidies available 
to ship operators in the U.S. domestic 
trades and that “such provisions would 
be in sharp conflict with the national 
transportation policy declared by Con- 
gress in the 1940 amendments to the 
interstate commerce act.” 

“You have now made it clear,” Mr. 
Fort wrote, “that your subcommittee will 
not give consideration to the above- 
mentioned bills (H.R. 3289 and H.R. 
3337) but only to the committee print 
which has been substituted for them, 
and for that reason we think it is un- 
necessary for us to take the time of the 
subcommittee for a formal appearance. 
However, we wish to comment briefly on 
certain features of the committee print, 
and respectfully request that this letter 
be incorporated as a part of the record 
and included in the printed report of 
the hearings. 

“Although the provisions for construc- 
tion subsidies to domestic water trans- 
portation have been eliminated in the 
committee print, this bill would never- 
theless confer benefits with respect to 
federal taxes upon the operators of ves- 
sels in domestic commerce which are not 
available to the railroads. In this con- 
nection I call attention to sections 8 
and 13 of the committee print which 
would greatly liberalize the existing stat- 
utory provisions relating to the con- 
struction reserve fund by permitting the 
deposit in such fund of earnings from 
operations and the use of such fund for 
the reconstruction and reconditioning of 
vessels or the liquidation of purchase 
money indebtedness, with the effect of 
eliminating taxes on such earnings. I 
call attention also to the provisions in 
section 14 of the committee print which 
would permit, for tax purposes, the 
amortization, up to 15 per cent in any 
one year, of the cost of the vessels. 

“The provisions to which I have re- 
ferred present questions of policy for 
Congress, and the only point we wish to 
make is that if special advantages in tax 
treatment are to be accorded to opera- 
tors of vessels in domestic transporta- 


tion, as proposed in the committee 
print, corresponding or similar treatment 
should be accorded to the railroads.” 


Labor Union and Ship Program 


Testifying before the Hart subcommit- 
tee on June 14, John Green, president 
of the Industrial Union of Marine and 
Shipbuilding Workers (C.I.0.), opposed 
the provision of the “committee print” 
which would relieve purchasers of pas- 
senger ships sold to them by the govern- 
ment, on mortgage terms, of liability, in 
event of foreclosure, beyond forfeiture 
of the money paid to the government 
and the return of the mortgaged vessel 
to the government. He said his union 
also opposed the provisions of the bill 
permitting accelerated amortization and 
tax deferments. He stated however, that 
his union favored extension of the con- 
struction-differential subsidy to all ves- 
sels engaged in U.S. foreign commerce. 

He proposed that, “if something must 
be done for the unsubsidized operators,” 
all U.S. ship operators, foreign and 
domestic, should be made eligible for 
operating-differential subsidies, subject 
to the restrictions of the merchant 
marine act of 1936, and contended that 
that would be more desirable than to 
permit them to accumulate tax-free 
earnings in the ship construction reserve 
fund. He feared that the provision in 
the “committee print” which would open 
the reserve funds to all ship operators 
and permit retention and tax-exemption 
of the money in those funds for five 
years would mean the end of shipbuild- 
ing in this country, because, according 
to his view, the operators might obtain 
authority to use the money for acquisi- 
tion of warehouses and port facilities 
or to compensate for losses which would 
“enable the operators to sit out a strike 
for the five vears during which the 
moneys would not have to be expended” 


American Airlines Plans 
‘Non-Stop’ N.Y.-Toronto 
Air Service July 1 


Commenting on the new bilateral air 
transport agreement between Canada 
and the United States, the signing of 
which was recently announced by the 
State Department (T.W. June 11, p. 18), 
C. R. Smith, president of American Air- 
lines, says the agreement “will improve 
this country’s unfavorable competitive 
position on the air route that links New 
York with Toronto,” and that his com- 
pany is prepared to implement the 
agreement by starting direct non-stop 
flights between the cities July 1. 

“Previously, the American company 
was required to stop all New York- 
Toronto flights at Buffalo, while the 
Canadian government airline operated 
non-stop,” said he. 

Mr. Smith said American was asking 
the Civil Aeronautics Board to expedite 
approval of the new service and permit 
it to become effective July 1 and that 
initial non-stop service was planned on 
the basis of two daily flights with 300- 
mile-an-hour Convair flagships. The 
present one-stop service of two hours 
and 40 minutes, said he, would be cut to 
one hour and 45 minutes. 

“American has’ been operating between 
New York and Toronto for eight years,” 
said Mr. Smith. “However, we have 
suffered a severe competitive disad- 
vantage because the Canadian govern- 
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ment airline has been able to offe 
faster service due to its non-stop priy. 
ilege. The Canadian airline has bee, 
carrying better than 80 per cent cf the 
traffic.” 

More than 50,000 passengers now ‘trave| 
annually by air between the two cities, 
according to Mr. Smith. 


Proposals for Depressed 
Ratings on Empty Pallets 
Rejected by C.S.M.F.B. 


Acting on a number of proposals that 
have come before it in the past year, 
for a commodity rating of one-half of 
fourth class on empty returned pallets, 
the standing rate committee of the Cen- 
tral States Motor Freight Bureau, Inc, 
has recommended against adoption of 
such proposals. The action was taken 
on Dockets Nos. 11072, 11473, 11636, and 
12103. The automobile industry in De. 
troit has been among the most active 
proponents of a low rate on empty, re- 
turned pallets. 


The CS.M.F.B. committee’s disposi- 
tion notice summarizes arguments pre- 
sented for and against a depressed rate 
on empty returned pallets, platforms 
and skids. Of special interest are the 
contentions of member carriers opposed 
to granting a one-half of fourth class 
rating on empty returned pallets. 


The standing rate committee, headed 
by C. L. Lawson, observed that one lead- 
ing proponent carrier had made a per- 
suasive showing, contrasting the ease, 
speed, and reduction in handling costs 
because of palletization, with the in- 
convenience, delay, cost of handling, and 
“general aggravation” experienced in the 
loading and unloading of individual 
cartons or packages. This carrier as- 
serted that palletization would reduce 
the number of pieces or containers han- 
dled by a ratio of 1 to 50, and would defi- 
nitely reduce claims for loss and dam- 
age; that it would make for speed ani 
convenience on shipments interchanged 
with other carriers, and that the great 
savings in terminal costs would more 
than compensate for the depressed pr0- 
posed rates on returned pallets. 


Why Shippers Back Proposal 

The committee noted that the follov- 
ing assertions were made by proponett 
shippers: . 

1. The benefits of palletizing to the 
shipper are extensive, and there alt 
many potential pallet movements awall- 
ing the incentive of lower freight rates 

2. If trailer floors are in reasonabl) 
good condition, fork or lift trucks do nd 
unduly wear or damage floors. 

3. The proposed rating of one-half od 
fourth class is based on precedent, that 
rating long having been observed by tht 
railroads on many types of empty Ie 
turned containers. 

4. In these days of declining markets 
and high costs of doing business, shippers 
are forced to cut corners, and palletiza- 
tion offers some savings and cuts calrTié 
operating costs. 

5. Pallet sizes should be standardized 
whenever possible, as failure to do % 
could jeopardize or discourage the pro0- 
gram. 

6. The Commission in its decision 
docket No. MC-C-879, D. E. Bolmal 
Mercantile Co. v. Santa Fe Trail Trans 
portation Co., held that a rating of on 
half of fourth class on) empty retur? 
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peer bottles from Junction City, Kans., 
to Omaha, Neb., was justified. 


Carriers Oppose Proposal 


“The record indicates that our carriers 
did not generally support the proposal,” 
said the committee. “The numerous ob- 
jections can be summarized as follows: 

“1. Motor carriers simply cannot afford 
to handle freight of any kind on a basis 
of one-half of fourth class. Even if a 
carrier handles the loaded movement 
in connection with which some saving 
is possible on loading and unloading, 
such saving will not consistently com- 
pensate for the return of the empty pal- 
lets at one-half of fourth class. 

“2. Publication . . . undoubtedly would 
force the restoration of a one-half of 
fourth class rating on barrels, boxes, 
crates, drums, etc., which long ago had 
been found inadequate and which was 
cancelled some years ago. - 

“3. Palletized loads fail to utilize the 
full capacty of the truck in many in- 
stances, with resulting loss of revenue. 

“4. In many cases most of the savings 
on palletizing redound to the shipper 
rather than to the carrier, the shipper 
reducing his loading crews and requiring 
the carrier to hold his equipment in the 
‘pull-pen’ for many hours. 

“5. There are many lift trucks in use 
today which weigh upward of 5,000 
pounds; these quickly create disaster to 
truck floors. In fact, practically all lift 
trucks require reinforcement of truck 
floors after a very short time, and this 
reinforcement reduces the carrier’s pay 
load by approximately 1,000 pounds. 

“6. While palletizing undoubtedly has 
merit and in many cases will reduce 
the carrier’s cost, the lack of uniformity 
in the size and shape of pallets, the lack 
of similarity in operating conditions at 
the various plants, and consequent crea- 
tion of all sorts of special problems, 
tend to make a general rating of one- 
half of fourth class entirely impractical.” 


Comments of Committee 


The committee said that the record 
amply demonstrated that palletization 
resulted in some savings of time and 
expense to the carrier in handling 
freight. 

“Perhaps there should be some form 
of recognition of this fact, in cases 
where those savings are not otherwise 
nullified by damage to truck equipment, 
by undue detention of equipment, by 
light loading, etc.,” it said, “but we can- 
hot conclude from this record that 
blanket rates of one-half of fourth class 
are justified or reasonable.” 

The committee said that “an empty 
pallet, standing alone, creates an operat- 
Ing cost to the carrier of about the same 
amount in money as would some other 
object of similar size and weight.” 

“If there is some advantage in the use 
of pallets on loaded movements,” it said, 
“and if there is a valid reason for the 
carrier to partly subsidize the purchase 
and use of such shipper facilities, then 
it would appear that the advantage lies 
entirely with the loaded movement and 
not with the empty pallets on their 
return trip. Where, in individual cases, 
a saving can be realized by the carrier 
In handling palletized loads, a reduction 
In ri.les on such loaded movement might 
be justified upon individual merit.” 

The committee said it doubted whether 
“the present expensive type of pallet” 
oa . long endure or be used by ship- 
er: 

“Several types of expendable con- 
tainers have appeared upon the market,” 


it stated. “These are said to be so low 
in price that there is no incentive for 
their empty return. They are extremely 
light in weight but are said to be capable 
of sustaining heavy loads. We have no 
exact knowledge of their merits or de- 
merits but further development of that 


- type of pallet might easily solve the 


present problem by rendering obsolete 
the present permanent type.” 

As to the possibility of leasing pallets, 
the committee said that the larger auto- 
mobile manufacturers “had abandoned 
the idea for the present as it would in- 
volve the use of about 8,000,000 pallets 
under unsatisfactory and time-consum- 
ing -arrangements, whereas speed at this 
time is essential.” 

Commenting on the Commission’s de- 
cision in the case of empty returned beer 
bottles, the committee cited other Com- 
mission cases “pointing in the opposite 
direction,” and continued: 

“Moreover, unlike the natural relation- 
ship of beer to empty returned beer 
bottles, empty returned pallets are not 
related to any particular article of 
freight, as on one trip the pallet may 
be loaded with silk hats, while on the 
next trip the cargo may be carpet tacks. 
The range is almost endless, and with a 
great variety of sizes, shapes, and con- 
struction of pallets and skids, it is idle 
to attempt a wedding between one par- 
ticular type of pallet or skid and one 
particular commodity.” 


Quote Michigan Decision 


The disposition notice quoted at length 
from a decision of the Michigan Public 
Service Commission dealing with rates 
on empty returned pallets, dated March 
3, 1949. That decision tended to support 
the position of the CS.M.F.B. standing 
rate committee. 

Several carriers had recited adverse 
claim experiences, in which old and 
damaged pallets would fall apart, but 
would result in claims for brand new 
pallets, stated the committee. Others 
thought the subject of pallets, if any 
reduction was warranted, was properly 
one for the National Classification Com- 
mittee. 

Appeals from the committee’s recom- 
mended disposition in the cases involv- 
ing ratings on returned empty pallets 
must be received within ten days from 
date of the disposition, June 3. 


Private-Owned U.S. Fleet 
Status Reported by N.F.A.S. 


Vessels of 1,000 gross tons or more in 
the privately-owned U.S. merchant fleet 
totaled 1,197 on June 1, for the first time 
this year falling below the 1,200 figure, 
the National Federation of American 
Shipping reported in its monthly sum- 
mary of the status of the American 
merchant marine. 

The June 1 total consisted of 716 dry 
cargo and combination vessels of 7,- 
067,000 deadweight tons and 481 tankers 
of 17,011,000 deadweight tons. 


No vessels were delivered in May to 
private U.S. flag ownership from new 
construction, and five vessels were 
removed from service due either to over- 
age or dismantling, according to the 
N.F.A.S. It reported a slight decline in 
vessels under bareboat charter operation. 
On June 1, a net of 375 vessels were 
scheduled to continue in bareboat opera- 
tion. The federation showed that vessels 
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under general agency agreement con- 
tinued to decline, 15 in April, 10 at the 
beginning of May, and 7 on June l. 


The national defense reserve fleet, the 
federation said, was reported at 1,871 
vessels, excluding tugs, cableships and 
military auxiliaries. 


Pan American Ry. Congress 


Commission Named 


Appointment of members of a United 
States National Commission in the Pan 
American Railway Congress Association, 
as authorized by Public Law 1794 of the 
80th Congress (approved June 28, 1948), 
was announced June 14 by the Depart- 
ment of State. Members of the commis- 
sion are as follows: 

William T. Faricy, (chairman of commis- 
sion), president, Association of American 
Railroads; Willard L. Thorp, Assistant Sec- 
retary of State; Charles Sawyer, Secretary of 
Commerce; Charles D. Mahaffie, chairman, 
Interstate Commerce Commission; George D. 
Baker, professor of transportation, Graduate 
School of Business Administration, Harvard 
University; J. M. Hood, president, American 
Short Line Railroad Association; James G. 
Lyne, president, Simmons-Boardman Pub- 
lishing Corporation, and editor, Railway 
Age, and Arlon E. Lyon, executive secretary, 
Railway Labor Executives Association. 

“The commission will meet for the first 
time in Washington on June 21, 1949, to 
consider its.program of work,” said the 
department. “Its responsibilities are 
outlined in general terms in the charter 
of the Pan American Railway Congress 
Association as including assistance in 
the organization of periodic congresses 
and preparation of special studies. 


“The aims of the association are ‘to 
promote the development and progress 
of railways in the American continent’ 
by holding congresses, publishing a bul- 
letin and cther documents, and main- 
taining iniormation services. The as- 
sociation has held six congresses since 
1910, the sixth being in Havana in 
April, 1948. The seventh congress will 
be held in Mexico City in October, 1950. 

“The following seventeen countries are 
now members of the Association: Argen- 
tina, Bolivia, Brazil, Chile, Colombia, 
Cuba, Dominican Republic, Ecuador, El 
Salvador, Haiti, Mexico, Panama, Para- 
guay, Peru, United States, Uruguay and 
Venezuela.” 


I.C. to Repeat Awards 
To Farm Boys and Girls 


Awards to 34 outstanding farm boys 
and girls in Alabama, Illinois, Iowa, Ken- 
tucky, Louisiana, Mississippi and Ten- 
nessee will be made again this year by 


the [Illinois Central Railroad. The 
awards will be granted outstanding 4-H 
Club members to make it possible for 
them to attend the National 4-H Club 
congress and the International Live- 
stock Show in Chicago this fall., Paul 
R. Farlow, general agricultural agent 
of the Illinois Central, said that such 
awards had been made annually since 
1922, and that in these 27 years the 
railroad had sponsored trips to the 
annual congress for 1,300 prize winners 
from states served by the railroad. 





INTERSTATE 


Interstate Motor Freight 
Control Divestiture Order 


Found to Have Been Met 


Efforts of respondents in MC-F-2181, 
United States Freight Co—Investigation 
of Control—Interstate Motor Freight 
System, embracing MC-F-2224, A. S. 
Hickok—Investigation of Control—Same, 
to comply with a 1944 order of the Com- 
mission that they divest themselves of 
control of Interstate have been approved 
by the Commission in a supplemental 
report on further hearing in that pro- 
ceeding. Prior reports are 39 M.C.C. 
623, and 45 M.C.C. 352. 

In 39 M.C.C. 623 the Commission 
found that United States Freight Co., 
Hickok Oil Corporation, and others, in 
violation of sections 5(4) and 411(a) (1) 
of the interstate commerce act, had par- 
ticipated in the effectuation of control 
and management in a common interest 
of Interstate with other motor carriers 
and freight forwarders described in that 
report. The respondents were required 
to cease and desist from further violation 
of the act and United States and Hickok 
Oil were ordered to divest themselves of 
all interest in the capital stock of Inter- 
state, with a proviso barring disposition 
of the stock to any one directly or indi- 
rectly affiliated with the respondents or 
their affiliated companies. 

The Commission’s instant report re- 
lates the details of transactions by 
which Acme Trucks Rentals, Inc., ac- 
quired 2,250 shares of Interstate’s stock 
from United States Freight and by 
which John P. Altwater purchased 853 
shares of Interstate stock from United 
States Freight and Hickok Oil, together 
with 1,552 shares of stock from the es- 
tate of Harry Bylenga, giving him a to- 
tal of 2,405 shares, or 51.66 per cent. 
Acme’s holdings constituted 48.34 per 
cent of the total stock outstanding, the 
Commission said. The report also shows 
that Interstate reacquired all of its out- 
standing preferred stock, and said no 
such stock was now outstanding. 


The Commission said Altwater, after 
he became chairman of the board of 
Interstate in December, 1946, devoted all 
of his time to the affairs of the carrier 
and exercised control over its operating 
policies and practices, making a number 
of changes in the method of doing busi- 
ness and with respect to personnel. In 
managing Interstate, said the Commis- 
sion, he had not consulted with officers 
of United States Freight or Hickok Oil, 
and had received no advice from them 
respecting the operating or fiscal policies 
of Interstate. It said Altwater was now 
president of Interstate, and its board of 
directors composed of Altwater, his wife. 
and L. B. Rahilly, executive vice-presi- 
dent of Interstate. 


The Commission observed that Inter- 
state’s financial condition had improved 
“in the last few years” adding it was 


not presently indebted to either United 
States Freight or Hickok Oil. 

The Commission said, in its opinion, 
compliance had been made with the 
provisions of its 1944 order. It said the 
record showed Altwater was in complete 
control of Interstate; that he was not 
affiliated with any of the respondents, 
or subject to their influence; and that, 
since he became chairman of the Inter- 
state board, respondents had not exer- 
cised, nor attempted to exercise, any 
control or influence over its affairs. 

It should also be mentioned, said the 
Commission, that A. S. Hickok, formerly 
president of Hickok Oil, died June 30, 
1945, and that, prior to that time, had 
disposed of all interest he had in various 
motor carriers described in the 1944 re- 
port. Hickok Oil, it added, owned no 
stock of any motor carrier. 

Also, said the Commission, the 1944 re- 
port ordered Harry Bylenga, Jerome V. 
Sanner, and Hickok Oil to terminate a 
voting trust concerning Interstate stock, 
which it said was done August 5, 1944. 
Finding it also evident that United 
States Freight and Hickok Oil had com- 
plied with the requirements of the 1944 
order, the Commission said entry of an 
order was unnecessary. 


Lease Period of Rights 
To Carry Autos Reduced 


The Commission, division 4, by a re- 
port and order approving, with modifica- 
tions, the transaction in MC-F-3324, 
Waldo E. Stewart—Control; Auto Con- 
voy Co.—Lease—(Portion) — Automobile 
Shippers, Inc., reversed its denial in 50 
M.C.C. 61, and a proposed report on 
further hearing in which a Commission 
examiner recommended denial of the 
lease application. 

However, in granting approval, the 
Commission required that a new lease 
agreement be filed, reducing the rental 
period from five years to one year, hold- 
ing that the shorter time as a trial 
period to determine the results of opera- 
tion with a view to the permanent ac- 
quisition of the leased rights was in the 
public interest. That practice, which it 
said it had followed in a number of 
cited proceedings, should not be departed 
from in the absence of special circum- 
stances, which could not be found in 
the instant proceeding, the Commission 
asserted. 

The Commission also conditioned the 
lease by ruling that Auto Convoy should 
not utilize its own operating rights in 
combination with the authority leased 
for the rendition of through transporta- 
tion service by the coupling of initial 
with secondary-movement rights. It also 
required the parties promptly to notify 
the Commission in writing of any in- 
tended cancellation of the lease prior 
to the term approved. 
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Riss Purchase of Motor 
Rights Involves Question 
Of ‘Alternate’ Route 


The Commission, division 4, by a re- 
port and order in MC-F-4008, R. R. Riss 
—Control; Riss & Co., Inc—Purchase 
(Portion)—Houston & North Texas Mo- 
tor Freight Lines, Inc., has approved 
purchase by Riss & Co., Inc., of North 
Kansas City, Mo., of certain operating 
rights of Houston & North Texas Motor 
Freight Lines, Inc., of Dallas, Tex., re- 
quiring that the operations by Riss un- 
der the acquired rights to conform with 
the findings in MC-C-482, Performance 
of Motor Com. Car. Service by Riss & 
Co., Inc., 48 M.C.C. 327, in which the 
Commission set forth conditions under 
which is to operate under its so-called 
“provider plan.” 

Riss has been operating the involved 
regular and irregular routes under a lease 
to expire October 17, 1949. 

The Commission said a protesting mo- 
tor carrier opposed the application on 
the ground that the sale by Houston & 
North Texas of its regular-route rights 
between Dallas and Fort Worth over 
Texas highways 114 and 121, and reten- 
tion of similar rights between the same 
points over U.S. highway 80, would re- 
sult in the creation of a new competitive 
operation between Dallas and Fort 
Worth without a showing that public 
convenience and necessity required the 
additional operation. The Commission 
continued: 

“Its argument appears to be that, 
since no intermediate points are au- 
thorized to be served on route 1 (over 
Texas highways 114 and 121), whereas 
all intermediate points may be served on 
route 2 (over U.S. highway 80), the 
former route was clearly an ‘alternate’ 
route to be used ‘for operating conven- 
ience only’ in transporting shipments be- 
tween Dallas and Fort Worth and that 
the doctrine enunciated in Consolidated 
Forwarding Co., Inc.—Purchase—Lett & 
Co., 38 M.C.C. 125, and consistently fol- 
lowed in subsequent cases involving simi- 
lar factual situations that an ‘alternate’ 
route is not separable from its principal 
route, is equally applicable to the in- 
stant situation.” 


Ruling on ‘Alternate’ Route 


However, the Commission continued 
by asserting Route 1 was acquired, with 
others, through purchase from another 
motor carrier, Houston & N. T. Fit. 
Lines, Inc.—Purchase—Interstate, 5 M. 
C.C. 487, decided April 8, 1938. Route 2, 
on the other hand, said the Commission, 
was one of the seller’s “grandfather” 
routes. Under the circumstances, it 
added, it could not be said that Route 
1 was the “alternate” of Route 2. 

The Commission said whether or not 
a carrier should be permitted to sel! and 
retain operating rights between the same 
points over different routes was for de- 
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termination in each case on the evi- 
dence as to whether the two operations 
should be permitted in the public in- 
terest, with consideration to be given to 
the effect which an additional com- 
petitor would have on the existing car- 
riers in view of the amount of the avail- 
able and potential traffic in the terri- 
tory. In that respect, it referred to Hall 
—Purchase—Magee Truck Lines, Inc., 
38 M.C.C. 529. 

“The instant record does not contain 
any evidence on behalf of protestant 
which would enable us to appraise the 
possible effects which the purchase 
might have upon the protestant,” con- 
tinued the Commission. “On the other 
hand, we are convinced, in view of the 
substantial volume of traffic handled by 
vendee to and from these points and 
beyond under the combination of its own 
and the leased rights, that there is a 
need for continuance of the _ service 
which vendee has been rendering for 
some time over this route as lessee.” 


Orders West Coast Motor 
All-Freight Rate Cancelled 


The Commission, division 3, has or- 
dered cancelled a rate of $1.32 a hundred 
pounds proposed to be established by 
R. N. B. Converse, doing _business as 
Converse Trucking Service, and Robert- 
son Freight Lines, Inc., on freight of all 
kinds, with exceptions, minimum 36,000 
pounds “per tractor and semi-trailer” 
from San Francisco, Calif., and certain 
points grouped with it, to Portland, Ore., 
and Vancouver, Wash. 

The report and order in I. and S. M- 
2914, Merchandise Between San Fran- 
cisco and Oregon, Washington, requires 
cancellation of the suspended schedules 
on or before August 1 on not less than 
one day’s notice. The schedules were 
filed to become effective August 29, 1948, 
and on protests of Pacific Freight Tariff 
Bureau, Pacific Coastwise Conference, 
Pacific Inland Tariff Bureau, and Los 
Angeles Chamber of Commerce, were 
suspended until March 28, 1949, and the 
schedule containing the rate from and 
to Portland and Vancouver was post- 
poned indefinitely by the respondent 
Converse. A rate of $1.60 to Seattle, 
Wash., was cancelled by Converse last 
October. 


The Commission observed that two 
relatively small freight forwarders sup- 
ported the proposed rate because rail- 
Toad service from San Francisco to 
Portland gave fourth-morning delivery, 
while respondent’s schedule was 36 hours, 
and they felt faster motor-carrier serv- 
Ice would enable them to obtain addi- 
tional traffic. 


As to the railroads, the Commission 
Said the proposed rate was lower than 
the rail carload commodity rates on a 
Number of articles, that the railroads 
Tecently made many adjustments, in- 
cluding increases, in their rates between 
San Francisco and Portland, and other 
points in the Pacific Coast Territory, 
and contended the proposed rate would 
hecessitate establishment of a competi- 
tive rail rate of about 85 cents, with a 
resulting serious disruption of the entire 
recent rate adjustment. The railroads’ 
determination of the need for an 85- 
cent rate, said the Commission, rested on 
a statement of a forwarder that, in the 
light of the slower service, he would not 
use that service if the proposed motor 
Tate cf $1.32 became effective, unless a 


rail rate about 50 cents lower than the 
proposed rate was established. 

The Commission said respondent’s as- 
sertions that the all-commodity rate 
would attract substantial amounts of 
traffic not now moving by common car- 
riers was not supported, adding that the 
only evidence in respect of the traffic 
related to shipments of the forwarders 
“now moving by other common carrier 
agencies, which would necessarily con- 
sist of shipments subject to the highest 
rating.” 

The Commission said an all-commod- 
ity rate of $1.32 might be reasonable 
on some traffic and unreasonable on 
other traffic, and that appropriate con- 
sideration must be given the transporta- 
tion characteristics of the substantial 
volume of traffic that would be carried 
at the all-commodity rate, and the rela- 
tion of that rate to the normal rates 
on the same traffic. As nearly as it 
could tell from the record, it said, the 
traffic that would move at the proposed 
rate would consist principally of articles 
accorded the highest less-truckload rat- 
ings and rates, instancing traffic sub- 
ject to such rates of $2.32, $2.71, or more, 
which, at 36,000 pounds would yield 
$835.20 and $975.60, respectively, or an 
average of $905.40. 

“The proposed rate of $1.32, minimum 
36,000 pounds,” continued the Commis- 
sion, “would yield $475.20 a truckload, 
or $430.20 less than the average of the 
freight charges computed at the first 
and second-class rates. The latter 
amount undoubtedly greatly exceeds any 
amount which Converse incurs in pick- 
ing up, delivering, loading and unload- 
ing 36,000 pounds of less-than-truckload 
shipments. It is apparent that the pro- 
posed rate is unduly low in relation to 
the rates at which the traffic normally 
moves. There is no substantial evidence 
here which demonstrates any economies 
to the respondent approximating the 
reductions in revenues. .. .” 


Willett Purchase of Oil 
Field Motor Rights Denied 


The Commission, division 4, has denied 
a proposed sale of motor carrier operat- 
ing rights, by a report and order in MC- 
F-3875, Jesse O. Willett—Purchase (Por- 
tion)—-Spicer’s Inc., on the ground that 
the transaction involves the sale of a 
“pare portion” of the rights of Spicer’s, 
Inc., of Oklahoma City, Okla., while that 
carrier proposed to sell to another car- 


rier the only portion of its rights -to-: 


which any good-will or going-concern 
value might be attached. 

The Commission also said Jesse O. 
Willett, doing business as J. O. Willett, 
of Monroe, La., asserted his intention to 
perform a complete oil field transporta- 
tion service under the rights he proposed 
to purchase, but that no evidence was 
presented bearing on such service, except 
in respect of pipe stringing operations. 
The Commission said it appeared Willett 
proposed to purchase the right to per- 
form the complete service only because 
that right was not divisible into author- 
ity to perform particular phases of oil 
field service. In that connection it re- 
ferred to Tom Hicks Transfer Co.—Pur- 
chase—Willett, 50 M.C.C. 70, and added 
that the only service he would perform 
under the purchased rights would be di- 
rectly competitive with that rendered by 
protestants. The latters’ rights, the 
Commission said, were limited to those 
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in connection with construction, repair- 
ing, or dismantling pipe lines. The Com- 
mission said Willett had not endeavored 
to show, and no showing had been made, 
that there was need for the institution 
of any operations by Willett that would 
not be competitive with the protestants’ 
service. 


‘Household Goods’ Does Not 
Include Scientific, Photo 


Equipment, New Furniture 


The Commission, division 5, has found 
new steel office furniture and scientific 
equipment, and photographic machines 
and equipment, not included in the 
definition of household goods in Practices 
of Motor Common Carriers of House- 
hold Goods, 17 M.C.C. 467. 

The finding is in a report and order 
in MC-38514, Sub. 4, Blanchard Storage 
Co., Inc., Extension—Uncrated Articles, 
involving an application by a former 
household goods carrier which trans- 
ferred those rights to Allied Van Lines, 
Inec., and became one of its hauling 
agents, so that it may, says the Commis- 
sion, transport household goods only as a 
hauling agent for Allied, under the lat- 
ter’s authority to transport household 
goods as defined in the household goods 
case. If, the commodities applicant sought 
authority to transport in its own right (it 
also has general commodity rights) are 
embraced in the description of house- 
hold goods, the application should be 
denied, according to the report. 


The Commission quoted the definition 
of household goods, somewhat arranged 
as to form only, as follows: 

“The term household goods means: 


“(1) personal effects and property used 
or to be used in a dwelling when a part 
of the equipment or supply of such 
dwelling; 

“(2) furniture, fixtures, equipment and 
the property of stores, museums, institu- 
tions, hospitals, or other establishments 
when a part of the stock, equipment or 
supply of such stores, offices, museums, 
institutions, hospitals, or other estab- 
lishments; and 

“(3) articles, including objects of art, 
displays, and exhibits, which because of 
their unusual nature or value require 
specialized handling and equipment us- 
ually employed in moving -household 
goods.” 

Two. Rochester, ‘N:Y., firms desired the 
service of the applicant, the Commission 
said. Eastman Kodak Co., through its 
subsidiary, Recordak Corporation de- 
sired a direct single-line service by a 
local carrier at Rochester for the trans- 
portation of uncrated scientific and 
photographic equipment, and had found 
it especially advantageous to employ ap- 
plicant. The Commission said it did not 
wish to crate its products, as required 
by rail and general commodity motor 
carriers, at a cost of $20 a unit. Also, 
it said, since the Recordak machines 
were rented and not sold, it was neces- 
sary to have a motor service available for 
prompt return to Rochester on termina- 
tion of rental periods or when a ma- 
chine might be broken or returned for 
remodeling and improvement. Also, said 
the Commission, Eastman used appli- 
cant, as Allied’s agent, to’ transport 
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scientific equipment of a secret nature 
for the government, the equipment being 
sealed at the manufacturer’s plant and 
moving to destination under escort, at 
times being returned to the plant at 
Rochester. - 

The other shipper, Yawman & Erbe 
Manufacturing Co., said the Commission, 
manufactured all kinds of steel office 
furniture except chairs and desired to 
ship its products without crating and 
without transfer in a single-line service. 


Commodities Not Household Goods 


Relating the commodities involved to 
the definition: of household goods, the 
Commission said: 

“The transportation of property in 
class (1) generally arises from a change 
in the domicile of a householder and 
that in class (2) from a change in the 
location of a store, office, museum, in- 
stitution, hospital, or other business es- 
tablishment as distinguished from trans- 
portation of property incidental to ordi- 
nary commercial transactions of buyer 
and seller. The transportation of the 
commodities here proposed would not 
be connected with, or be incidental to, a 
change in domicile of a householder or 
a change in location of a store, office, 
museum, institution, hospital, or other 
business establishment and therefore is 
not within either class (1) or (2) of 
the household goods definition. Neither 
is new furniture within class (3) of the 
household goods definition. See Smo- 
lowitz Ext.—Hospital and Institutional 
Equipment, 48 M.C.C. 80, and North 
American Van Lines, Inc., Extension— 
New Furniture, M.C.C. ——, (No. MC- 
107012 (Sub. No. 1), decided ye 

“The articles manufactured by Rec- 
ordak have been handled, in crates, by 
rail and by general commodity motor 
carriers but the shipper prefers to have 
them move uncrated. It has not been 
shown that these commodities are of 
such unusual nature or value as to re- 
quire specialized handling and equip- 
ment usually employed in moving house- 
hold goods. In the circumstances, we 
conclude that they are not within class 
(3) of the household goods definition. 

“The types of scientific equipment 
shipped by Eastman are not disclosed. 
Past shipments have been of a secret 
nature, each van being sealed at East- 
mam’s plant and delivered, still under 
seal, to the Government. There is no 
showing that such items are of such 
unusual nature or value as to require 
specialized equipment or that they may 
not be moved readily in any tight, closed- 
body equipment such as is used by motor 
common carriers generally. On this rec- 
ord we conclude that such scientific 
equipment is not shown to be within 
class (3) of the household goods de- 
scription.” 

The Commission added that Yawman 
had been unable to obtain adequate 
transportation of uncrated new steel 
office furniture from Rochester to the 
States proposed to be served by applicant. 
It said the other supporting shippers had 
obtained satisfactory service from house- 
hold goods carriers but added that “these 
carriers are unauthorized to transport 
the name commodities under their house- 
hold goods authorities.” 

Blanchard was granted authority to 
operate as a common Carrier, over irreg- 
ular routes,-in the transportation (1) of 
new steel office furniture, and scientific 


equipment, both uncrated, from Roches- 
ter, N. Y., to points in Connecticut, 
Georgia, Delaware, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Maine, Mary- 
land, Massachusetts, Michigan, Minne- 
sota, Missouri, Nebraska, New Hamp- 
shire, New Jersey, New York, North Car- 
olina, North Dakota, Ohio, Pennsylvania, 
Rhode Island, South Carolina, South 
Dakota, Tennessee, Vermont, Virginia, 
West Virginia, Wisconsin, and the Dis- 
trict of Columbia, and (2) of photo- 
graphic machines and equipment, un- 
crated, between Rochester, on the one 
hand, and, on the other, points in the 
states named in (1). 

After observing a motor carrier might 
return rejected shipments by the carrier 
having them in its possession without 
specific authority, if the service was 
covered by an appropriate tariff pro- 
vision, but not when goods had been 
accepted by a consignee and later de- 
sired to return (reship) to the original 
consignor. The Commission said no need 
had been shown for the proposed service 
in the return movement of new steel 
office furniture and scientific equipment 
other than rejected shipments of such 
articles. 


Smith Transportation Co. 
Rights Sale Approved 


Purchase by Herrin Transportation 
Co., of Houston, Tex., of the operating 
rights of W. C. Smith, doing business 
as Smith Transportation Co. (E. L. 
Cullum, trustee), of Little Rock, Ark., 
and acquisition of control of the rights 
by R. T. Herrin, has been approved by 
the Commission, division 4, by a report 
and order in MC-F-3856, R. T. Herrin— 
Control; Herrin Transportation Co— 
Purchase—W. C. Smith (E. L. Cullum, 
Trustee). 


One situation dealt with arose out of 
the fact that Smith instituted operations 
over an alternate route as to which the 
Commission said an order was outstand- 
ing conditionally authorizing issuance 
of a certificate to Smith. It said the 
carrier apparently was of “the mistaken 
view that the report and order were 
sufficient authority for such operations.” 
It continued by saying when temporary 
authority was granted Herrin in the 
instant proceeding, as no rights were in 
existence under the outstanding order, 
the temporary authority did not include 
the alternate route. Herrin assumed all 
of the former operations had been law- 
ful, the Commission said, but that he 
discontinued operations over the alter- 
nate route when advised they were un- 
lawful. 


Union Pacific Subsidiary 
Rights Modified 


In order that Union Pacific Motor 


Freight Co. might be provided with 
short-cut highways between stations on 
the lines of the Union Pacific, have a 
selection of return routes to Omaha and 
Grand Island, Neb., over all-weather 
hard surface highways, and permit it to 
effect economies in the operation by the 
elimination of 1,300 route miles and 
about 74 hours in transit time a month, 
the Commission, division 4, in a report on 
reconsideration in MC-F-3895, Union Pa- 
cific Railroad Co.—Control; Union Pa- 
cific Motor Freight Co.—Purchase (Por- 
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tion)—Nielson & Petersen, Inc., has 
modified a condition imposed in the »rioy 
report, decided February 24 (T.W. March 
12, p..3i). 

Following is the finding of the Com- 
mission in the instant report: 


“Upon reconsideration, we find that 
the condition imposed in the prio: re- 
port, to the extent it required cancella- 
tion, upon consummation of the traiisac- 
tion, of the right to transport dangerous 
explosives and general commodities, with 
exceptions, between Omaha and Broken 
Bow, Neb., over U. S. highways 6 and 
34 and Nebraska highway 2, should be 
modified to require cancellation only of 
the right to operate over those segments 
of this route between the junction of 
Nebraska highway 79 and Nebraska 
highway 2, and the junction of Nebraska 
highway 2 and U. S. highway 281, over 
Nebraska highway 2, and between the 
junction of Nebraska highway 2 and 
Nebraska highway 10, near Sweetwater, 
and Broken Bow, over Nebraska high- 
way 2, and of the right to serve all in- 
termediate points and appurtenant off- 
route points in connection with opera- 
tions over U. S. highway 6 between Lin- 
coln and the junction of U. S. highways 
6 and 275, and over Nebraska highway 
2 between Grand Island and the afore- 
mentioned junction near Sweetwater.” 

On petition of the parties, the Com- 
mission also allowed 180 days from the 
date of its order, June 3, in which to 
consummate the transaction. 


Purchase Approval Changes 


Irregular Routes Retained 


Purchase by Henry A. Garton, Jr., do- 
ing business as Garton’s Express, of 
Vineland, N. J., of certain operating 
rights of National Hauling Contractors 
Co., Inc., also of Vineland, has been ap- 
proved by the Commission, division 4, 
by a report and order in MC-F-4021, 
Henry A. Garton, Jr—Purchase (Por- 
tion)—National Hauling Contractors Co, 
Ind. 


The purchase was conditioned on can- 
cellation of operating rights granted 
Garton in MC-1385, duplicating a por- 
tion of the rights proposed to be pur- 
chased, and modification of the operat- 
ing rights granted National Hauling, in 
MC-60572, by cancelling irregular-route 
rights, set forth in an appendix to the 
report. 


Cancellation of the _ irregular-route 
rights was in accordance wth consent of 
vendor at hearing, after protesting rail 
carriers asserted that the regular rights 
to be sold, and the irregular-route rights 
proposed to be retained overlapped and 
that a plan presented by the parties in 
the application for modification of vend- 
or’s retained irregular-route authority, 
designating cities and towns on the 
regular routes between which the seller's 
irregular-route service would be elimi- 
nated, would not remove all possibility of 
competition between seller and buyer. 
The railroads contended the modifica- 
tion proposed by the parties did not 
embrace the rural areas adjacent to or 
near the regular route points which, 
they asserted, might be served in con- 
nection with regular route operations on 
the basis of administrative rulings of 
the Bureau of Motor Carriers. 

A footnote to the report said adminis- 
trative rulings 84 and 87 provided, 2 
part, that a regular route motor carrie 
serving all intermediate points on 2 
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highway might serve points situated 
wholly within one mile of such highway, 
and that the right to serve a point in- 
cluded the right to serve points up to a 
maximum distance of two miles from 
the corporate limits thereof, depending 
on the population. 












Temporary Water Rights to 
Serve Redwood City Denied, 
Permanent Rights Pending 


The Commission, division 4, by a re- 
port and order in W-338, Sub. 7, States 
Steamship Co. Temporary Authority— 
Redwood City, has denied an application 
filed on behalf of States Steamship, and 
of California Eastern Line, Inc., and 
Pacific-Atlantic Steamship Co., for tem- 
porary authority for 180 days to trans- 
port commodities generally from Red- 
wood City, Calif. to the 21 Atlantic 
Coast ports States Steamship is pres- 
ently authorized to serve. 

An application in W-338, Sub. 8, the 
Commission said, an application for cor- 
responding permanent authority was 
pending, and asserted the facts which 
intervening shippers and Redwood port 
authorities advanced in support of the 
request for temporary authority might 
prove to have a bearing on the applica- 
tion for permanent authority. It said 
it must be borne in mind, however, that 
section 311(a) of the interstate com- 
merce act, providing for temporary op- 
erating rights, presented a _ different 
question, namely, whether “there is an 
immediate and urgent need (for service) 
to a point or points or within a territory 
having no carrier service capable of 
meeting such need.” 

The Commission observed that the 
traffic involved in the instant proceed- 
ing originated at points in the Santa 
Clara and Salinas valleys, and moved 
overland to San Francisco, Oakland, or 
other bay ports by truck to be loaded 
on intercoastal vessels. The general 
tenor of letters from shippers support- 
ing the application, the Commission said, 
was that intercoastal service, if made 
available at Redwood City, would reduce 
the present overland movement about 
25 miles, with a saving of about 75 cents 
a ton on transportation charges, free- 
dom from congestion in the dock area 
at San Francisco, and faster turn- 
around of trucks which, they said, in 
turn would make possible adjustment of 
plant operations to effect further econ- 
omies. There was also a saving of 25 
cents a ton for wharfage cited, the 
Commission said. 































































Port Development 


The Commission said at present no in- 
tercoastal line was authorized to serve 
Redwood City, the San Francisco and 
Oakland ports being 25 miles north of 
Redwood City. It added large sums of 
Money had been spent on improvements 
ot the harbor and port facilities at the 
latter point and that Congress, in 1945, 
approved a project for deepening the 
channel to 30 feet. The interveners 
urged that the substantial expenditures 
by the federal government on channel 
and port facilities, and the further im- 
Proveinent approved, together with 
recommendations of the Board of Engi- 
neers. as indicating the facilities had 
hot been developed at the taxpayers’ 
ise to lie idle. 

e intervencrs also contended that 

f steamship service at Redwood 





























City subjected canners in its vicinity 
to undue prejudice and that their com- 
petitors in the vicinity of Sacramento, 
Stockton, and East Bay ports were ac- 
corded an undue preference, the Com- 
mission said, adding that the interveners 
urged that “the removal of this undue 
preference and prejudice is an immedi- 
ate and urgent need,” and that “the 
removal of the existing unjust discrimi- 
nation alone is sufficient ground for 
granting the application.” The Commis- 
sion continued: 

“In essence, the desire of shippers sup- 
porting the present application is not to 
obtain intercoastal steamship service 
but rather to obtain reduced land trans- 
portation costs to the ports. The fact 
that the cost of the overland haul to 
Redwood City would be less than for the 
somewhat longer haul to other bay ports 
does not create an immediate and urgent 
need for intercoastal steamship service 
at Redwood City.” 

While service from Redwood City 
would reduce the length and cost of the 
overland: movement, the Commission said, 
it would not eliminate the truck or rail 
haul. Since the traffic could and did 
move through other bay ports, it could 
not properly be said the territory was 
without carrier service capable of meet- 
ing the shippers’ immediate needs for 
intercoastal transportation, the Commis- 
sion added, and found no immediate and 
urgent need for the proposed service had 
been shown. 


Permanent Authority Discussed 


In connection with its statement that 
the facts concerning harbor develop- 
ments at Redwood City might have a 
bearing on the question of whether or 
not public convenience and necessity 
required the service on a permanent 
basis, the Commission said expenditures 
by the federal government for improve- 
ment of rivers and harbors were made 
following investigation and report by 
the Board of Engineers, in which atten- 
tion was given to the commercial and 
industrial needs of the areas that would 
be affected. The apvropriate commit- 
tees of Congress weighed the recom- 
mendation of the engineers and held 
hearings where appropriate, said the 
Commission, and continued: 

“In this procedure there is evidenced 
a long-range view of the matter under 
consideration, and the recommendations 
made to Congress, and its action thereon, 
are based upon such long-range view. 
This procedure and the point of view as- 
sumed in connection with governmental 
expenditures for harbor improvements 
do not reflect the elements of imme- 
diacy and urgency contemplated by sec- 
tion 311(a).” 


Money Provided for 
D. S. S. & A. Managers 


The Commission has approved a 
maximum limit of $32,250 for the ex- 
penses to be incurred by the reorganiza- 
tion managers of the debtor railroad in 
Finance No. 11484, Duluth, South Shore 


& Atlantic Railway Co. Reorganization, . 


by a report and order in that proceed- 
ing. 

The amount named, said the Commis- 
sion, was for certain expenses to be in- 
curred in carrying out the plan of re- 
organization, but was not expressly 
limited to the individual sums shown for 
the component items, and did not in- 
clude personal expenses of - reorganiza- 
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tion managers and fees and expenses of 
the applicants’ counsel. 

Within the maximum limits set, on 
authorization by the court having juris- 
diction and under such workable ar- 
rangements for timely advancement of 
necessary funds out of the trust estate 
as the court: might deem feasible to 
enable the managers to perform their 
proper functions, said the Commission, 
expenditures might be made or indebted- 
ness incurred by the reorganization man- 
agers as necessity required, subject to 
subsequent allowance and final approval 
by the court on such showing as it 
might direct. 


Regular, Irregular-Route 
Rights ‘Split’ Denied 


Retention of irregular-route rights 
while selling regular-route rights, and 
in connection with the former maintain- 
ing traffic of shippers with which the 
carrier had long-established relations, 


_ thus forcing the purchaser to seek other 


sources of traffic to sustain the rights 
purchased, brought a denial of the pro- 
posed transaction by a report and order 
of the Commission, division 4, in MC-F- 
3939, John P. Butler, et al—Control; 
Anderson Motor Service, Inc.—Purchase 
(Portion) —F. W. Strecker Transfer Co. 

The proposal was the purchase by An- 
derson Motor Service, Inc., of St. Louis, 
Mo., of regular-route rights between St. 
Louis and Alton, Ill., over routes east and 
west of the Mississippi River from F. W. 
Strecker Transfer Co., also of St. Louis. 
Strecker would, under the transaction, 
retain irregular-route rights between 
points in Missouri and Illinois within 25 
miles of the St. Louis commercial zone, 
including points within the commercial 
zone. 

The Commission said the irregular- 
route rights proposed to be retained by 
Strecker were much broader territorially 
than its regular-route rights, authorizing 
performance of a transportation service 
between the same points between which 
it might operate over regular routes, 
among other points, this being the main 
basis for opposition of seven motor car- 
riers of property, who contended there 
would be new competition in a territory 
adequately served. They contended, and 
the Commission agreed, that Shoe City 
Exp. Co., Inc.—Purchase—Marshall, 45 
M.C.C. 778, in which the Commission 
withheld authority for a proposed sale of 
regular-route rights and retention of 
irregular-route rights between the same 
points, was controlling. 

In a description of Strecker’s opera- 
tions, the Commission said the prepon- 
derance of its traffic moved northward 
from St. Louis and that it had found, in 
handling truckload and _less-truckload 
traffic, the latter was less profitable be- 
cause of extra handling and consequent 
higher labor costs. Strecker desired to 
concentrate future operations on the 
transportation of truckloads, said the 
Commission, and if the instant trans- 
action was approved and consummated, 
would close its terminal in Alton and 
discontinue its scheduled operations and 
solicitations in connection with such 
operations. 

However, continued the Commission, 
Strecker did not propose to assign its 
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less-truckload accounts to the pur- 
chasers, and its service would continue 
to be available on such traffic provided 
the shipments were delivered to its dock 
in St. Louis, where they would be con- 
solidated into truckloads. Except for the 
elimination of predetermined hours of 
departure and use of specified high- 
ways, added the Commission, there would 
be little change in the operation being 
conducted, and Strecker would continue 
to be an important competitive factor 
within the area notwithstanding sale of 
its regular-route operating rights to the 
purchaser. 


“Thus,” said the Commission, “the 
instant proposal obviously represents an 
attempt by vendor to capitalize upon its 
regular-route operating rights without 
regard to the need or convenience of the 
public, and from a factual standpoint 
there are no real distinguishing charac- 
teristics between this case and the Shoe 
City case, cited by protestants in support 
of their contention that the transaction 
should be disapproved ... ” 





Higher Motor Ratings on 
Woven Cloth, Sheeting, 
Held Not Shown Reasonable 


Proposed increased less-than-truck- 
load and volume ratings on woven cloth 
or sheeting made from synthetic gums 
or resins, generally between all US. 
points, have been found not shown just 
and reasonable by the Commission, divi- 
sion 3, by a report in I. and S. M-2865, 
Classifications — Synthetic Cloth or 
Sheeting, Woven. An order, effective 
July 15, requires cancellation of the sus- 
pended ‘schedules on one day’s notice, and 
discontinues the proceeding. 


The schedules were filed to become 
effective April 27, 1948, by motor common 
carriers parties to the National Freight 
Classification, and, on protests of the 
Georgia-Alabama Textile Traffic Asso- 
ciation and the West Point Manufactur- 
ing Co., their operation was suspended 
until November 26, 1948, and indefinitely 
postponed by the respondent carriers, 
said the Commission. 


It said evidence in support of the pro- 
posed schedules was presented by the 
National Classification Board of the 
American Trucking Associations, Inc., 
and the schedules were opposed by cer- 
tain manufacturers and associations. 


Prior to January 20, 1948, it said, the 
classification did not contain a specific 
description of cloth or sheeting made 
from synthetic gums or resins, sometimes 
referred to in the report as synthetic 
fabrics. At that time, it said, the board 
held that synthetic fabrics were in- 
cluded in a description of dry goods, not 
otherwise indexed by name or not more 
specifically provided for in the National 
Motor Freight Classification, on which 
the classification rating was first class, 
any quantity. 

Effective January 20, 1948, the Com- 
mission continued, there were established 
a less-than-truckload classification rating 
of second class (approximately 85 per 
cent of first class), in all territories, and 
volume ratings, minimum 36,000 pounds, 
of class F in the east, and fourth class 
in the south and west (class F and fourth 


class were approximately 55 per cent of 
first class) on the following: 

“Gums or resins, synthetic, see note 
1 ...: Note 1—Also includes laminated 
gums or resins, or gums or resins com- 
bined with macerated or sheet paper, 
fibre or cloth and hardened or set by 
means of heat or pressure. 

“Cloth or sheeting, plain, printed or 
embossed, in the original piece, in boxes 
or wrapped rolls.” 

Under the proposed schedules, said 
the Commission, the aforementioned rat- 
ings would be maintained but the de- 
scription would be changed with respect 
to the second paragraph to read as fol- 
lows: 


“Cloth or sheeting, plain, printed or 
embossed, in the original piece, not 
woven, including cloth or sheeting in 
tubular form, folded completely flat, in 
boxes, fibreboard drums or tubes, or 
wrapped rolls.” 

It said the difference between the 
present and proposed descriptions, sig- 
nificant in this proceeding, was addi- 
tion of the words “not woven.” 


Board’s Contentions 


Primary contentions of the board, said 
the Commission, were that the present 
classification description did not include 
woven synthetic fabrics; that these arti- 
cles were, as they were prior to January 
20, 1948, subject to the any-quantity 
first-class rating on dry goods, n.oi.; 
and that the present rating on woven 
synthetic fabrics was not affected by the 
proposed description which was designed 
to remove any doubt with respect to con- 
struction of the present description. 

“Specifically,” it continued, “the board 
asserts that the matter contained in 
the proposed schedules was not subject 
to the suspension provisions contained 
in section 216(g) of the interstate com- 
merce act. It is manifest from the 
language contained in the present de- 
scription that it is applicable on cloth 
or sheeting without regard to whether 
the cloth or sheeting is woven or other- 
wise manufactured. Except that the 
board urges that there was no intention 
to include woven, knitted, or fibrous 
cloth or sheeting, no valid reasons were 
presented in support of the claimed con- 
struction. Clearly, an intention to ex- 
clude articles from a classification de- 
scription cannot supplant the plain 
meaning of the words contained in the 
description. It follows that the proposed 
schedules contain new matter and they 
were, contrary to the board’s contention, 
subject to the suspension provisions of 
section 216(g) of the act. 

“Aside from the board’s untenable 
contention that the present classification 
description does not include woven syn- 
thetic fabrics, there is the question of 
whether first class on dry goods n.o.i., 
any quantity, or first and third class, 
less-than-truckload and volume, re- 
spectively, on synthetic gum or resin 
articles, n.o.i., are the ratings proposed 
on woven synthetic fabrics in lieu of 
those sought to be cancelled. Despite 
the opinion of the board that woven 
synthetic fabrics and articles included 
in the description of dry goods, n.0o.i., 
have similar uses, it is to be noted that 
in the classification synthetic fabrics 
are grouped under the heading of 
‘Gums or Resins, Synthetic’ while dry 
good, n.o.i. are grouped under the head- 
ing of ‘Cloth, Dry Goods or Fabrics’. It 
is significant that in the classification 
of property, the respondents do not con- 
sider synthetic fabrics as ‘cloth, dry 
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goods or fabrics,’ but rather in the group 
of synthetic gums or resins. These 
groupings are controlling and binding 
upon respondents. They cannot validly 
claim, as a matter of tariff interpreta. 
tion, that synthetic fabrics, which are 
assigned to the classification group of 
gums or resins, are included in the clas. 
sification group of ‘cloth, dry goods or 
fabrics. This principle has been fol- 
lowed in other proceedings, particularly 
where the questions were whether de. 
scriptions contained in exceptions to the 
classification or in commodity tariffs, 
and the ratings or rates, respectively, in 
connection therewith, superseded the 
descriptions, and the ratings, contained 
in the governing classification. Thus, 
in Lufkin Rule Co. v. Atchison, T. & §, 
F. Ry. Co., 242 I.C.C. 285 and 253 I.C.c. 
224, commodity rates on ‘mechanics tools’ 
were found inapplicable on tape meas- 
ures which were then specifically rated 
in the classification as tape measures 
and not grouped with tools. Again, in 
Indian Refining Co. v. Cleveland, C., C, 
Cc. & St. L. Ry. Co., 222 1.C.C. 409, it 
was found that exceptions to the clas- 
sification and commodity rates on 
‘chemicals’ did not supersede ratings in 
the classification on chemicals which 
were specifically rated therein. Compare 
Norwich Wire Works, Inc., v. Boston & 
M. R., 232 I1.C.C. 593; Animal Trap Co. 
of America v. Erie R. Co., 243 I.CC. 
171; Line Material Co. v. Hinchcliff, 43 
M.C.C. 323. With equal reason, the 
principle referred to governs the ques- 
tion of which of more than one descrip- 
tion in the classification is the applicable 
description. 

“We conclude that the proposed sched- 
ules, if they become effective, would 
result in increasing the present ratings 
on woven synthetic fabrics to first class, 
less-than-truckloads, and third class, 
volume minimum 24,000 pounds.” 


Under the proposed schedules, it said, 
the ratings on woven synthetic fabrics 
would be increased from second class to 
first class on less-than-truckloads, and 
from class F and fourth class on volume 
shipments, depending on the territory, to 
third class. It added, however, that as 
disclosed at the hearing, the respondent 
carriers really sought to increase the 
present ratings to first class, any quan- 
tity, and not only on woven synthetic 








































fabrics, but on all fibrous synthetic 
fabrics. Continuing, the Commission 
said: 





“The transportation characteristics of 
synthetic woven fabrics are favorable, in- 
cluding a heavy shipping density and 
negligible susceptibility to loss and dam- 
age. Although the board referred to cerl- 
tain extruded synthetic fabrics valued at 
53 to 89 cents a pound, it does not appear 
that it has taken into consideration the 
higher valued non-woven synthetic fab- 
rics, such as are used for upholstery, 
which have approximately the same 
values as woven synthetic fabrics. More- 
over, the record contains no data in re- 
spect of the shipping densities, values, 
and other transportation characteristics 
of fabrics knitted or felted from syn- 
thetic fibers, which fabrics are also in- 
cluded in the more comprehensive ad- 
justment proposed at the hearing. Al- 
though not here controlling, it is signifi- 
cant that in the south, where woven 
synthetic fabrics originate, and from the 
south to the east respondents maintall 
exceptions ratings that are even lowe! 
than the present classification ratings. 
It is appropriate to provide separate rat 
ings on articles which fall in a generic 
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descriptive group when such ratings re- 
fiect substantial differences in the trans- 
portation characteristics of the articles 
included in the separate commodity de- 
scriptions. Here, the proposed schedules 
admittedly were ill-conceived. This rec- 
ord contains .no substantial evidence 
warranting the higher ratings proposed 
on certain types of synthetic fabric than 
on other .types. Respondents have not 


sustained the burden of proof placed 
upon them by section 216(g) of the act.” 


Maximum Increases, Reduced 
Transcontinental Rates on 
Magnesite Win Approval 


The Commission has found increases 
in railroad rates on magnesite, calcined 
or dead-burned, and brucite, crude, not 
dehydrated, in carloads, from, to and 
between points in the United States 
under consideration in No. 30044, Magne- 
site—General Increases, and transcon- 
tinental rates and charges on those com- 
modities under consideration in No. 
30090, Magnesite and Brucite, Pacific 
Coast to Midwest, not unreasonable or 
otherwise unlawful, and by a report and 
order embracing the two proceedings 
has discontinued them. No. 30044 was 
an investigation instituted by division 2 
of the Commission on its own motion, to 
determine whether increases as pub- 
lished in master Tariff of Increased 
Rates and Charges, X-162, Agent Bohon’s 
LC.C. No. 773, and master Tariff of 
Increased Rates and Charges, X-166, 
Agent Bohon’s I.C.C. No. 787, as amended, 
in applicable line-haul rates for the 
transportation of magnesite, calcined or 
dead-burned, and brucite, crude, not 
dehydrated, carloads, from and between 
points in the United States were reason- 
able or otherwise unlawful. 


The Commission said the proceeding 
was instituted pursuant to a request of 
Standard Lime and Stone Co., a pro- 
ducer of magnesite at Minesteé, Mich., 
and Millville, W.Va., for suspension and 
investigation of the maximum increase 
of 6 cents a 100 pounds on magnesite, 
calcined or dead-burned, carloads, pro- 
posed by the carriers for the purpose of 
establishing the general increases au- 
thorized by the Commission on July 27, 
1948. The request for suspension was 
denied. 


The proceeding in No. 30090 is an in- 
vestigation instituted by division 2 on 
its own motion to determine whether 
reduced rates, made effective November 
1, 1948, by transcontinental railroads on 
magnesite, crude, calcined or dead- 
burned, carloads, from north and south 
Pacific Coast origins to points taking 
transcontinental rate groups C-1, D to 
J inclusive and N. These rates were 
a by Standard Lime and Stone 

0. 


Interest of Parties 


“Upon representations of western ship- 
pers, Northwest Magnesite Co., Harbison- 
Walker Refractories Co., Westvaco 
Chemical Division of Food Machinery 
and Chemical Corporation, and E. J. 
Lavino and Co., supporting respondent 
transcontinental lines, that the adjust- 
ment was necessary to restore the differ- 
ential relations between the rates from 
the western producing points and those 
from eastern producing points to the 
Varicus consuming points existing prior 
to June 30, 1946, division 2 declined to 


suspend operation of the schedules and 
instituted the investigation in No. 30090,” 
said the Commission. 

The Commission said the only move- 
ment of brucite shown of record was 
by Basic Refractories, Inc., from its mine 
near Luning, Nev., to its plant at Narlo, 
Oo 


It said members of the Intercoastal 
Steamship Freight Association were in- 
terested in the transcontinental rates on 
magnesite, and opposed increases in rates 
on magnesite less than the percentage 
increases authorized for general appli- 
cation. 

The Commission observed that, while 
an appendix to the report showed sev- 
eral changes in the rates under consider- 
ation, the 20 per cent increase authorized 
December 5, 1946, and the 25 per cent 
authorized April 13, 1948, which as 
amended on July 27, 1948, was limited 
to a maximum increase of 6 cents a 100 
pounds, were of prime importance in 
the proceedings. The three western pro- 
ducing points, Chewelah, Wash., and 
Newark and Salinas, Calif., it added, 
took the same rates to transcontinental 
destinations. 

The Commission also said Official Ter- 
ritory carriers indicated no definite posi- 
tion in the proceedings other than a 
desire to conserve their revenues, but 
had not concurred in the adjustment of 
November 1, 1948. : 


Rate Differences 


After a review of production, showing 
Chewelah as the largest of producing 
points in the west or the east, the Com- 
mission referred to a table which it said 
showed the differences between rates 
from the western producing points and 
from eastern points (Millville, W.Va., 
Minestee, Mich., Painesville, O., Cape 
May, N.J.) expanded with each general 
increase in the line-haul rates from July 
1, 1946, through April 13, 1948. They 
were reduced by establishment of the 
6-cent maximum on August 21, 1948, 
but were still greater than on June 30, 
1946, it asserted. Effective November, 
1948, it continued, they were further 
reduced, in a few instances to the same 
amounts as existed on June 30, 1946, 
when the rates from the western pro- 
ducing points to points in transconti- 
nental rates groups C-1 and west thereof 
were reduced voluntarily by the trans- 
continental carriers to reflect a 6-cent 
maximum in lieu of the 20 per cent in- 
crease authorized December 5, 1946. 
To those points, therefore, it said, each 
of the increases authorized December 5, 
1946, and July 27, 1948 (effective Janu- 
ary 1, 1947, and August 21, 1948, respec- 
tively) was subject to a 6-cent maximum 
ora total increase of 12 cents. The Com- 
mission continued: 

“While the adjustment of November 
1, 1948, has either restored the exact 
differences existing on June 30, 1946, 
or approximately so to the destinations 
embraced therein substantial increase in 
differences to destinations east of the 
transcontinental rate group C-1 still ex- 
ist. Under the transcontinental carriers’ 
proposal the adjustment made November 
1, 1948, would have been extended 
through to the Atlantic seaboard. Up 
to the time of the hearing the eastern 
carriers had not acted on the proposal. 
The lack of concurrence of those car- 
riers, therefore, has prevented extension 
. be’ adjustment to rate groups east 
oO es 

The Commission observed that a trend 
of decline in the percentage relation of 
Chewelah’s production to the national 
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production had begun before the disrup- 
tion of the rate relations. Elsewhere, 
the Commission referred to a threatened 
resumption of importation of magnesite 
of a superior quality. 

The Commission said, without excep- 
tion, car-mile yields for dead-burned 
magnesite exceeded those for other com- 
modities cited by the respondents, and 
added in most instances the difference 
was substantial. It also said parties 
supporting the respondents were the 
principal shippers and receivers of dead- 
burned magnesite from the far western 
producing points and much concerned 
with maintaining a free movement of 
the commodity to the east, and desired 
expansion of the November 1, 1948, ad- 
justment to all transcontinental groups. 

In dealing with representations of a 
maker of synthetic magnesite in the 
east, the Commission said, while there 
was no definite evidence of record as to 
the exact production cost of synthetic 
magnesite, it admittedly exceeded the 
Chewelah cost. 


Geographic Advantage 


After further discussion of the com- 
petitive situation, and referring to ex- 
pansion of the Cape May, N.J., plant, the 
Commission said this expansion despite 
greater production cost of the synthetic 
product, seemed to indicate the plant 
possessed a distinct economic advantage 
over Chewelah in supplying dead-burned 
magnesite to eastern points, principally 
because of the shorter hauls. It added 
that “a restrictive effect of the trans- 
portation burden upon the movement 
of this commodity for the long hauls, and 
a need for the prescribed maximum in- 
crease of 6 cents, are indicated.” The 
Commission continued: 


“There is no indication that protes- 
tant’s geographical advantage is not 
given due recognition by the greater 
percentage increases in its rates. The 
Chewelah base price plus freight rates 
ranging from $13.40 to as much as $20.40 
affords protestant a substantial margin 
of protection in the adjustment of its 
price to meet the competition of the west 
coast producers. There is the possibility 
that an increase in transcontinental 
rates will completely eliminate, from the 
eastern market, the Newark and Salinas 
producers, their costs being much higher 
than Chewelah’s. More than 90 per cent 
of the steel industry being east of the 
Mississippi River, the western producers 
are dependent almost entirely on the 
eastern market for disposition of their 
product. The 6-cent maximum increase 
was determined after careful considera- 
tion of the transportation burden, the 
competitive situation and other pertinent 
evidence. 


“Protestant has sold very little, if any, 
magnesite in the Chicago district, in the 
past. There is no indication that this 
was due to rate differences. It does 
not appear that protestant is materially 
affected by the adjustment made on 
November 1, 1948. Although the necessity 
for this adjustment to the Chicago dis- 
trict may be open to question it appears 
that the rates are not unreasonably low 
or otherwise unlawful.” 


Brucite 


As to the contentions of Basic Re- 
fractories, Inc., that brucite should not 
have received the same increases as dead- 
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burned magnesite, that increases on that 
commodity were unreasonably high as 
compared with increases on other raw 
materials used in making refractories, 
and that each of the two increases should 
have been limited to 1.5 cents or a total 
of 3 cents a 100 pounds, the Commission 
said: 

“Considering only transportation char- 
acteristics, it could be concluded that 
brucite and the other raw materials 
named should be treated similarly. Con- 
sideration of other important factors, 
however, is essential to a sound conclu- 
sion. Comparisons of basic rates and the 
effect of rates upon the movement of 
traffic are necessary considerations. 
Where there are numerous producing and 
consuming points of a commodity scat- 
tered throughout the country the exist- 
ence of depressed rates compelled by 
competitive conditions is not unusual 
and such rates are not standards of 
reasonableness.” 

As to the intercoastal water carriers, 
the Commission said they had trans- 
ported some dead-burned magnesite from 
the west coast in each year beginning 
with 1942, through 1948, except in 1941 
through 1945. It said there had been 
no movement since August 21, 1948, from 
Chewelah to the Atlantic seaboard, or 
from Newark or Salinas to the Pitts- 
burgh district. If the November 1, 1948, 
adjustment of the rates were extended 
to the Atlantic seaboard without adjust- 
ment of the rates of the water carriers, it 
added, the movement by water from 
Newark and Salinas also would be af- 
fected. The Commission said the water 
carriers could not participate in the 
transportation to points embraced in the 
adjustment of November 1, 1948. 

The Commission set forth its conclu- 
sions and findings, as follows: 

“It is clear from the evidence of rec- 
ord that lawfulness in the adjustment 
of the rates does not require the sub- 
jection of magnesite to the full per- 
centage increase of April 13, 1948. The 
present rates from the far western ori- 
gins may be as much as 67 per cent of 
the price of the product. The elimina- 
tion of the hold-down and the resultant 
increase in transportation cost to the 
consumer could cause some substitution 
of other refractory materials and tend 
to encourage the resumption of magne- 
site imports. 

“We find that the increases in rates on 
magnesite, calcined or dead-burned, and 
brucite, crude, not dehydrated, in car- 
loads, from, to and between points in 
the United States under consideration in 
No. 30044 and the rates and charges, 
and the rules, regulations and practices 
affecting such rates and charges appli- 
cable on magnesite, crude, calcined or 
dead-burned and brucite (magnesium 
ore), in carloads, under consideration in 
No. 30090, are not unreasonable or 
otherwise unlawful. The proceedings will 
be discontinued.” 


Commissioner Alldredge concurred in 
part, saying he thought the facts clearly 
demonstrated that brucite, which he 
said was a low-grade raw material, was 
entitled to a maximum increase not ex- 
ceeding 3 cents a 100 pounds under Ex 
Parte 166. 

The report bore notations that Com- 
missioner Patterson, being necessarily 
absent, had not participated, and the 
Commissioners Johnson and Cross had 


not participated, in the disposition of 
the proceeding. 


Dried Fruit and Vegetable 
Forwarding Rights Granted 


The Commission has issued a report 
and second amended permit and order 
in FF-27, Sub. 2, Consolidated Freight 
Forwarding Co. Extension—Dried Fruit, 
authorizing extension of the forwarder 
service of the applicant to include dried 
fruits and vegetables from points in Cali- 
fornia to all points in the United States, 
effective August 10. 

The proceeding embraced FF-27, 
George C. Schaefer Freight Forwarder 
Application, and FF-27, Sub. 1, Same, 
Extension—Atlantic Coast States, re- 
opened for reconsideration. Consolidated 
is a limited partnership composed of 
Schaefer Forwarding Co., general part- 
ner, and Alma B. Schaefer, limited part- 
ner. 

The Commission said no objection to 
the application had been offered. 

It said the applicant was operating as 
a freight forwarder of canned goods 
from points in California to all points 
in the United States, and that the only 
forwarder providing service on dried 
fruits and vegetables required shippers 
to deliver their goods to its station at 
Stockton, Calif. 

The two principal areas for produc- 
tion of those commodities in California, 
the Commission said, were the San 
Joaquin and Santa Clara Valleys in the 
vicinity of Fresno and San Jose, and 
that the applicant proposed to handle 
dried fruits and vegetables in the same 
manner it handled canned goods, except 
it would assemble the additional com- 
modities at Fresno and San Jose as well 
as at its terminal in Oakland. The pro- 
posed service, and proximity of the ad- 
ditional consolidation points to the ship- 
pers, would minimize the transportation 
charges of those using the services, said 
the Commission, the service thus being 
beneficial to both shippers and con- 
signees. It also held that “dried fruits 
and vegetables” included evaporated and 
dehydrated fruits and vegetables. 





Household Carrier Cites 
Motor Service Difficulty 


The Commission, division 5, has 
granted certain motor-carrier household 
goods transportation authority to a car- 
rier which, it says, has had difficulty 
in obtaining motor-carrier service from 
the national household goods carriers as 
well as from other carriers operating 
between the areas involved in the appli- 
cation. 

By a report and order in MC-621, Sub. 
1, Return Loads Bureau, Inc., Extension 
—Arkansas, et al, the Commission 


granted a certificate to Return Loads . 


Bureau, Inc., Long Island City, N.Y., 
for transportation of household goods 
over irregular routes between points in 
New York and New Jersey, on the 
one hand, and, on the other, points 
in Arkansas, Iowa, Kansas, Louisiana, 
Minnesota, Missouri, Nebraska, North 
Dakota, Oklahoma, South Dakota, and 
Texas. The certificate was made subject 
to a condition that the authority granted 
might not be joined with that issued in 
MC-621 for the purpose of providing 
through service between points in the 
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territory presently authorized and points 
in the territory authorized in the instan; 
proceeding. 

“Some of the carriers approachie:i dig 
not have the necessary authority, others 
apparently did not desire the traffic” 
said the Commission with respect to the 
applicant’s attempts to obtain motor. 
carrier service mainly for less-ihan- 
vanload traffic. “Delays up to four 
months have resulted when motor car. 
rier service was utilized, and at the re. 
quest of the shippers some of the ship. 
ments were crated and moved by rail, 
Rail service has been found inadequate 
to a certain extent because motor-carriey 
service must also be used in connection 
with such shipments. Applicant has re- 
ceived complaints of damages resulting 
from excess handling when shipped by 
rail.” 

Return Loads Bureau, said the Con- 
mission, conducted a survey, using as a 
guide various telephone directories, tar- 
iffs, and transportation or association 
papers, to determine what motor-carrier 
service was available from the base area 
to points in the destination area. It 
said the investigation revealed that only 
a small number of the many carriers 
domiciled or having terminals in the 
base area, other than the national car- 
riers, possessed authority to serve more 
than a few of the states involved and 
that none could serve the entire terri- 
tory. 

“In conducting its present operations 
approximately 50 ver cent of applicant's 
equipment returns empty to New York,” 
said the Commission. “It asserts that 
a grant of the authority sought would 
enable it to somewhat balance its pres- 
ent operations in respect to return 
movements, since the requested states 
are adjacent or contiguous to the states 
held under its present certificate, but it 
is difficult to follow its reasoning in 
this respect.” 

It said Nation-wide Van Lines, Inc, 
New York City, having radial authority 
to transport household goods from and 
to certain points in 30 states, supported 
the application. Two carriers opposed 
the application, it said. These were 
North American Van Lines, Inc., Fort 
Wayne, Ind., holder of non-radial 
household goods authority between all 
U.S. points, and Aero-Mayflower Transit 
Co., said the Commission. 





D. M. & C. I. Reorganization 


By a report and order in Finance 
No. 15525, Des Moines & Central Iowa 
Railroad Reorganization, the Commis- 
sion, division 4, has fixed $5,305.24 as 4 
maximum limit for expenses, exclusive of 
certain expenses of the reorganization 
manager and the fees and expenses 0! 
his counsel to be incurred by the re- 
organization manager in the perform- 
ance of his duties in consummating the 
plan of reorganization of the railroad. 





COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-110027, Darrell and William Am- 
lin, dba Amlin Cartage, Windsor, Ont. 
Canada, common carrier. Certificate 
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granted. General commodities with ex- 
ceptions, between Detroit, Mich., on the 
one hand, and, on the other the US.- 
Canada international boundary line at 
Detroit Mich., over irregular routes. 

*MC-17778, Sub. 18, B. & E. Transpor- 
tation Co., Inc., Secaucus, N. J. Certificate 
denied. Over irregular routes, ordinance 
and quartermaster supplies between 
Watervliet, Schenectady, and Voorhies- 
ville, N. Y., on the one hand, and on the 
other Fort Slocum N. Y., Fort Dix, Fort 
Hancock, Fort Monmouth, Jersey City 
Arsenal, Picatinney Arsenal and Raritan, 
N. J., Philadelphia, Pa., Aberdeen, Balti- 
more, Edgewood and Fort George Meade, 
Md., Fort Belvoir and Fort Myer, Va., 
and Washington, D. C. 

*MC-104358, Sub. 6, Frank H. Jarrett, 
Qaks, Pa. Permit denied. Varnish, in 
drums from Fords, N. J., to Oaks, and 
cotton piece goods, in rolls, between Oaks 
and Hohokus, N. J., over irregular routes. 

*MC-107644, Sub. 2, Noel Brisendine 
and Vance Clemons, dba Paris Trucking 
Co. Paris, Tenn,, common carrier. Cer- 
tificate granted. Malt beverages from 
St. Louis, Mo., to Paris, and points within 
3 miles thereof, and empty malt bev- 
erage containers from Paris and points 
within 3 miles thereof to St. Louis, over 
irregular routes. 

* MC-109210, Sub. 4, Cranel B. Hern- 
don, Hampton, S.C., common carrier. 
Certificate granted. Specified commodi- 
ties from and to various points and terri- 
tories, over irregular routes. 

* MC-59671, Sub. 1, Jasper Transport, 
Inc., Jasper, Ind. General commodities, 
with exceptions, between junction Ind. 
highways 45 and 62 near Bradley, Ind., 
and Owensboro, Ky., over a_ specified 
regular route and return, serving no in- 
termediate points, restricted against 
shipments between Evansville, Ind., on 
the one hand, and, on the other, Owens- 
boro. Hoosier Express, Inc., substituted 
as applicant. 

* MC-12435, Edward Domenic Abben- 
ante, dba Abbott’s Travel Service, Pro- 
vidence, R.I., broker. License denied. 
Passengers, by motor vehicle, between 
points in the U.S. 

*MC-109762, Francis J. Ryan, Buffalo, 
N.Y., contract carrier. Permit granted. 
Malt beverages, restricted to shipments 
originating at points in Canada, from 
Buffalo, N.Y., to points in Conn., Mass., 
NJ., N.Y., with exceptions, Pa., with ex- 
ceptions, and RI. and empty malt 
beverage containers on return, over ir- 
regular routes. 


* MC-105863, Sub. 1, Consolidated In- 
terstate Lines, Inc., Allwood, N.J. Cer- 
tificate granted. Passengers and their 
baggage express, mail, and newspapers, 
between specified points in N.J., over ir- 
regular routes, with service at all inter- 
mediate points. 

*MC-108975, David Kraft, dba Kraft 
Motor Transportation, Inc., Newark, N.J., 
extension. Permit granted. Over ir- 
Tegular routes, waste crankcase oil, in 
bulk, in tank vehicles, (1) from points 
In described portions of N.Y. and Pa., 
points in Mass. and R.I., Portland, Me., 
Baltimore, Md., and Richmond, Va., to 
Newark, NJ., and (2) from points in 
N.Y. and O., to Warren, Pa. 


*MC-44599, Sub 2, Hide & Skins 
Transportation Corp., New York, N.Y. 
Certificate granted. Over irregular 
Toutes, hides, leather, leather products, 
glue, outtons, tanning chemicals, thread, 
and wool, between Jersey City, Hoboken, 
and Weehawken, N.J., on the one hand, 


and on the other, Newark, NJ., and 
Johnstown and Gloversville, N.Y. 
*MC-107908, Sub. 2, Roberto Herrera 
and Virgilio Ruiz, Reynosa, Tamaulipas, 
Mexico, common carrier. Certificate 
granted. General commodities, between 
U.S.-Mexico boundary near Hidalgo, 
Tex., and Hidalgo, over U.S. highway 
281, certificate to be issued 30 days from 
service of report and certificate hereto- 
fore issued to be vacated and cancelled. 


*MC-42756, Sub. 1, 
Borah, dba W. L. Borah, Fairfield, Ill. 
Certificate granted. General commodi- 
ties, with exceptions, between Fairfield 
and Evansville, Ind., over a_ specified 
route and return, serving intermediate 
points of Albion and Mount Carmel, IIl., 
route authorized not to be combined 
with presently authorized routes in per- 
forming through transportation service 
between St. Louis, Mo., and Evansville. 

*MC-3009, Sub. 9, West Brothers, Inc., 
Hattiesburg, Miss. Certificate denied. 
General commodities, with exceptions, 
serving Stonewall, Miss., as an off-route 
point in connection with authorized 
regular-route operations between Merid- 
ian, Miss., and Mobile, Ala., and New 
Orleans, La. - 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16571, North- 
ern Pacific Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in re- 
spect of not exceeding $6,450,000 of Northern 
Pacific Railway equipment trust of 1949, 
second series, serial equipment-trust cer- 
tificates, to be issued by the First Trust Co. 
of Saint Paul, as trustee, and sold at 99.1299 
percent of par and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

Report and order in F.D. No. 16580, Sea- 
board Air Line Railroad Co. Equipment Trust 
Certificates, granting authority to assume ob- 
ligation and liability in respect of not ex- 
ceeding $3,435,000 of Seaboard Air Line Rail- 
road equipment-trust certificates, series F, 
to be issued by the Girard Trust Co. as trus- 
tee, and sold at 99.63 and accrued dividends 
in connection with the procurement of cer- 
tain equipment. Approved. 

Report and order in F.D. No. 16576, South- 
ern Railway Co. Equipment Trust Certifi- 
cates, granting authority to assume obliga- 
tion and liability in respect of not exceeding 
$7,500,000 of Southern Railway equipment- 
trust certificates, series RR, to be issued by 
J. P. Morgan & Co. Incorporated, as trustee, 
and sold at 99.7935 percent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-3973, Thomas J. Lyons—Control: 
Quinn Freight Lines, Inc.—Purchase—J. Nor- 
man Marshall. Temporary authority granted 
by order of December 16, 1948, extended to 
expire September 13, 1949. 


ORDERS 


Texas Intrastate Rate Case 


Reopened as to Pulpwood 


The Commission, by an order in No. 
30024, Texas Intrastate Rates, has over- 
ruled a motion of certain parties to strike 
parts of respondents’ replies to their 
petitions, and has denied petitions for re- 
consideration and extension of time re- 
specting rates on asphalt, agricultural 
limestone, fluxing limestone, and asphalt 
rock and asphalt coated stone. 

The same order, on petition of the 
Texas Industrial Traffic League and 


William Lowell 
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the Champion Paper and Fibre Co., re- 
opened the proceeding for reconsidera- 
tion with respect to rates on pulpwood. 

The petitions denied were those of 
Texas Industrial Traffic League, Ameri- 
can Liberty Oil Co., Champion Paper 
and Fibre Co., and Texas Agricultural 
Limestone Association, respecting rates 
on asphalt and agricultural limestone; 
of Lone Star Steel Co. and Sheffield Steel 
Co., with respect to rates on fluxing 
stone; of Uvalde Rock Asphalt Co. with 
respect to rates on asphalt rock and as- 
phalt coated stone; of Texas Crushed 
Stone, Sand and Gravel Association, for 
reconsideration and extension of time. 

The motion to strike parts of respond- 
ents’ replies was filed by Texas Indus- 
trial Traffic League, et al., according to 
the order. 


New York-Philadelphia 
Unloading Charge Case 


Reopened for Rehearing 


The Commission has issued an order 
reopening for rehearing, at a time and 
place to be fixed, I. and S. No. 5500, Un- 
loading Charges Fruits and Vegetables 
—New York & Philadelphia. 

In that proceeding, the Commission 
last year authorized the railroads to 
make charges, ranging from $1.50 to $2 
a ton, for unloading fresh fruits and 
vegetables at New York and Philadel- 
phia, up to that time the only two ports 
at which no such charges had been made 
(T.W., Oct. 23, 1948, p. 14). 

Reopening, said the Commission, was 
on further consideration of the record, 
and on consideration of petitions of the 
following: Florida Railroad and Public 
Utilities Commission; Growers and 
Shippers League of Florida; Florida 
Citrus Commission; International Apple 
Association; National League of Whole- 
sale Fresh Fruit and Vegetable Distribu- 
tors; United Fruit and Vegetable Associ- 
ation; California Citrus League; Port of 
New York Authority; Secretary of Agri- 
culture; New York Carload Receivers 
Committee; Philadelphia Terminals 
Marketing Association; Auction Receiv- 
ers of Philadelphia; California Grape 
and Tree Fruit Association, and Cali- 
fornia Growers and Shippers Protective 
League. 


Counsel for the New York Port Au- 
thority said it had been estimated that 
the charge for unloading, amounting to 
from $35 a car to $50 a car, or about $3,- 
000,000 a year, had created a great deal of 
dissatisfaction in New York City, and 
that, when cargoes were discharged in 
New Jersey following the date the unload- 
ing charges went into effect, the team- 
sters A.F.L. local in New York City 
threatened to strike, which resulted in 
causing the fruit and vegetable traffic to 
move through the report again, begin- 
ing in mid-May. 


Department of Agriculture 


At the Department of Agriculture, 
which was active as a protestant in the 
proceeding, it was observed that the 
final increases in Ex Parte 166 lifted 
the highest charge a car for unloading 
to about $60. It was also pointed out 
that, in Ex Parte 168, in granting the 
“interim” increase, the Commission di- 





38 


| ICC NEWS 


rected the railroads not to increase the 
unloading charges further because of the 
fact that the unloading was done under 
contract and the workers were not rail 
workers. 

On rehearing, it was further said, the 
department would probably insist that 
the Commission has a duty to consider 
the effect of rates on the movement of 
traffic, a contention the department 
made in Ex Parte 168, it was said, and 
that the department would again con- 
tend the unloading charges were in- 
cluded in the line-haul charges. 

The Commission members voted six to 
four on the matter of permitting the 
unloading charges to become effective. 
Chairman Lee, and Commissioners 
Aitchison, Splawn and Alldredge noted 
dissents. Commissioner Johnson partic- 
ipated, but Commissioner Patterson was 
absent and did not participate, accord- 
ing to the report. It is understood the 
vote to reopen the proceeding for re- 
hearing was similarly divided as to num- 
bers. 


Latest Interstate Commerce 
Acts Annotated Available 


Secretary Bartel, of the Commission, 
has issued a notice that volume 14 of 
the Interstate Commerce Acts An- 
notated is off the press and on sale at 
the Government Printing Office, Wash- 
ington 25, D.C., at $2. 

He said that the volume was known 
as the 1948 supplement, and had the 
“usual content, such as statutes enacted 
and amendments to the law since issu- 
ance of the previous volume, annota- 
tions of decisions of the Commission and 
the courts, table of federal precedents 
cited, table of cases with history, inter- 
pretations of the rules of practice, and 
references to the regulations of the Com- 
mission with Federal Register volume 
and page citations.” 


Frisco Forms Approved 


The Commission, by Commissioner 
Patterson, has issued an order approv- 
ing forms entitled “Dispatchers’ Record 
of Movement of Trains” embodying in- 
formation additional to that required by 
the Commission’s regulations concerning 
records to be kept by carriers of time on 
duty of employes and movement of 
trains, desired to be kept by the Frisco. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

James Edwin Bailey, Jr., Shreveport, 
La.; Hugh L. Biggs, Portland, Ore.; Neal 
Brewster, Syracuse, N. Y.; Robert Edward 
Browne, III, Wilmington, N. C.; William 
P. Bundy, Washington, D. C.; Robert J. 
Conley, Providence, R. I.; William Luns- 
ford Crew, Roanoke Rapids, N. C.; 
Raymond Criswell, Wewoka, Okla.; Paul 
Jones Davis, Atlanta, Ga.; Richard 
Devers, Portland, Ore.; Hindman Doxey, 
Holly Springs, Miss.; Charles H. Haden, 
Morgantown, W. Va.; Anthony M. Hauck, 
Jr., Clinton, N. J.; Peyton Samuel Hawes, 
Sr.; Elberton, Ga. 

Harry A. Heilman, Kittanning, Pa.; 


Ned William Kimball, Waterville, Wash.; 
John H. Lewis, Denver, Colo.; William 
E. McEwen, River Falls, Wis.; Wayne 
B. Snow, Oklahoma City, Okla.; Walter 
Morris Spradley, Dallas, Tex.; Thomas 
Mitchell Stanton, Cincinnati, O.; Robert 
O. Swimmer, Oklahoma City, Okla.; 
William P. Tomasello, Bartow, Fla.; 
Frederick H. Torp, Portland, Ore.; Wil- 
liam W. Treat, Portland, Me.; and Wil- 
liam H. Ward, Starkville, Miss. 


Denies Petition for Probe 


Of Tennessee Rates 


Secretary Bartel, in a letter to Ullin 
Crushed Stone Co., Ullin, Ill., has ad- 
vised the company that the Commission 
voted to deny its petition for an investi- 
gation of rates for rail transportation of 
crushed stone, stone screenings and 
limestone, agricultural, carload, between 
points in Tennessee. 

The secretary said the Commission 
had held open for further hearing, if 
cause was shown, No. 29800, Increases 
in Tennessee Freight Rates and Charges, 
272 I.C.C. 625, and the railroads in 
Tennessee had filed a petition with the 
Railroad and Public Utilities Commis- 
sion of Tennessee for reconsideration of 
its finding denying increases in freight 
rates on charges on a number of com- 
modities, including road aggregates, 
crushed stone, gravel, sand, slag, chert, 
and pre-mixed paving material, to the 
extent authorized by the Commission. 


Chattanooga Time Zone 
Change to Be Considered 


The Commission, division 2, has issued 
an order in No. 10122, Standard Time 
Zone Investigation, reopening that pro- 
ceeding to determine whether its orders 
dated October 24, 1918, and thereafter, 
defining the boundary line between U.S. 
standard eastern and central time zones, 
and restated by order of the Commission 
of May 19, 1928, and further modified by 
subsequent orders, particularly that of 
August 25, 1947, should be further modi- 
fied so that Hamilton county, Tenn., or 
any of the remainder of that state now 
in U.S. standard central time zone 
should be included in the eastern time 
zone. 


An attached notice of proposed rule 
making said the proceeding was re- 
opened on petition of the Chamber of 
Commerce, the Junior Chamber of Com- 
merce, and the Retail Merchants Asso- 
ciation, of Chattanooga, which is the 
county seat of Hamilton county. The 
Commission said the petitioners alleged 
Chattanooga citizens voted, and the city 
observed, daylight saving time in the 
usual periods in 1947, and 1948, but that 
the city was prevented from such ob- 
servance “during the current summer” 
by an act of the state legislature pro- 
hibiting daylight saving time within the 
state. 


The Commission included a proposed 
modification of the boundary line, the 
effect of which, it said, would be to 
grant the petition and extend the 
eastern zone to include Hamilton county. 

It said no oral hearing was contem- 
plated, and that anyone wishing to make 
representations in favor of or against 
the proposed changes might do so 
through submission of written data, 
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views, or arguments, the original ing 
five copies to be filed with the Commis- 
sion on or before July 10. 

The commission said its authority was 
confined to the determination of the 
zone limits and that statements in sup- 
port of a change in the law establishing 
the four time zones for the US. could 
not be considered. 

The Commission also said the proposed 
modification did not restrict the issues 
and that any person might propose or 
support any other change within the 
scope of the reopened proceeding, or 
oppose any change in the existing line, 
It added that “interested railroads 
should check the exceptions proposed 
and inform the Commission whether the 
proposals afford a safe and convenient 
basis for operation of trains in the area,” 


Temporary Water Rights 
Reconsideration Denied 


The Commission has issued an order 
in Finance No. 16368, Gulf-Canal Lines, 
Inc., Purchase of Operating Rights of 
Terrebonne Towing Co., Inc., et al., deny- 
ing petitions of Coyle Lines, Inc., Dixie 
Carriers, Inc., John I. Hay Co., Red River 
Barge Line, American Barge Line Co, 
Mississippi Valley Barge Line Co., and 
Union Barge Line Corporation, asking 
reconsideration of authority granted 
Gulf-Canal for temporary operation of 
the Terrebonne rights, and an extension 
of the temporary operating period. 

The Commission said the petition ask- 
ing reconsideration of the original order 
granting temporary rights for 90 days 
sought merely to have a predetermination 
of the issues involved in the purchase 
application. It said the issues were now 
under active investigation and would be 
determined as promptly as practicable, 
adding the petition failed to show suffi- 
cient reason for disturbing the temporary 
approval granted. The Commission also 
said, in the petition for reconsideration 
of the order continuing the temporary 
authority, the showing made was not 
sufficient to establish any error of lav, 
that the order was in consonance with 
an order of the Commission of July 6, 
1948, “Temporary Operating Authorities 
and Approvals,” and with section 9(b) 
of the administrative procedure act. 

There was recently issued a proposed 
report by Examiner A. G. Nye in Finance 
No. 16368, recommending denial of the 
Application of Gulf-Canal to purchase 
the Terrebonne rights (T.W., 6/11). 


Charter Water Rights 
Revocation Denied 


The Commission has denied tele- 
graphic petition of the Hudson River 
Day Line, Inc., and the Sutton Line, 
Inc., for a reconsideration and revoca- 
tion of the order in W-922, S. S. Sandy 
Hook, Inc., Temporary Authority Appli- 
cation. 


In that proceeding, the applicant was 
authorized to operate as a common car- 
rier by self-propelled vessels in trans- 
porting passengers in charter service 
from points in New York Harbor to Bear 
Mountain, N. Y., and return, on various 
dates in May, June, July, August and 
September. 


The petitioners asked that the cel- 
tificate be revoked as to that portion 
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authorizing service by the applicant on 
June 10 and the subsequent dates speci- 
fied in the order (T.W., June 4, p. 31). 
The Commission said the petitioners had 
no vessel available for charter on June 
11, and their vessels were not suited to 
the needs of the groups desiring charter 
service on June 10, 14, and 26, July 24, 
August 14, and September 11. 





Tennessee Request to End 
Intrastate Case Denied 


The Commission has denied a motion 
of the Railroad and Public Utilities 
Commission of the State of Tennessee 
for formal termination of all proceed- 
ings in No. 29800, Increase in Tennessee 
Freight Rates and Charges, by an order 
in that proceeding. 

The Tennessee commission asserted it 
had allowed the railroads the “full in- 
creases” to the railroads as compared 
to Ex Parte No. 166, except on certain 
commodities over which it claimed the 
federal commission had no interest or 
control. Among other things, the Ten- 
nessee body said it had fulfilled every 
obligation and responsibility the fed- 
eral commission could possibly expect 
(T.W. May 7, p. 44). 

In its order denying the motion, the 
Commission said the reasons presented 
in support of the Tennessee motion did 
not constitute good cause for discon- 
tinuing the proceeding. 





Alcoa Temporary Water Right 


Alcoa Steamship Co. has been author- 
ized by the Commission, division 4, to 
transport as a common carrier by self- 
propelled vessel, one barge from New 
Orleans, La., or Mobile, Ala., to New 
York, N.Y. The authority, to continue 
in force to and including July 11, was 
granted by an order in W-984, Sub. 2, 
Alcoa Steamship Co., Inc., Temporary 
Authority—Barge. 


Temporary Water Rights 


The applicant in W-962, Sub. 13, 
Circle Line-Sightseeing Yachts, Inc., 
Temporary Authority—Bear Mountain 
(13) has been authorized, by the Com- 
mission, division 4, by an order in that 
proceeding, to operate as a common car- 
rier by self-propelled vessels in the 
performance of three trips in transport- 
ing not more than 450 passengers each 
from New York, N. Y., to Bear Moun- 
tain, N. Y., and return, on June 18 and 
August 7 and 14. 





Water Certificate Vacated 


The Commission, division 4, has va- 
cated an amended certificate and order 
of March 22, 1946, in W-205, Norfolk & 
Washington (D.C.) Steamboat Co. Com- 
mon Carrier Applicant, having been in- 
formed that the stockholders voted to 
abandon all water carrier service and 
consented to dissolution of the corpo- 
raion. The Commission also said the 
carrier had informed it that a certifi- 
cate of dissolution had been issued by 
Virginia. 

‘he applicant had been authorized to 
Operate as a common carrier by self- 
Propelled vessels in the transportation 
0: passengers and commodities generally 








between Washington, D.C., and Norfolk, 
Va., serving Alexandria and Oil Point, 
Va., and intermediate points, by way of 
the Potomac River and Chesapeake Bay. 





Released Rates Order Dropped 


The Commission, by Commissioner 
Alldredge, has issued an order rescinding 
released rates order MC-222, issued 
March 14, 1942, authorizing Charles E. 
Shenk, doing business as C. E. Shenk, 
Berryville, Va., to establish and maintain 
rates for the transportation of horses, 
chiefly valuable for riding, racing, breed- 
ing, exhibition or show purposes, depend- 
ent on the value declared in writing by 
the shipper or agreed on in writing as 
the released value. 

The order said Robert E. Shenk, doing 
business as Shenk’s Horse Transportation 
Co., successor to Charles E. Shenk, had 
advised it had no objection to the rescis- 
sion of the order. 





Vacates Temporary Water Order 


The Commission, division 4, by an 
order in W-1, Sub. 2, Erie & St. Law- 
rence Corporation Temporary Authority 
—Maine, has vacated an order of De- 
cember 16, 1948, which granted the ap- 
plicant temporary authority from March 
15, 1949, to September 12, 1949, to op- 
erate aS a common carrier by self- 
propelled vessels in the transportation of 
paper from Bucksport, Searsport, and 
Bangor, Me., to Chicago, Ill. 

On May 9, said the Commission, east- 
ern railroads, except the Nickel Plate, 
asked revocation of the order. It ap- 
peared the applicant had performed no 
transportation under the authority 
granted, and had informed the Commis- 
sion it was agreeable to revocation of 
the temporary authority, the Commis- 
sion said. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. No. 5664, Petroleum Products, 
Wyoming to Montana, from June 13 to 
and including January 12, 1950, certain 
schedules as published in supplements 
Nos. 73 and 45 to Chicago, Burlington & 
Quincy Railroad Co.’s tariffs I.C.C. Nos. 
19978 and 20041, respectively. The sus- 
pended schedules propose to reduce the 
rates on petroleum products in carloads, 
from Cody, Lovell and Zube, Wyo., to 
various points in Montana. 


I. and S. No. 5665, Lime, Southwest to 
Mississippi River Crossings, the Com- 
mission on its own motion, suspended 
from June 13 to and including January 
12, 1950, schedules as published in sup- 
plements Nos. 46 and 48 to Agent D. Q. 
Marsh’s tariff I1.C.C. No. 3572. The sus- 
pended schedules propose to reduce, over 
certain routes, the rates on lime, in car- 
loads, from southwestern producing- 
points to Mississippi River crossings, 
Memphis, Tenn., and South, without ob- 
serving the provisions of section 4 of 
the interstate commerce act. 


I. and S. M-3056, Sheet Bars—Ashland, 
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Ky., to Zanesville, Ohio, from June 13, to 
and including January 12, 1950, supple- 
ment No. 1 to MF-I.C.C. No. 14 of The 
Maxwell Co., Cincinnati, O. The suspend- 
ed schedules propose to establish a mini- 
mum charge of 13.5 cents per 100 pounds, 
minimum 40,000 pounds, on iron or steel 
sheet bars, from Ashland, Ky., to Zanes- 
ville, O. 


I. and S. M-3057, Groceries, Meats— 
Twin Cities to N. Dak. Points, from June 
13 to and including January 12, 1950, 
certain schedules published on ninth 
revised page 98 to tariff MF-I.C.C. No. 4 
of Peter C., Earl K., and Clarence D. 
Peterson, doing business as Bison Freight 
Line, Mandan, N. D. The suspended 
schedules propose to establish 5,000- 
pound commodity rates on a list of gro- 
ceries, and general store supplies in lieu 
of higher or lower “all-freight” rates, 
from Twin Cities, Minn., to five points 
in North Dakota. 

I. and S. M-3058, Fibreboard Boxes— 
Pa. Points to N. C. Points, from June 13 
and later, to and including January 12, 
1950, certain schedules published in sup- 
plement No. 28 to MF-I.C.C. No. 431 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and Supple- 
ment No. 11 to MF-I.C.C. No. 256, of 
R. S. Cooper, agent, Greensboro, N. C. 
The suspended schedules propose re- 
duced commodity rates on fibreboard, 
pulpboard or strawboard boxes, knocked 
down flat, or folded flat, minimum 20,000 
pounds, from Philadelphia and Pencoyd, 
Pa., to Durham and Reidsville, N. C. 


I. and S. M.-3059, Meats over Indiana 
Refrigerator Lines, Inc., from June 13 to 
and including January 12, 1950, certain 
schedules published in schedule MF- 
I.C.C. No. 1 of Indiana Refrigerator 
Lines, Inc., Muncie, Ind. The suspended 
schedules propose to establish new motor 
contract-carrier truckload minimum 
charges, and a stopping-in-transit rule 
in connection therewith, on meat, meat 
products, and meat by-products, from 
Muncie, Ind., to 21 destinations in the 
east and south, three destinations in 
Texas and one in Wisconsin. 


I. & S. M-3060, Rubber Goods—Denver, 
Colo. to Chicago, Ill., from June 14, to and 
including January 13, 1950, certain sched- 
ules published on lst revised page 397 
to tariff MF-I.C.C. No. 51 :of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo.. The suspended 
schedules propose to establish a reduced 
15,000-pound motor common-carrier 
commodity rate of 100 cents per 100 
pounds on rubber goods and somewhat 
related commodities from Denver, Colo. 
to Chicago, Ill., including points grouped 
therewith. 

I. and S. Nos. 5666, Cigarettes and 
Tobacco, N.C. to Official Territory, and 
M-3061, Cigarettes, Tobacco—N.C.—East, 
New England, from June 15, to and in- 
cluding January 14, 1950, certain sched- 
ules as set forth in supplements 79, 119 
and 38 to Agent C. A. Spaninger’s rail 
tariffs, I.C.C. Nos. 697, 929 and 1012, re- 
spectively, and in supplements 28 and 24 
to motor tariffs MF-I.C.C. Nos. 431 and 
442, respectively, or Southern Motor 
Carriers Rate Conference, agent, and 
certain other tariffs. The suspended 
schedules propose to reduce the rail and 
motor commodity rates on cigarettes 
and manufactured tobacco, in carloads 
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or truckloads, from Durham, Reidsville 
and Winston-Salem, N.C. to destinations 
in Official Territory. 


COMMISSION ORDERS 





F. S. A. 20398, Southern Livestock Rates. 
Petition on behalf of carriers in official ter- 
ritory for reopening and reconsideration ac- 
cepted, and replies due on or before June 23. 

MC 13134, Sub. 6, Gibbons Motor Express. 
Proceeding reopened for hearing on June 21, 
at New Fed. Bldg., Pittsburgh, Pa., before 
Examiner Badian. 


No. 30202, Thrifty Drug Stores Co., Inc. v. 
Southern Pacific, et al. Order of April 26, 
directing that proceeding be handled under 
modified procedure, amended to include ad- 
dition defendants, and that all parties to 
complaint to comply with provisions of rules 
45 to 54, inclusive, of General Rules of Prac- 
tice before Commission. 

MC 107403, Sub 70, E. Brooke Matlack, Inc., 
extension, varnish. Report and order of Jan- 
uary 31 modified by striking 2nd paragraph 
of findings in report reading as follows: 

Examiner further finds that applicant is 
fit, willing, and able properly to perform 
such service and to conform to requirements 
of Interstate Commerce Act and Commis- 
sion’s rules and regulations thereunder; that 
an appropriate certificate should be issued; 
and that in all other respects application 
should be denied. 
and substituting in lieu of: 

Examiner further finds that applicant is 
fit, willing, and able properly to perform 
such service and to conform to requirements 
of Interstate Commerce Act and Commis- 
sion’s rules and regulations thereunder; that 
an appropriate certificate should be issued 
subject, however, to applicant’s request in 
writing for coincidental revocation of its 
permit in MC 107402, formerly MC 55814; 
and that in all other respects application 
should be denied. 

MC-C 941, Western States Household Goods 
Carriers’ Bureau v. Zephry Van Lines, Inc. 
Complaint dismissed. 

MC-F 3783, L. A. Hyde and C. B. Frazer, 
control; Highway Express, Inc., purchase, 
Gulf States Motor Express, Inc. Authority 
granted by order of October 18, 1948 shall 
remain in full force and effect until appli- 
cation filed herein for authority under sec- 
tion 5 of Interstate Commerce Act is ‘‘finally 
determined’’, as that term is defined in order 
of July 6, 1948. 

No. 29772, Pacific Gamble Robinson Co., et 
al. v. A. T. & S. F., et al. and No. 29776, 
Safeway Stores, Inc. v. A. T. & S. F., et al. 
Defendants’ petition for reconsideration or 
further hearing, denied. 

No. 30214, Ambrose & Con, et al. v. A. T. 
& S. F., et al., No. 30214, Sub. 1, Burt Pro- 
duce Co., et al. v. A. T. & S. F, et al and 
30214, Sub 2, E. A. Brown Produce Co., et 
al. v. A. T. & S. F., et al. Proceedings be 
handled under modified procedure and par- 
ties thereto to comply with provisions of 
rules 45 to 54, inclusive, of General Rules 
of Practice before Commission. 

Finance 16060, Application of T. & N. O. 
for authority to construct a so-called indus- 
trial spur track 0.8 miles in length connect- 
ing with its Houston-Dallas Main Line at 
Mile Post 6.51 in Houston, Tex. Application 
dismissed. 

I. & S. 4208, Grain to, from and in South- 
ern Territory and No. 17000, Rate Structure 
investigation Part 7-A, grain and grain 
products to from and in Southern Territory. 
Petition of Southern and Southwestern rail 
carriers, with exceptions, for modification of 
Finding 7 to report of February 13, 1945, 
denied. 

MC-F 3954, A Cosentino, control; O. K. 
Motor Service, Inc., lease (portion), Michi- 
gan Tri-state Motor Express, Inc. Lease by 
O.K. Motor Service, Inc. of Michigan Tri- 
State Motor Express, Inc., on certain condi- 
tions, and control by A. Cosentino, of oper- 
ating rights, through lease, approved and 
authorized. 

MC-F 4042, M. L. Bogart, control; The 
Motor Haulaway Co., purchase (portion), 
Detroit Pittsburgh Motor Freight, Inc. Pur- 
chase by The Motor Haulaway Co. of por- 
tion of operating rights of Detroit Pitts- 
burgh Motor Freight, Inc., and acquisition 
of control of operating rights by M. L. 
Bogart through purchase, on certain condi- 
tions, approved and authorized. 

MC-F 4117, F. H. Prucka, purchase (por- 
tion), Overnight Express, Inc. Proceeding re- 
opened for hearing at a time and place to 


be fixed. Order of May 10, which condi- 
tionally granted authority under section 5 
of purchase of certain operating rights of 
Overnite Express, Inc.. vacated and set aside. 

MC 37704, Sub. 3, R. Brown extension, Mich- 
igan City, Ind. Proceeding reopened for 
—-* hearing at a time and place to be 
xed. 
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MC-C 360, Minimum class rate restricti 
Central and Eastern States. Orders of Mir 
15, 1945 and September 27, 1934, further m> 
ified to become effective September 15 j 
stead of June 15. 

No. 29847, Reichhold Chemicals, Inc 
G. T. W., et al. Time for filing peti:ion 
for reconsideration extended to July 1. 


APPLICATIONS 


AND PETITIONS 





D. of J. Protests Motor 
Carrier Conference 


Bulwinkle Agreement 


The Department of Justice has filed 
with the Commission a protest in sec- 
tion 5a Application No. 12, for approval 
of an agreement filed under the Bul- 
winkle act by Consolidated Copperstate 
Lines for itself and on behalf of other 
motor carriers, members of the Inter- 
state Freight Carriers Conference, Inc. 
Under that act, if the Commission ap- 
proves an agreement embodying pro- 
cedures to be followed in making rates 
under conference methods, the carriers 
enjoy immunity from antitrust prosecu- 
tion for those practices. 

The department sets forth four ob- 
jections to the agreement. It says the 
agreement does not comply with section 
5a of the interstate commerce act (the 
Buiwinkle act section) and the rules 
and regulations governing such applica- 
tions because it does not set out the full 
business address of each carrier on 
whose behalf the application is filed, the 
date and place of incorporation of each 
corporate carrier or of formation of each 
partnership as required by the rules 
governing applications under section 5a. 

The department also alleges approval 
of the agreement must be denied in the 
absence of an affirmative showing that 
it will be in furtherance of the national 
transportation policy. Under this head, 
the department says, among other 
things, that applicant fails to give a 
complete description of the relationship 
of the conference with the American 
Trucking Associations and others as re- 
quired by the rules and regulations for 
such agreements. It says also the by- 
laws refer to non-member participating 
carriers, and define non-participating 
carrier members, but added “there is a 
failure to show their true relationship 
with the conference.” 

The third objection raised by the de- 
partment is that the Commission lacks 
jurisdiction to approve the agreement 
because independent of action is not 
preserved under it. 

The department’s final objection is 
that the articles of incorporation are in 
direct violation of section 5a(4) of the 
act, as amended, because the articles 
provide that those engaged in the inter- 
state transportation of property by motor 
truck “or otherwise” shall be eligible to 
membership in the conference. This, 
said the department, was a direct viola- 
tion of section 5a(4) which it quoted as 
providing that “the Commission shall 
not approve under this section any 
agreement between or among carriers of 
different classes unless it finds that such 
agreement is of the character described 
in paragraph (2) of this section and is 
limited to matters relating to trans- 
portation under joint rates, or over 
through routes... .” 


In connection with its objection that 
the agreement does not accord in- 


pendence of action to individual motor 
carriers, the department says individual] 
carriers would be bound, under the agree- 
ment “to submit to and abide by collec- 
tive determination of rates and charges,” 
It develops its objection as follows: 
“Specific obstacles to the exercise of 
independent action are incorporated in 
the agreement. The provisions indicate 
an understanding that the exercise of 
independent action, whenever permitted, 
is not to be free and unrestrained, but 
is to be confined in the fashion pre- 
scribed. (Article VI of the by-laws.) 
Conformance by the carriers to these 
procedures is intended to be mandatory 
and not optional, since failure to comply 
deprives them not only of their right to 
independent action but also subjects 
them to disqualification, suspension or 
expulsion from the Conference. (Article 
VI, Section 3, and Article VIII, Sections 
5, 6, 7, 8, and 9 of the by-laws.) 
“Under Article VI, Sections 1 2(2) and 
2(3) of the by-laws a carrier is not ac- 
corded the free and unrestrained right 
to take independent action either before 
or after a determination is made of any 
matter through joint consideration, but 
must submit all proposed rates, rules or 
regulations to the Conference for ap- 
proval. The requirement in Article VI, 


- Section 3 of the by-laws that a carrier 


notify the Conference prior to the filing 
of a tariff ‘or in any event not less 
than 30 days prior to the proposed effec- 
tive date of such filing’ so as to give 
the Conference an opportunity to ‘pro- 
test such filing or otherwise protect their 
interest’ is a restraint on the carrier's 
right to take independent action. This 
would also permit the Conference to use 
its resources, including money con- 
tributed by the carrier taking independ- 
ent action, in protesting to the Commis- 
sion against tariffs which are independ- 
ently announced. (See also Article VI, 
Section 2(3)(b).) A right of protest 
should only be limited to the individual 
carrier having a justifiable interest in 
the rate independently announced.” 


Reparation Interventions 
Opposed by Justice Dep’t 


The Department of Justice has filed 
objections with the Commission to peti- 
tions for permission to intervene in 17 
proceedings, in which the government is 


.asking reparation on wartime shipments 


from the railroads, estimated at $2 bil- 
lion, filed by the Portland (Ore.) Freight 
Traffic Association and the El Paso 
(Tex.) Chamber of Commerce. 


The Tacoma (Wash.) Chamber of 
Commerce has asked permission to in- 
tervene in the reparation cases, assert- 
ing the northwest portion of the country 
depends greatly on the railroads for 
service. It said that “should that serv- 
ice be disturbed due to the inability of 
the railroads to continue their service 
under such an extreme financial burden, 
the economy of the area would suffer 
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proportionately to the curtailment of 
that service. Further increases in rail- 
road freight rates would likewise have 
a detrimental effect upon its economy.” 

The Tacoma body also said it was op- 
posed to government ownership and op- 
eration of the railroads, but that, if the 
Commission granted reparation in the 
amount requested by the government, 
“the only possible way the railroads 
could continue in operation without 
bankruptcy or increasing their charges 
to an extent which would be unbearable 
py the nation’s economy would be under 
government ownership.” 


R.T.C. Terminal Seeks 
Clarified Forwarder Order 


The applicant in FF-187, R.T.C. Ter- 
minal Corporation Freight Forwarder 
Application, in which the Commission, 
division 4, found it to be a freight for- 
warder although it asserted it did not 
accept responsibility for transportation 
from origin to destination, has petitioned 
for reconsideration, construction, and 
clarification of the Commission’s permit 
and order. In the alternative, it asks 
reconsideration of that portion of the 
application requesting a determination 
that its consolidating services are within 
the exemption provisions of section 402(c) 
of the interstate commerce act (T.W. 
May 14, p. 27). 

The applicant objected to the decision 
limiting its services to those between 
New York City and Chicago on the 
ground that the division could not have 
intended “such an unwarranted strait- 
jacketing” of its services. It said all 
doubts should be dispelled by a clarifica- 
tion defining the terminal areas it was 
to be authorized to serve as including 
the Port of New York Authority district, 
and, around Chicago, the counties of 
Cook, DuPage, Lake, and Will in Illinois, 
and Lake County, in Indiana. 


In support of its alternative request, 
that the division be found to have erred 
in finding its consolidated car services 
subject to part IV of the act, the appli- 
cant relied on its exceptions brief. It 
asserted in part that the report com- 
pletely overlooked the principal-agency 
relationship established between it anc 
its shippers, which it said specifically 
provided there was no responsibility on 
the part of the applicant to its principals 
other than in its terminal area opera- 
tions. It asked a finding dismissing its 
application for lack of jurisdiction. 


McLean Again Asks Stock 
Dividend Authority 


McLean Trucking Co. has again asked 
the Commission for authority to issue 
30,175 shares of common stock, $25 par 
value, to be distributed as a stock divi- 
dend. Authority to issue the stock was 
denied by the Commission, division 4, in 
Finance No. 16295, when McLean was 
granted authority to issue 8,618 shares of 
the common stock to be sold at cash at 
not less than par to provide additional 
working capital, and to issue promissory 
notes not exceeding $1,621,717 to replace 
a like amount of void notes outstanding 
(T.W., May 28, p. 29). 

'n the instant application, Finance No. 
16598, McLean said it at present had an 
excess of capitalizable assets over its 


capitalization in the sum of $1,171,523, 
arrived at on a breakdown and analysis 
comparable with that made in the afore- 
mentioned report. McLean said it was 
“merely seeking authority tc issue the 
30,175 shares of common par value stock 
by transferring from the earned surplus 
account the sum of $754,375 to item No. 
2710 common capital stock.” It said 
several requests to the state of North 
Carolina for changes in the capital struc- 
ture of the corporation, and the applica- 
tions heretofore filed with the Commis- 
sion, were “for the sole and express pur- 
pose of permitting this applicant to 
create a proper financial structure 
whereby it would be in a position to 
properly appear before banks or other 
lending institutions to secure funds in 
connection with its business.” 

The applicant said after the stock 
dividend was issued there would still re- 
main an earned surplus in the account of 
the corporation of about $417,152. 


Asked to Vacate Suspension 
Of Small Shipments Motor 


Carrier Rate Supplement 


Central States Motor Freight Bureau, 
Inc., has petitioned the Commission for 
vacation of the suspension order in 
I. and S. M-3045, Central Territory In- 
creases—Less than 5,000 Pounds, in which 
the Commission suspended from May 21 
to December 20, schedules proposing to 
establish a general increase in motor 
common carrier class rates on shipments 
weighing less than 5,000 pounds, and in 
charges for certain accessorial services, 
between points in Central Territory 
(T.W., May 28, p. 34). 

The bureau asked vacation and can- 
cellation of the investigation, or vaca- 
tion of the order, permitting the rates 
to become effective on one day’s notice, 
and continuance of the investigation. 

It asserted the Commission’s Suspen- 
sion Board would have had, at the most, 
a day and a half to consider the Bureau’s 
reply to requests for suspension, which 
it said was not a sufficient time to give 
proper consideration to the reply. 

“To say that the action of division 2 
in suspending the rates and charges here 
in issue came as a surprise and shock 
to your petitioner and member carriers, 
would be the understatement of 1949,” 
said the bureau. 

After discussing the grounds of pro- 
test, and briefly describing the opera- 
tion of short-haul carriers in connection 
with the fact that no increases were 
proposed under 50 miles, the bureau as- 
serted that the suspended rates were 
presently in effect. It directed attention 
to supplement No. 3 to Motor Carriers 
Tariff Bureau, Inc., agent, MF-I.C.C. No. 
54, which it said became effective May 
15. An examination of the publication, 
it continued, revealed that every rate 
published by it and suspended in the in- 
stant proceeding, had been permitted to 
become effective in the aforementioned 
supplement, so that its rates were sus- 
pended after the identical rates had be- 
come effective in a publication of an- 
other agent. This, it said, nullified the 
suspension order in I. and S. M-3045, 
adding that “all that is necessary is that 
the carrier members of petitioner’s bu- 
reau revoke their power of attorney to 
petitioner and become a participating 
carrier” in the tariff not suspended, and 
that “this is exactly what some carriers 
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have advised petitioner they propose to 
do.”’ 


The bureau further directed the Com- 
mission’s attention to a petition for 
vacation of the suspension order in 
I. and S. M-3015, Less-Than-Truckload 
Class Rates Between Wisconsin and 
Central Points (T.W., April 16, p. 35). 
In that petition, said the bureau, it was 
proposed to cancel the rates under sus- 
pension in that proceeding and publish, 
in lieu thereof, rates predicated on the 
same formula used in the tariffs under 
suspension in I. and S. M-3045. If this 
action was permitted, said the bureau, 
it would have the effect of creating the 
same spread in rates from St. Louis, Mo., 
to Milwaukee, Wis., as now existed, 
which it added, would satisfy one of the 
allegations of the protestants. 


S.W. Soda Rates Change Asked 


Carriers operating in Southwestern 
Territory have petitioned the Commis- 
sion in No. 13535 et al., Consolidated 
Southwestern Cases, for approval under 
finding 27 of its decision in that case, 
123 I.C.C. 203, et seq., to permit estab- 
lishment of commodity rates on soda 
products, in carloads, from Velasco, 
Tex., to named points in Arkansas, Okla- 
homa, and Louisiana, subject to the Ex 
Parte 16, Ex Parte 166, and Ex Parte 168 
increases. 


The carriers said soda ash was now 
being shipped from Velasco, and the 
proposed rates were the same as those 
currently applying from Corpus Christi, 
Tex. They said special commodity rates 
had been established from Velasco the 
same as from Corpus Christi to other 
destinations where relief from the find- 
ings and orders in No. 13535 was not 
necessary. 


They observed that the Commission, 
in 1941, had authorized establishment 
of rates on caustic soda in solution, in 
tank cars, from Dos “which is now 
Velasco, Tex.,” the same as those apply- 
ing from Corpus Christi to all destina- 
tions in Arkansas and Louisiana. 


The carriers said the proposed rates 
would also be subject to rule 27 of I.C.C. 
tariff circular No. 20 at intermediate 
points of origin and destination. 


FINANCE APPLICATIONS 


MC-F-4202, Knowles Vans, Inc., of Omaha, 
Neb., asks authority to purchase certain op- 
erating rights of Riverside Warehouses, Inc., 
of Spokane, Wash. 

MC-F-4203, Kenneth Poorman Co., of Port- 
land, Ore., asks authority to purchase the 
operating rights, equipment, and property of 
John’s Trucking Service, Inc., of Spokane, 
Wash. 

MC-F-4204, Curry Motor Freight Line, Inc., 
of Amarillo, Tex., asks authority to purchase 
certain operating rights of Vada Mae Garri- 
son Mann, dba Levelland Truck Line, of 
Lubbock, Tex. 

Finance No. 16584, Reading Co. records bid 
of Lee Higginson Corporation of 99.3035 per 
cent of the principal amount of $3,700,000 
equipment trust certificates, Series Q, with 
dividends at 2 per cent and a dividend basis 
net to applicant of 2.13266 per cent. 

Finance No. 16596, Atlantic & Danville Rail- 
way Co. asks authority to acquire trackage 
rights over the line of the Richmond & 
Mecklenburg Railroad Co., between Jeffress 
and Clarksville Junction, Va., about 1.87 
miles. The applicant said the trackage in- 
volved had been used by the Southern Rail- 
way Co. in connection with its operation of 





THE MOST IMPORTANT MOTORIR 


A New Kind of Truck to Reduce the Per Unit Cost of Delivery... 
Increase Payload - Save Time - Add Safety - Lower Maintenance 


SAVES RUNNING TIME — Easy to maneuver 
and park in traffic because of shorter 
wheelbase, shorter overall length, wider 
front axle. 

SAVES UNLOADING TIME — Driver gets in 
and out more quickly — easily — because 
of curb-level step, wider doors, roomier 
cab, nothing to climb over. 

SAFER IN TRAFFIC— Driver sits in com- 
manding position with wider vision. Sees 
down to road level only 7 feet ahead; 
improved up-view for traffic lights. 
LOWER COST MAINTENANCE — Power-lift 
Cab saves inspection and servicing time. 
“Bench-height” front end accessibility 
improves quality of work done. 

LONGER LIFE—Style obsolescence is elimi- 
nated by the functional, ultra-modern 
design. Cab structure is completely bond- 
erized for longer life. 

SUPER POWER QUALITY — All the proved 
dependability of White Super Power 
Truck units. Engineered for long life... 
low maintenance... fuel economy. 


CURB-LEVEL STEP to 
roomy cab cuts de- 
livery “stop” time. 





ENGINEERED FOR MORE 
a DELIVERIES IN THE WORKING DAY 


. 


ag ... AT LESS COST 


SHORTER TURNING RADIUS reduces maneuvering time. 








JNRUCK ADVANCE IN YEARS 


POWER LIFT CAB provides 
complete accessibility to 
mechanical parts in less 
than 30 seconds at the 
turn of a key. Actuating 
mechanism is a rugged 
version of the dependable 
device operating landing 
gear of airliners. 











HERE IS THE COMPLETE ANSWER in every engineering 
detail to the problem of getting more payload 
delivered per working day, at less cost per unit 
of delivery. Much safer to operate in modern 
traffic ... because of the design and construction, 
and the forward position of the driver, with greatly 
improved vision in all directions. Maintenance 
is quick and easy... and lower in cost... because 
of complete accessibility of mechanical parts 
provided by the unique “turn-of-a-key” power 
lift cab. All the quality and proved dependability 
of White Super Power truck units are incorporated 
in the White 3000. If you operate trucks in 
your business, it will pay you to get the 
complete time- and cost-saving story 
from your local White Representative. 









THE WHITE MOTOR COMPANY * 


Cleveland 1, Ohio, U.S.A. 


THE WHITE MOTOR COMPANY 
OF CANADA LIMITED 
Factory at Montreal 
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its line under lease since 1899, which lease 
terminates July 1. , 

Finance No. 16597, Atlantic & Danville Rail- 
way Co. asks authority for joint use of 
terminals and facilities at Pinners Point, 
Va., of Atlantic Coast Line Railroad Co., and 
joint use of the latter’s tracks from the 
terminals to Boone, Va., about 7.8 miles, 
which trackage, the applicant said, had been 
used by Southern Railway Co. under its lease 
of the A. & D. properties. 

MC-F-4205, Shipley Transfer, Inc., of Reis- 
tertown, Md., asks authority to purchase 
certain operating rights of Virginia-Carolina 
Freight Lines, Inc., of Martinsville, Va. 


PETITIONS FOR REHEARING 





MC-F 3965, P. Rosenberg and A. Rosenberg, 
control; Holland Transportation Co., Inc., 
purchase, T. Apicella. Vendor asks for recon- 
sideration of order of Division 4, decided 
April 14. 

MC-F 4163, C. Bylenga, Jr., et al., control; 
Associated Truck Lines, Inc., purchase, J. C. 
Adams and R. E. Adams. Consolidated 
Freight Co. and Creston Transfer Co. ask 
that temporary lease be revoked. 

Ex Parte MC-19, Practices of motor com- 
mon carrier of household goods. Household 
Goods Carriers’ Conf. of American Trucking 
Ass’ns., Inc., and Household Goods Carriers 
Bureau ask for reconsideration of order of 
Division 5, of May 19 and for an order grant- 
ing further hearings. 

MC-C 868, Easy Washing Machine Corp. v. 
Red Star Express Lines of Auburn, Inc. De- 
fendant asks Commission to reconsider and 
reverse decision and order of April 13, by 
Division 2. 

Finance 12620, The Central RR. of N.J. 
Javits & Javits ask for rehearing. 


MC-F 4031, Robert R. Ryland, control, 
Eclipse Motor Lines, Inc., purchase (por- 
tion), Rogers Fast Freight, Inc. Applicants 


ask for reopening and modification of au- 
thority granted. 


NEW COMPLAINTS 


No. 30258, Bauer & Black, division of The 
Kendall Co., Chicago, Ill. v. Santa Fe 
et al. 

Alleges rates on cloth sealing tape, gummed, 
in the statutory period, from Chicago to 
various interstate points in Official, Western 
Trunk-Line and Southwestern territories, in 
violation of sections 1 and 6. Asks cease and 
desist order, rates, and reparation of $1,000 
and pendente lite. (L. V. Brandt, 1811 S. 
Prairie Ave., Chicago 16, Ill.) 


No. 30259, Feed Products Corporation, Buf- 
falo, N.Y. v. B. & O. et al. : 
Allege rates on rendered residue of animal 
waste not fit for animal or human con- 
sumption, known as dry-rendered tankage, on 
and after December 6, 1943, from points in 
various states to Buffalo, N.Y., Columbus, O., 
and Boston, Mass., in violation of sections 1, 
2, and 3. Ask cease and desist order, and 
reparation. (R. A. Ellison, Neave Bldg., 4th 
at Race, Cincinnati 2, O., and Harry S. 
Elkins, 930 Munsey Bldg., Washington 4, 
D.C.) 
No. 30260, Alouette Peat Products, Ltd., Pitt 
Meadows, B.C., Canada v. Sante Fe et al. 
Alleges rates on carloads of ground peat, 
between Pitt Meadows and points in the U.S., 
between effective date of Ex Parte 162 in- 
creases authorized December 5, 1946, and 
March 29, 1946, as including increases in ex- 
cess of 6 cents a 100 pounds, in violation of 
sections 1, 3, and 6. Asks reparation on 98 
shipments. (Fred H. Tolan, 1103 Smith Tower, 
Seattle 4, Wash.) 


MC-C-1058, Bauer & Black, division of The 
Kendall Co., Chicago, Ill. v. All States 
Freight, Inc., Akron, O. et al. 

Alleges rates on cloth sealing tape, gummed, 
shipped in the past several years, from 
Chicago to points in Connecticut, Delaware, 
Maryland, Massachusetts, New Jersey, New 
York, Pennsylvania, and Rhode Island, in 
violation of section 217(b). Asks determina- 
tion of lawfulness of rates, and use of penalty 
powers under section 222. (L. V. Brandt, 1811 
S. Prairie Ave., Chicago 16, Ill.) 

MC-C-1059, Bauer & Black, division of The 
Kendall Co., Chicago, Ill. v. Be-Mac 
Transport Co., Inc., St. Louis, Mo. et al. 

Alleges rates on cloth sealing tape, gummed, 





shipped in the past several years, from 
Chicago to points in Arkansas, Colorado, 
Iowa, Kansas, Louisiana, Minnesota, Missouri, 
Nebraska, Oklahoma, Texas, and Wisconsin 
in violation of section 217(b). Asks adminis- 
trative determination of lawfulness of rates 
and use of penalty powers under section 222. 
on Brandt, 1811 S. Prairie Ave., Chicago 
, -) 


MC-C-1060, Jack & Heintz Precision Indus- 
tries, Inc., Cleveland, O. v. Geo. F. Alger 
Co., Detroit, Mich. et al. 

Alleges rates on blanks, steel, received at 

Cleveland since 1944 from Brackenridge, Pa., 

Sturgis, Mich., and/or Chicago, IIl., in viola- 


TRAFFIC Wortp 


tion of sections 216(d) and 217(b). Asks 
cease and desist order and rates. (J. J. 
Kuhner, 506 Perry-Payne Bldg., Clevelang 
13, O.) 


MC-C-1061, Miller Manufacturing Co., Inc. 
Richmond, Va., v. Davidson Transfer & 
Storage Co. 

Alleges rate on a shipment of new wooden 
boxes, set-up not nested, August 28, 1947 
from Richmond to Zone 2, Brooklyn, N. y._ 
in violation of section 216(d). Suit has been 
filed in Richmond asking damages of $310.04. 
Asks cease and desist order, finding on rate 
charged, and rate. (Collins Denny, Jr., Tray- 
elers Bldg., Richmond 19, Va.) 


PROPOSED REPORTS 





Examiner Says I.C.C. Should Find North 
American Van Controlled With Others 


Suggests Finding That Holding of 86.86 Per Cent of American Van 
Stock by Motor Carriers or Affiliates Makes Control Possible, and 


That Agency and Service and Hauling Contracts Constitute Pooling. 


For the second time in a week, a group 
of motor carriers of household goods 
attempting to provide a country-wide 
service under agency agreements, have 
run into the objection that their plan 
resulted in common control and manage- 
ment of the dominant carrier, and re- 
sulted in pooling, in violation of the 
interstate commerce act. 

The Commission, division 4, in MC-F- 
3457, Geitz Storage & Moving Co., Inc., 
et al., Investigation of Control—United 
Van Lines, found control of United to 
have been effectuated and to be con- 
tinuing in violation of section 5(4) of 
the interstate commerce act (T.W. June 
11, p. 25). 

Several days later, Examiner Frank E. 
Mullen, in a proposed report in MC-F- 
3877, North American Van Lines, Inc., et 
al—Investigation of Control, recom- 
mended similar findings, and in addition, 
that one of the respondents had been 
operating as a broker without having 
obtained a broker’s license, while others 
had wilfully failed to render reasonably 
continuous and adequate service under 
the authority granted by the Commis- 
sion. Because the brokerage practice had 
been discontinued, he said no order 
would be needed. 

“An appropriate order should be en- 
tered requiring respondents to cease and 
desist from the violations of section 5(1) 
of the act found to exist,’ said Exam- 
iner Mullen. “North American and its 
agents should be required to cancel forth- 
with all agency agreements and haul- 
ing and service contracts insofar as such 
contracts and agreements relate to ship- 
ments of household goods in interstate 
or foreign commerce which North Amer- 
ican and one or more of its motor car- 
rier agents are authorized to transport.” 


Nature of Proceeding 


The proceeding was an investigation on 
the Commission’s own motion to deter- 
mine whether the respondents or any 
of them had violated section 5(4) by 
effectuating or participating in effectu- 
ating control or management in a com- 
mon interest of two or more of the car- 
riers named as respondents; under sec- 
tion 13(2) to determine if they had 
entered into pooling arrangements in 
violation of section 5(1); under sections 
204(c) and 212 (a) to determine whether 
any of the respondents had failed to 
comply with section 206(a) or with their 


certificates, including any discontinuance 
of service; and under sections 204(c) and 
211(a) to determine whether respond- 
ents had violated secticn 211(a) through 
offering a brokerage service, without 
having obtained a license. 

Two hundred and forty-nine motor 
carriers were Named as respondents, but 
it was indicated in the report that 
agency contracts of nine of them had 
terminated, and that they were not 
shown to be stockholders or to have any 
connection with North American. The 
examiner said the proceeding should be 
discontinued as to them. 

Other than a group whose rights or 
lack of rights, were described in the 
report, the examiner said the operating 
rights of the respondents listed in an 
appendix to the report were authorized 
to transport household goods in inter- 
State of foreign commerce, those rights 
varying greatly, but none of them being 
as extensive as the country-wide service 
— American was authorized to per- 
orm. 


North American Background 


In discussing the historical back- 
ground of North American, the examiner 
said it, as an Indiana corporation or- 
ganized March 1, 1946, was the successor 
of an Ohio corporation organized in De- 
cember 20, 1940, and was in turn suc- 
cessor to a Michigan corporation or- 
ganized October 30, 1933. He said grand- 
father rights were denied in North 
American Van Lines, Inc., Com. Car. Ap- 
plication, 41 M.C.C. 771, but granted un- 
der a section 207 application in North 
American Van Lines, Inc.—Extension— 
United States, 42 M.C.C. 839, and 44 
M.C.C. 834. 


Until 1944, Examiner Mullen said, stock 
ownership in North American was 
limited to those of its agents approved 
by its board of directors, but, because 
of the need for additional capital and 
the difficulty of selling stock subject to 
restrictions as to how many shares might 
be held and provision for reversion t0 
the corporation on termination of the 
agency agreement, the stock became 
freely transferable in 1944. He said it 
was clear that all the authorized stock, 
when first issued, must be to agents of 
North American and holders who were 
not agents must procure it from agents. 
Of the 5,000 shares authorized, he said, 
3,348 shares were issued and outstand- 
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ing as of June 30, 1948, held by 95 stock- 
holders, adding that motor carriers or 
persons and firms affiliated with such 
carriers, held 1,802 shares, or 53.8 per 
cent of the outstanding stock. They 
were listed in an appendix to the report. 
In addition, the examiner said, the wives 
of certain individuals held shares, but 
that the record contained to evidence re- 
putting the presumption that stock 
owned by the wives would ordinarily be 
voted as a unit with that of their hus- 
bands. He said it was presumed such 
stock was so voted. 

As of June 30, 1948, Examiner Mullen 
said, North American had 540 agents, 
with at least one in each state and the 
District of Columbia, and one in Canada. 
He then described the standard agency 
agreement used, and the compensation 
provided agents as 20 per cent of the 
tariff transportation rate for booking 
shipments in excess of 1,000 pounds, with 
only 15 per cent for westbound ship- 
ments terminating in 11 western states; 
10 per cent of tariff rate for shipments 
of 1,000 pounds or less; 5 per cent of the 
tariff rate to estimating on shipments 
booked by another agent, that 5 per cent 
being deducted from booking agent’s 
commission; 80 per cent of tariff rates 
for packing, and 100 per cent of tariff 
rates for storage in transit, wardrobe 
service, extra pick-up or delivery, labor 
charges, overtime labor charges, hoisting, 
piano carry, and waiting time. 

The examiner said North American 
had entered into so-called hauling and 
service contracts with 183 of its agents 
as of June 30, 1948, to enable it to obtain 
sufficient equipment and personnel to 
handle all of its business, the agent 
receiving a division of 68 per cent of the 
linehaul revenue (78 per cent on ship- 
ments of less than 1,000 pounds) on all 
North American shipments moving in 
his vehicles, in addition to the 20 per 
cent booking commission received on 
shipments originated by him. 


Individual Agreements 


“All agreements are between North 
American as one party and each agent 
individually as the other party,” said 
Examiner Mullen. “There are no agree- 
ments between North American and its 
agents as a whole or with any group of 
agents, nor any agreements between any 
agents or between any group of agents 
which relates to or concerns North 
American. Agents as such do not per- 
form any services for each other. There 
are no quota agreements between North 
American and any agent or agents re- 
Specting any allocation of any class of 
business, services, or revenues. There are 
no distinctions in any agency agree- 
ments based on the ownership of stock 
or on any other basis.” 

After reviewing the equipment of 
North American, and saying, after 1940, 
varying amounts ranging from 7 to 38.6 
per cent of its gross revenue were paid 
to agents for transportation performed 
in their vehicles, and reviewing the op- 
erations of the agents, Examiner Mullen 
came to the “discussion and conclusion” 
section of his report. 

‘ie said section 5(5)(c) of the act, 
read in the light of section 5(4), was 
@ statutory rule declaring that, as a 
matter of law, control or managemnt in 
# common interest of two carriers should 
be deemed to have been effectuated if 
carriers and persons affiliated with car- 
r taken ‘together, were placed in 
¢ ‘ntrol of another carrier, or placed in 
* position where they had power to 
exercise control of another carrier. 


“In this proceeding,” he said, “it is 
shown that 2,908 shares of the stock of 
North American, or 86.86 per cent of the 
total issued, are held by motor carriers 
or persons or firms affiliated with such 
carriers. Since the ultimate control of a 
corporation, and the power to exercise 
such control, is vested in its stockholders, 
the holders of the 2,908 shares are in 
a position, and have the power, to exer- 
cise control of North American. In or- 
der, therefore, to activate the rule ex- 
pressed in section 5(5)(c), it need only 
be shown that the holdings may be con- 
sidered together. 


Control Found 


Answering a contention of respondents 
that control had not been effectuated, 
and their reference to the wide di- 
versity of stock ownership and the ab- 
sence of evidence that any group of 
stockholders acted together to control 
North American for any purpose what- 
ever, the examiner said, in part: 

“In this proceeding ... it is shown 
that all but seven of the carriers con- 
cerned, which hold or are affiliated with 
persons who hold stock in North Ameri- 
can, are also agents of North American, 
having executed identical or substan- 
tially similar agency agreements. It is 
clear, therefore, that there is and has 
been an affiliation between them through 
their past and present association with 
North American, and that the stock 
holding interests in North American 
are maintained solely because of this 
association.” 


Previous Cases No Bar 


As to contentions that the facts bear- 
ing on ownership of North American 
had been presented in the grandfather 
case, and the extension case, as well as 
the proceeding in which transfer of the 
certificate from the Ohio to the Indiana 
corporation was approved, Examiner 
Mullen said in those cases the matter 
of control under section 5 was not in 
issue and what was there said could 
have no bearing on the instant proceed- 
ing. He said issuance of a certificate 
under section 207 did not constitute ap- 
proval of any transaction or condition 
requiring approval under section 5, and 
observed, also, that the declarations in 
the transfer proceedings were made on 
records not as comprehensive as the 
instant record and could not be held to 
preclude appropriate action in a pro- 
ceeding demonstrating that the declara- 
tions were in error. The doctrine of res 
adjucata was not applicable in proceed- 
ings involving the Commission’s quasi- 
judicial functions, he said. 

As to a contention that ownership of 
stock by certain carriers antedated 
passage of the 1935 act and that there 
was nothing in section 5 that conferred 
retroactive jurisdiction over such subject 
matter, Examiner Mullen said carrier 
status was not confirmed in North 
American until issuance of a certificate 
in 1945 pursuant to the findings in the 
extension case, long after enactment of 
the present section 5 of the act, as 
amended. He continued by saying mat- 
ters concerning its control on and sub- 
sequent to that date were subject to 
the jurisdiction of the Commission un- 
der section 5. In any event, he added, 
notwithstanding continuance of preex- 
isting control, changes in corporate 
structure such as the transfer of the op- 
erating rights and property from the 
Ohio to the Indiana corporation, and 
consequent changes in the form of con- 
trol, if otherwise subject to section 5 
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of the act, required approval of the 
Commission and were unlawful without 
such approval. 

The examiner also ruled that the case 
in which control of Allied Van was au- 
thorized presented a different set of 
circumstances. He said that case would 
not be relied on as authority in a situa- 
tion where, as here, 86.86 per cent of the 
outstanding stock of a carrier was held 
by carriers or persons affiliated with © 
carriers. 

He said the Commission should con- 
clude that stockholders listed in an ap- 
pendix to the report, and others he 
named, not all of them respondents, but 
all carriers by motor vehicle or affiliated 
with such carriers, had effectuated con- 
trol of North American in a common in- 
terest with other carriers subject to part 
II of the act. He added: 

“That such control is continuing is 
amply demonstrated by the fact that, 
from the time of its incorporation 
until now, a substantial majority of 
the positions on the board of directors 
of North American have been filled by 
carriers or their affiliates, and likewise 
most, and sometimes all, of the im- 
portant executive offices of North 
American have been held by carriers or 
their affiliates. 


Pooling 


Under the agency agreement, and a 
manual issued by North American, said 
Examiner Mullen, revenue from ship- 
ments turned over to North American 
was divided between it and its agents on 
a@ percentage basis. North American was 
authorized by the agreement to deter- 
mine the amount of the division, and 
had established percentage divisions ap- 
plicable alike to all agents. It was clear, 
therefore, said the examiner, that the 
division of revenues was something more 
than compensation for individual per- 
formance. 

Under the hauling and service con- 
tracts, he said, in those instances where 
the operating rights of two or more 
agents were competitive with each other 
as well as those of North American, a 
shipment might be booked with North 
American by one agent, hauled in the ve- 
hicles of a second under North Ameri- 
can bills of lading, and the revenues di- 
vided between all three on a basis mu- 
tually satisfactory to all. 

Answering a contention that only about 
20.1 per cent of North American’s busi- 
ness was hauled by agents under the 
hauling and servige contracts, and only 
7.4 per cent by the same agents who 
booked the shipments, these figures be- 
ing claimed not to support an inference 
of pooling, Examiner Mullen said section 
5(1) prohibited not only pooling of all 
traffic, service; or gross or net earnings 
without approval by the Commission, but 
pooling or any portion of them. 

He said the agency agreements as well 
as the hauling and service contracts con- 
stituted contracts and agreements for 
the pooling, for which no approval had 
been obtained as required, and those 
who had entered into the agreements 
were in violation of section 5(1). 

Examiner Mullen observed that many 
of the carrier-agents of North American 
were stockholders, revenues from ship- 
ments they were authorized to trans- 
port, but which were booked with North 
American, accrued to the latter and be- 
came part of its general fund. Net 
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earnings of North American, ‘including 
those from pooled shipments, if dis- 
tributed in the form of dividends, said 
the examiner, would be divided between 
the stockholders on the basis of stock 
holdings, without regard to individual 
performance, and would therefore con- 
stitute a pooling of such earnings. 

The examiner said, with respect to re- 
spondents who held certificates from the 
Commission, specific evidence bearing 
on operations had been introduced as to 
only 16. On the record, he added, no 
findings could be made as to the re- 
mainder insofar as the issues of whether 
or not continuous and adequate service 
had been rendered under their certifi- 
cates, and his discussion was limited 
to those as to whom evidence was ad- 
duced, the majority of whom had been 
shown to have transported shipments 
under their own authority, he said, and 
that there was no evidence that they 
had failed or refused to transport house- 
hold goods to or from points authorized. 
As to two of the carriers, however, he 
concluded they had wilfully failed to 
comply with the conditions of their 
certificates. 

Brokerage 


As to all but one of the agents, the 
examiner said there was no record any 
of them booked shipments of household 
goods for any other carriers. In view of 
their obligation in the agency agree- 
ments to represent North American ex- 
clusively, and in view of the other serv- 
ices, other than line-haul transporta- 
tion, which they provided on North 
American shipments under its direction, 
the examiner said it must be concluded 
that, with the one exception, on the 
record made, those of the respondents 
who were agents of North American were 
its bona fide agents, and had not vio- 
lated the provisions of section 211(a) of 
the act, which requires the obtaining of 
a brokerage license from the Commis- 
sion. 

Because, in the transfer case, the Com- 
mission had stated the transaction was 
apparently not subject to section 5, the 
examiner said no order should be entered 
now requiring termination of violation 
of section 5(4) found to exist. He said 
the case should be held open for time 
to permit filing of an appropriate con- 
trol application under section 5(2)(a) of 
the act. 





Would Approved Motor Rights 


Purchase of Two Carriers 


Examiner Robert H. Murphy has 
recommended approval of the transaction 
proposed in MC-F-4081, James C. Stone 
—Control; Virginia-Carolina Freight 
Lines, Inc—Purchase (Portion)—Ship- 
ley Transfer, Inc., and Howard Motor 
Lines, Inc., by a proposed report in that 
proceeding. 

The transaction involved purchase by 
Virginia-Carolina Freight Lines, Inc., of 
Martinsville, Va., of certain operating 
rights of Shipley Transfer, Inc., of Reis- 
tertown, Md., and Howard Motor Lines, 
Inc., of Gastonia, N.C. The examiner 
also recommended authorizing control of 
the rights by James C. Stone, of Spencer, 
Va., in control of the purchasing carrier. 

The examiner said unification of the 


operations involved would extend Freight 
Lines’ operations into eastern Pennsyl- 
vania, and enable it to conduct a more 
economical, expeditious, and efficient op- 
eration. He said the carrier estimated 
the acquisitions would permit it to in- 
crease its gross revenues about 400 per 
cent, and that the operations should 
be sufficiently profitable to recover the 
investment proposed within a year. 





Key Point Condition Change 
Recommended for C. of Ga. 
Motor Carrier Subsidiary 


Examiner Robert A. Joyner, in a rec- 
ommended report on further hearing 
in MC-105632, Central of Georgia Motor 
Transport Co. Common Carrier Applica- 
tion, has proposed that the “condition 3” 
in the findings of the Commission in the 
report and order of January 25, 1948, be 
modified to read as follows: 


“3. No shipments shall be transported 
by applicant between any of the follow- 
ing points or through or to or from more 
than one of the said points, except as 
otherwise herein shown: Chattanooga, 
Tenn., Atlanta, Rome, Newman-Griffin, 
Macon, Tennille, except that service is 
authorized between Macon, on the one 
hand, and, on the other, Wrightsville 
and Dublin, Ga. through Tennille, 
Millen, Columbus, Americus, Albany, 
August, and Athens, Ga., and Anda- 
lusia, Alexander City, and Eufaula, Ala., 
except that service is authorized be- 
tween Eufaula and Columbus over route 
72” 


On petition of the applicant, subsidiary 
of the Central of Georgia Railway Co., 
the proceeding was reopened solely to 
determine what conditions should be im- 
posed in authorizing the applicant to 
serve Athens, Augusta, Newman, Ten- 
nille, Rome, Dothan and Eufaula in the 
performance of sustituted motor-for-rail 
service, and whether public convenience 
and necessity required the proposed sub- 
stituted service over two of the proposed 
routes, numbered 12 and 18. Route 12 
was dealt with in the examiner’s pro- 
posed modification. As to route 18, the 
examiner quoted from the Commission’s 
earlier report, denying authority for op- 
eration over that route because of its 
“cross-country” nature and because it 
did not parallel the rail lines. The ex- 
aminer said none of the evidence sub- 
mitted by the applicant would warrant 
a change of conclusions as to designa- 
tion of Rome as a keypoint, or denial 
of route 18, between Cedartown and 
Atlanta. 


Examiner Joyner said the operations 
over route 12 between Eufaula, Ala., and 
Columbus, Ga., should be subject to con- 
ditions 1, 2, 4, and 5 as set forth in the 
earlier report of the Commission, and 
to the condition 3 as set forth in his own 
findings. 

The first condition was that the serv- 
ice to be performed be limited to that 
auxiliary to or supplemental of rail serv- 
ice of the Central of Georgia Railway 
Co., and its rail subsidiaries; the second, 
that applicant should not serve any point 
not a station on the lines of the rail- 
ways. The fourth was the requirement 
that all contractual arrangements be- 
tween the motor carrier subsidiary and 
the railways should be reported to the 
Commission, and the fifth, the reserva- 
tion of the right to impose future re- 
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strictions to keep the service auxiliary to 
that of the railroad. 

Condition 3 in the Commission’s re- 
port read as follows: 


“3. No shipments shall be transported 
by applicant between any of the foliow- 
ing points or through or to or from more 
than one of said points: Chattanooga, 
Tenn., Atlanta, Rome, Newman-Grifiin, 
Macon, Tennille, Millen, Columbus, 
Americus, Albany, Augusta, and Athens, 
Ga., and Eufaula, Andalusia, Dothan, 
and Alexander City, Ala. 





Examiner Frowns on ‘Ducil’ 
Motor-Rights Transfer 


Examiner Thad W. Forbes, in a pro- 
posed report in MC-F-4104, Albert L. 
Evans—Purchase—Harvey B. Moyer, has 
recommended denial of an application of 
Albert L. Evans, doing business as Evans 
Delivery Co., of Pottsville, Pa., to pur- 
chase the operating rights and certain 
property of Harvey B. Moyer, of Schuyl- 
kill Haven, Pa. The examiner said no 
public hearing appeared necessary. 

The examiner said a transfer of intra- 
state rights to the purchaser had been 
effected, and that transfer of vehicles 
appeared also to have been consum- 
mated. He added that the Commission 
had repeatedly stated that, where a 
transaction was subject to section 5 of 
the interstate commerce act, no part of 
it might be lawfully consummated with- 
out prior approval of the entire trans- 
action. Partial consummation was, 
therefore, in violation of section 5, the 
examiner said. 


He also said the purchaser had gen- 
eral commodity rights as a common car- 
rier and proposed to purchase contract 
carrier operating rights to transport 
commodities embraced in the general 
commodity description of his common 
carrier authority, within the same area, 
and from and to the common origin 
point of Pottsville. Observing that in 
some acquisition cases involving dual 
operations, the Commission had found 
it possible to modify the operating 
rights to eliminate the more objection- 
able features of dual operations, the ex- 
aminer said that it did not appear 
practicable in the instant proceeding. 





Clay 


No. 30059, Robbins Tire & Rubber Co., 
Inc. v. Central of Georgia Railway Co. 
(M. P. Calloway, trustee), et al., embrac- 
ing No. 30104, Tennessee Valley Authority 
v. Southern Railway Co. By Examiner 
Otto A. Hanson. Recommends that Com- 
mission find applicable a rate of $3.47 4 
ton of 2,000 pounds on unprocessed clay, 
in carloads, from Aiken and Bath, S.C., 
and McJntyre, Ga., to Robbins and Shef- 
field, Ala.; and that the rate is not 
shown to have been unreasonable or 
otherwise unlawful in the past, but is 
and for the future will be unjust and un- 
reasonable to the extent it exceeds or 
may exceed a rate of $2.85 from and to 
the same points. The examiner said the 
general increases as authorized on June 
20, 1946, and later dates, might be added 
to the rates he had found reasonable. 
He said the shipments specified in No. 
30059 were received in 4 period from 
July 21, 1947, until June 19, 1948, and 
those in No. 30104 in a period from No- 
vember 11, 1946, until October 29, 1947. 
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MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed. by the Commission. 
State in which applicant has home office 
is shown in ‘‘black face’’ type, with name 
of town or city following.) 


Alabama (Monroeville) — MC - 67308, 
Sub. 2, Monroeville Bus Co. Certificate 
proposed. Passengers, baggage, | news- 
papers, express, and mail between speci- 
fied points and over described routes in 
Ala., with service to and from all inter- 
mediate points on those routes. 

Alabama (Prichard)—MC-109326, Sub. 
29, R. E. Champman, dha C. & D. Trans- 
portation Co. Denial of certificate pro- 
posed. Specified commodities, between 
points in southern states, and between 
Mobile, Ala., on the one hand, and parts 
of states on the Atlantic Coast and the 
Gulf of Mexico. 

Arkansas (Fort Smith)—MC-109764, 
Sub. 3, Tom Lunsford, dba Lunsford 
Truck Lines. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Fort Smith, Ark., and Hugo, Okla., 
and return, over a described route, serv- 
ing intermediate points between Clay- 
ton and Hugo located on U.S. highway 
271, with duplication eliminated. 

Arkansas (Waldron) — MC - 110771, 
Tommie Stewart, contract carrier. Per- 
mit proposed. Liquefied petroleum gases 
from Seminole, Okla., to Waldron, Ark., 
over irregular routes. 


California (Merced)—MC-92806, Sub. 
10, W. W. Miles and Pat L. Nolet, dba 


Miles & Sons Trucking Service. Cer- 
tificate proposed. Bulk gypsum, from 
Redwood City to Permanente, Calif., 


over irregular routes, with return of 
damaged and defective shipments. 

California (Los Angeles) —MC-23939, 
Sub. 39, Asbury Transportation Co. Cer- 
tificate proposed. Petroleum products, in 
bulk, in tank vehicles, from Eureka, 
Calif., to Cave Junction, Ore., over ir- 
regular routes. 

California (Los Angeles)—-MC-12081, 
Sub. 2, Bekins Van & Storage Co., broker 
extension: License proposed. Household 
goods, between all points in the U. S., at 
Areadia, Compton, San Bernardino, Ver- 
non, and West Hollywood, Calif. 

California (Los Angeles) —-MC-23939, 
Sub. 38, Asbury Transportation Co. Cer- 
tificate proposed. Petroleum products, 
in bulk, in tank vehicles, from Crescent 
City, Calif., to points in four Ore. coun- 
ties, and two Calif. counties, over ir- 
regular routes, serving points in the two 
Calif, counties, namely, Siskiyou and 
Shasta, over highways through Ore. 

Canada (Windsor, Ont.)—MC-86423, 
Sub. 1, Charles Hinton & Co.; Ltd. Cer- 
tificate proposed. General commodities, 
including household goods, but with 
other exceptions, beween Detroit, Mich., 
and points within 8 miles thereof, on the 
one hand, and, on the other, the US.- 
Canada international boundary at De- 
troit, subject to voluntary dismissal of 
application for permit in MC-109445, and 
cancellation of certificate in MC-86423. 

Connecticut (New Haven)—MC-48569, 
Sub. 5, Connecticut Motor Lines, Inc. 
Certificate proposed. General commodi- 
Niovers, common carrier. Certificate 
Dbroposed. Over irregular routes, house- 
held goods, between. points in R.I., on 


the one hand, and, on the other, points 
in described areas of Mass. and N.H. 

Georgia (Atlanta) — MC-12470, Mrs. 
Lorena W. Coop, dba Coop’s Van & Ware- 
house Service, broker. License denied. 
New and used household goods, office 
furniture, office equipment and store fix- 
tures, between Atlanta, on the one hand, 
and, on the other, points in the U.S. 

Georgia (Carrolton)—MC-86157, Sub. 
15, Southeastern Motor Lines, Inc. Cer- 
tificate proposed. Passengers and their 
baggage, express, mail, and newspapers, 
between junction U.S. highway 29 and 
unnumbered county road and Man- 
chester, Ga., over specified route, serving 
all intermediate points. 

Georgia (Elberton)—MC-504, Sub. 8, 
Louis Patz, dba Harper Motor Lines. 
Certificate proposed. Marble and granite, 
from named Mo. points to points in Tenn., 
Ga., and Salisbury, N.C., and points with- 
in 25 miles of each, and from named 
points in Ga. to points in N.C., S.C., Del., 
Md., N.J., N.Y., D.C., Pa., Va., W.V8., 
Ky., Ill., Ind., Mich., O., and Mo., and 
dessert preparations, cereals, dried foods, 
extracts, in bottles and packages, am- 
monia and bluing, from Terre Haute, Ind., 
and points within 15 miles thereof, to 
points in Ga. and S.C. 


Georgia (Elberton) — MC-110878, 
Grady Albertson, dba Argo Trucking Co., 
common carrier. Certificate proposed. 
Over irregular routes, (1) granite and 
marble from Elberton and points within 
15 miles thereof, and Tate, Ga., and 
points within 20 miles thereof, to points 
in Ala., Fla., Miss., La., N.C., S.C., Ark., 
Tex., and points in Mo., except St. Louis 
and points within 25 miles thereof, and 
damaged and defective shipments on re- 
turn movements, and (2) roofing and 
roofing materials from Mobile, Ala., to 
Royston, Lavonia and Elberton, Ga. 

Idaho (Lewiston) —MC-106286, Sub. 1, 
J. N. Daugherty and W. E. Smith, dba 
Lewiston-Enterprise Stage Line. Cer- 
tificate proposed. Passengers and their 
baggage, express and newspapers, (1) be- 
tween Enterprise and Wallowa Lake, Ore., 
over Ore. highway 82, serving all inter- 
mediate points, service south of Joseph, 
Ore., restricted to operations between 
June 15 and Sept. 15; and (2) in special 
or charter operations between Enter- 
prise and points on.route specified in (1) 
as far south as Joseph, on the one hand, 
and, on the other, points south of Joseph 
on said route, restricted to operations 
between Sept. 16 and June 14 of each 
year. 


Idaho (Weiser)—MC-110336, Sub. 2, 
Irwin Freight Lines, Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, from Weiser to points in Mal- 
heur county, Ore., and a described por- 
tion of Baker county, Ore., and damaged, 
defective, repossessed, and _ traded-in 
shipments on return. 

Illinois (Alhambra)—MC-66992, Sub. 1, 
Alfred H. Koch. Certificate proposed. 
General commodities, with exceptions, 
from St. Louis, Mo., to points in Marine, 
Alhambra, and Hamel Townships, Madi- 
son county, Ill. and return with no 
transportation for compensation except 
as otherwise authorized. 


Illinois (Belleville)—MC-104654, Sub. 
56, Commercial Transport, Inc. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from Whiting, Ind., to 
Scott Field near Belleville, Lambert 
Field, near St. Louis, and Rosecrans 
Field, near St. Joseph, Mo., over irregular 
routes, and defective or damaged ship- 
ments on return. 

Illinois (Carbondale) — MC-110765, 
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James E. Holder, dba Holder Transfer, 
common carrier. Denial of certificate 
proposed. Household goods from Carbon- 
dale and points within 20 miles thereof, 
to points in 29 states and Washington, 
D.C., over irregular routes. 

Illinois (Chicago)—-MC-68909, Sub. 32, 
Decatur Cartage Co. Certificate proposed. 
General commodities, with exceptions, 
between junction U.S. highways 41 and 
6 near Highland, Ind., and South Bend, 
Ind., over a specified route as an alter- 
native route, serving no intermediate 
points. 

Illinois (Chicago)—-MC-110193, Sub. 9, 
Safeway Truck Lines, Inc. Certificate 
proposed. Over irregular routes, fish, 
fish scrap, and fish compounds between 
Chicago, on the one hand, and point 
in Wis., excepting Milwaukee, Racine and 
Kenosha counties, on the other hand. 

Illinois (Chicago)—MC-64932, Sub. 65, 
Rogers Cartage Co. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Quincy, II1., 
and points in Ill. within 5 miles thereof, 
to points in Clark, Lewis, Marion, Ralls, 
Pike, Lincoln, St. Charles, and St. Johns 
counties, Mo., over irregular routes. 

Illinois (Toledo)—MC-58414, Sub. 2, 
Cumberland Coaches, Inc. Certificate 
proposed. Passengers and their baggage, 
express and newspapers, serving Cross- 
ville, Ill., and New Harmon, Wadesville, 
and Kasson, Ind., as intermediate points 
in connection with service between Mat- 
toon, Ill., and Evansville, Ind. 

Illinois (Willow Springs)—MC-95212, 
Sub. 20, Helen R. Henderson, dba H. R. 
Henderson. Permit proposed. Explosives 
and blasting supplies, from Barksdale, 
Wis., to points in Minn. and S.D., and 
from Seneca, IIl., to points in Minn. and 
S.D., and in Wis., with exceptions; and 
damaged and defective shipments on re- 
turn, over irregular routes. 

Indiana (Albany)—MC-55811, Sub. 11, 
Craig Trucking, Inc. Certificate pro- 
posed. Cereals and dog food, from Bat- 
tle Creek, Mich., to points in Ind. and 
O., over irregular routes, with no trans- 
portation for compensation on return ex- 
cept as otherwise authorized. 

Indiana (Crawfordsville) — MC-11184, 
Sub. 6, McDaniel Freight Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points and over described routes in Ind., 
as alternate routes, for operating con- 
venience only, serving no intermediate 
points except those presently authorized, 
and serving, as intermediate or off- 
route points in connection with appli- 
cant’s presently authorized regular-route 
operations, points within 10 miles of 
Crawfordsville, LaFayette, and Terre 
Haute, Ind., and those in Marion coun- 
ty, Ind., with duplications eliminated. 


Indiana (Indianapolis)—MC-54591, 
Sub. 7, Wesson Co. Certificate proposed. 
Passengers and their baggage, express, 
newspapers and mail, (1) between In- 
dianapolis and junction U.S. highway 31 
and Ind. highway 431, over U.S. highway 
31, and (2) between Indianapolis and 
Nobelsville, Ind., over a specified route, 
and return, serving all intermediate 
points, applicant to ask revocation of 
presently-authorized regular-route op- 
erations between Indianapolis and junc- 
tion U.S. highway 31 and Ind. highway 
431, over Ind. highway 31, and between 
Indianapolis and Nobelsville over county 
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road (College Ave.), 106th St., and In- 
diana highways 431, 234, and 37. 

Indiana (Marion)—MC-110603, Sub. 5, 
Hi-Way Dispatch, Inc. Permit pro- 
posed. Glass containers, and caps, covers, 
and tops therefor, except empty malt bev- 
erage containers, from Marion to Mil- 
waukee, Wis., over irregular routes, with 
no transportation for compensation on 
return except as otherwise authorized. 

Indiana (Shelbyville)—-MC 56661, Sub. 
4, Lucas Motor Express, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between Aurora, Ind., and Cin- 
cinnati, O., over U.S. highway 50, serv- 
ing intermediate point of Lawrenceburg, 
Ind., applicant to ask cancellation of 
presently authorized regular-route oper- 
ations between Aurora and Cincinnati. 

Indiana (South Bend)—MC-2136, Sub. 
9, Clemans Truck Line, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Logansport, Ind., and 
junction U.S. highway 6 and 35, over US. 
highway 35, as an alternate route, serv- 
ing no intermediate points, in connection 
with operation between LaPorte and 
Logansport, Ind. 

Indiana (Terre Haute) — MC-73262, 
Sub. 6, Merchants Freight System, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points and over described routes and 
return in Ind., and Ill, as alternate 
routes for operating convenience only, 
serving no intermediate points, in con- 
nection with applicant’s presently au- 
thorized operations, as set forth in cer- 
tificate MC-73262, dated July 30, 1946. 

Indiana (Warsaw)—MC-109947, Sub. 
10, Warsaw Trucking Co., Inc. Permit 
proposed. Over irregular routes, meat 
scraps, from Greenville, O., and animal 
and poultry feed and ingredients thereof, 
from Belle, W. Va., to Quincy, Ill., and 
points within 5 miles thereof. 

Iowa (Iowa City)—MC-92983, Sub. 20, 
Eldon Miller, Inc. Certificate proposed. 
Commodities requiring special equip- 
ment, and related contractors’ materials 
and supplies, from Findlay, Galion, Lo- 
rain, and Marion, O., to points in Ia., 
over irregular routes. 


Iowa (Lytton) —MC-60664, Sub. 1, Al- 
vin Dierson. Certificate proposed. Agri- 
cultural implements and parts, feeds, 
and seeds, between Omaha, Neb., and 
Lytton, over a specified route and re- 
turn, serving intermediate and off-route 
points within 10 miles of Lytton. 

Iowa (Dubuque)—MC-52770, Sub. 6, 
Merrill M. Pregler and Louise J. Fosse, 
dba Dairy Dispatch Co. Denial of cer- 
tificate proposed. (1) Dairy products 
from Dubuque to Washington, D.C., Bal- 
timore, Md., Boston and Springfield, 
Mass., Detroit, Mich., Elizabeth, Newark, 
Jersey City and Hackensack, N.J., Al- 


bany, Braddock, Buffalo, Kingston, 
Middletown, Newburgh, New York, 
Poughkeepsie, Schenectady, and Troy, 


N.Y., Cleveland and Cincinnati, O., and 
Philadelphia, Harrisburg, Pittsburgh, 
and Scranton, Pa., and (2) general com- 
modities, with exceptions, from the 
aforementioned destination points to 
Dubuque, over irregular routes in each 
instance. 

Kentucky (Lexington) — MC-32783, 
Sub. 64, Southeastern Greyhound Lines. 
Certificate proposed. Passengers and 
their baggage, express, newspapers, and 
mail, between Callahan, Fla., and Jack- 
sonville, Fla., over Fla., highway 115, 


and return, serving all intermediate 
points. 

Maine (Portland) — MC-3252, Sub. 6, 
Paul E. Merrill, dba Merrill Transport 
Co. Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, (1) from 
Boston, Mass., to Eastport, Me., and (2) 
from East Providence, R. I., and Everett 
Mass., to points in Washington county, 
Me., those in a described area of Han- 
cock county, Me. 

Maryland (Baltimore)—MC-2185, Sub. 
8, James F. Black, dba Parkville Truck- 
ing Co. Permit proposed. Alum, in bulk 
and burlap bags, between Baltimore, on 
the one hand, and, on the other, York, 
Pa., points in Va. on and east of US. 
highway 1, and points in Del. and NWwJ., 


except Warners, N.J., over irregular 
routes. 
Massachusetts (Boston) — MC-58790, 


Sub. 1, H. Chudnofsky, dba Service Mo- 
tor Transportation Co., common carrier. 
Denial of certificate proposed. Over irreg- 
ular routes, specified commodities be- 
tween points in Mass. 

Massachusetts (Dorchester) — MC- 
87522, Sub. 13, Francis M. J. Cosgrove 
and Charles E. Demebers, dba Cosgrove 
Transportation Co. Certificate pro- 
posed. Over irregular routes, liquid 
starch, in bulk, in tank vehicles, from 
Peabody, Mass., to Illiopolis, Il. 

Massachusetts (Edgartown) — MC- 
58254, Sub. 1, John W. Donnelly, dba 
John D. Donnelly & Sons Co., common 
carrier. Certificate proposed. House- 
hold goods, between points in Island of 
Martha’s Vineyard, Mass., on the one 
hand, and, on the other, points in RI, 
Mass., Conn., N.J., and NJ.; and gen- 
eral commodities, with exceptions, be- 
tween points on the Island of Martha’s 
Vineyard. 

Massachusetts (North Adams)—MC- 
60924, Sub. 4, Edward James Broderick 
and Lillian Gregory, dba James Brode- 
rick Trucking Co. Certificate proposed. 
Machinery and machinery parts, both 
crated, between North Adams, on the 
one hand, and, on the other, points in 
Conn., NJ., N.Y. NH, Pa., RI, Vt., 
and Me., over irregular routes. 


Massachusetts (Revere) — MC-94548, 
Sub. 2, Peter D’Ambrosio, dba D’Am- 
brosio Transportation Co. Permit pro- 
posed. Over irregular routes, new fur- 
niture (1) from Melrose, Mass., to points 
in Me., N.H., Conn., and R.I. within 200 
miles of Melrose, and (2) from Melrose 
to points in N.Y. and Vt. 

Massachusetts (Somerville)—MC- 
62288, Sub. 4, H. P. Welch Co. Permit 
proposed and dual operations authorized. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Chelsea and Boston, Mass., to Lebanon, 
N.H. 


Massachusetts (Springfield) — MC- 
72572, Sub. 4, Arthur A. Fogarty. Permit 
proposed, and dual operations author- 
ized. Over irregular routes, bakery 
products, from Springfield to Hudson 
and Kingston, N.Y., with return of sal- 
vaged bakery products and empty bakery 
products containers in the reverse direc- 
tion. 


Massachusetts (Taunton) — MC-64190, 
Sub. 1, Louis A. Tremblay, dba Tremb- 
lay Moving & Storage Co. Denial of cer- 
tificate proposed. Over irregular routes, 
household goods between Taunton and 
points in Mass. within 20 miles of Taun- 
ton on the one hand, and, on the other, 
points in 19 states and Washington, D.C. 

Michigan (Detroit)—-MC-5908, Sub. 2, 
Truck Transport Co. Certificate pro- 
posed. General commodities, with ex- 
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ceptions, serving points in the Detroit 
commercial zone in connection with ap- 
plicant’s presently authorized regu’ar- 
route operations as described in its cer- 
tificate MC-5908, dated January 5, 1545, 

Michigan (Detroit)—MC-72300, Sub. 
18, American Carloading Corporation, 
Certificate proposed. General commnisii- 
ties, with exceptions, from and to site 
of Ford Motor Co. plant about one mile 
from Robertson, Mo., as an Off-route 
point in connection with applicant’s 
presently authorized routes extending to 
and from St. Louis, Mo. 

Michigan (Eau _ Claire)—MC-110492, 
Love Tractors Inc., contract carrier. Dis- 
missal of application recommended on 
finding operations proposed those of a 
private carrier. Over irregular routes, 
farm machinery, discs, harrows, hydraulic 
lifts, and repair and replacement parts, 
from Eau Claire to points in Ind., O, 
Tll., Wis., Minn., Ky., and Tenn., and 
empty containers and rejected shipments 
on return. 


Michigan (Grand Rapids)—MC-69833, 
Sub. 16, Associated Truck Lines, Inc. 
Certificate proposed. Household goods, 
serving points in the Detroit, Mich., com- 
mercial zone as intermediate and off- 
route points in connection with author- 
ized regular route operations. 


Michigan (Holland)—MC-59206, Sub. 
7, Holland Motor Express, Inc., Exten- 
sion—Terminal Areas and Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, from, to, 
and between numerous point in Ind., Ky., 
Mich., and O. 

Michigan (Lansing)—MC-8989, Sub. 
139, Howard Sober, Inc., embracing MC- 
30837, Sub. 91 Kenosha Auto Transport 
Corporation, and MC-69288, Sub. 6, Fu- 
gate & Girton Driveaway Co. Certifi- 
cates proposed. Motor truck chassis, 
initial movements, truckaway, from 
Springfield, O., to Bridgeport, Conn., and 
motor trucks, secondary movements, 
a from Bridgeport to Spring- 

eld. 


Michigan (Monroe)—MC-4966, Sub. 3, 
Jones Transfer Co. Certificate proposed. 
General commodities, with exceptions, 
serving points in the Detroit, Mich. com- 
mercial zone as intermediate and off- 
route points in connection with appli- 
cant’s presently authorized regular-route 
operations authorized in certificate MC- 
4966, dated July 14, 1943. 


Michigan (Owosso)—MC-2661, Sub. 9, 
Indian Trails, Inc. Certificate proposed. 
Passengers and their baggage, express, 
mail, and newspapers, between Marshall 
and Battle Creek, Mich., over U.S. high- 
way 12, serving all intermediate points. 

Michigan (Owosso)—MC-2661, Sub. 10, 
Indian Trails, Inc. Certificate proposed. 
Passengers and their baggage, express, 
mail, and newspapers, between South 
Bend, Ind., and junction Ind. highway 2 
and US. highway 20 near Rolling 
Prairie, Ind:, over Ind. highway 2, serv- 
ing all intermediate points; and between 
Owendale, Mich., and junction unnum- 
bered county road and Mich. highway 
53, over unnumbered county road, serv- 
ing all intermediate points. 


Mississippi (Charleston) — MC-106565, 
Sub. 4, Julius R. Taylor. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Memphis, Tenn., 
and Charleston, Miss., over a specified 
route and return, serving all intermediate 
points between Clarksdale and Charles- 
ton, not including Clarksdale, and off- 
route points of Sumner and Mattson, 
Miss., and (2) beween Tutwiler and 
Webb, Miss., over a specified route, serv- 
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ing all intermediate points and the off- 
route points of Minter City and Glendora, 
Miss. 

Mississippi (Columbia) — MC-58268, 
Sub. 2, W. B. Barnes, dba Tylertown 
Truck Line. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Jackson and Tylertown, Miss., 
over a specified route and return, serv- 
ing Prentiss, Columbia, Kokomo and 
Foxworth, Miss., as intermediate points, 
and Bassfield, Miss., as off-route point. 

Mississippi (Tunica)—MC-39970, Sub. 
3, James Ruben Childress and Travis 
Eugene Weatherly, dba Tunica Truck 
Line. Certificate proposed. General 
commodities, with exceptions (1) from 
Tunica over U.S. highway 61 to Barbee, 
Miss., then unnumbered highways to 
Lula and return; from Tunica over U.S. 
highway 61 to Evansville, Miss., thence 
unnumbered highways to Lula, and re- 
turn; service authorized to and from all 
intermediate points and off-route point 
of Austin, Miss., and points within 3 
miles of either side of described routes. 

Missouri (Bourbon) —MC-58544, Sub. 
1. August Hartung. Denial of certificate 
proposed. General commodities, with 
exceptions, over regular routes between 
St. Louis and Cuba, Mo. 

Missouri (Cavé Girardeau)—MC-15318, 
Sub. 26, Kimbel Lines, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, serving Bassett, 
Evadale, and Osceola, Ark., as inter- 
mediate points on regular-route opera- 
tion between St. Louis, Mo., and Little 
Rock, Ark. 

Missouri (Kansas City) — MC-61438, 
Sub. 10, Kansas City Southern Transport 
Co., Inc. Certificate proposed. General 
commodities, serving West Lake Charles, 
La., as an off-route point in connection 
with authorized regular-route operations 
between Lake Charles and De Ridder, 
La. 

Missouri (Kansas City)—MC-110077, 
Jack Cooper, Jr., and Thom Cooper, dba 
J-T Transport Co., common carrier. Cer- 
tificate and dual operations proposed. 
Over irregular routes, (1) new automo- 
biles and new trucks, in initial move- 
ments, by truckaway and driveaway 
services, from Detroit, Mich., to Kansas 
City, Mo., and from Detroit and points 
in Macomb county, Mich., to Wichita, 
Kan.; (2) new automotive vehicles, fin- 
ished and unfinished, and new automo- 
tive chassis, in initial movements, by 
driveaway service, from points in Warren 
township, Macomb county, Mich., to 
Kansas City, Mo.; and (3) new automo- 
biles, in initial movements, by truckaway 
service, from Willow Run, Washtenaw 
county, Mich., to points in the Kansas 
City, Mo.-Kan. commercial zone, condi- 
tioned on coincidental cancellation of all 
authority involving the same commodi- 
ties granted in the instant proceeding 
which is also included in permit MC- 
11185. The examiner said the applicants 
and Jack Cooper Transport Co., Inc., 
were commonly controlled and managed 
in a common interest; and that under 
ection 210 of the interstate commerce 
ct, the holding of a certificate by the 
avplicants and permit by applicants and 
Jack Cooper Transport Co., Inc., would 
be consistent with the public interest 
and national transportation policy. 

_ Missouri (St. Louis). — MC-110620, 
“oseph Dochnal, dba Senior Express Co., 
contract carrier. Permit proposed. 
‘inished dresses, cut dresses, dress racks, 
and empty hampers, between St. Louis 
and Johnston City, Ill., over a described 


n 
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regular route, returning over same route, 
serving no intermediate points. 

Nebraska (Omaha)—MC-109889, Sub. 
4, S. B. and R. T. Austin, dba Austin 
Truck Line. Denial of permit proposed. 
Malt beverages, from New Athens, II1., 
St. Louis, Mo., Council Bluffs, Ia., and 
Omaha, Neb., to points in Cherokee, 
Crawford, Labette, and Montgomery 
counties, Kan., and empty malt beverage 
containers on return, over irregular 
routes. 

Nebraska (O’Neill)—-MC-42019, Sub. 1, 
Robert J. and Francis L. Yantzie, dba 
Yantzie Transfer. Certificate proposed. 
Over irregular routes, blue grass strip- 
pers, between points in Ia., Minn., N.D., 
and S.D., and a described area of Kan.; 
blue grass seed, from O’Neill and points 
in Neb. within 35 miles thereof, to 
Kansas City, Kan., Kansas City, King 
City, and St. Joseph, Mo.; gypsum 
building products, from Fort Dodge and 
Gypsum, Ia., to O’Neill and points in 
Neb. within 35 miles thereof; and clay 
sewer pipe and clay building products, 
from Fort Dodge, Lehigh and Sergeant 
Bluffs, Ia., to O’Neill and points in Neb. 
within 35 miles thereof. 

New Jersey (Belleville) —MC-59673, 
Sub. 19, H. R. Ritter Trucking Co. De- 
nial of permit proposed. Coal tar and 
coal tar products, in bulk, in tank trucks, 
over irregular routes, between named 
N.J. counties, on the one hand, and, on 
the other, points in Conn., Del., Md., 
Mass., N.J., N.Y., Pa., R.I., and D.C. 

New Jersey (Cranford)—MC-94755, 
Sub. 2, Faitoute Trucking Corporation. 
Permit proposed. Boiler cleaning com- 
pound, liquid or dry, in containers, from 
Garwood, N.J., to named points in Me., 
Mass., R.I., N.Y.,-N.J. Pa., Md., and Va., 
over irregular routes. 

New Jersey (Kearney) — MC-84428, 
Sub. 8, Chester Jackson. Certificate pro- 
posed. Over irregular routes, nitric 
acid, in portable chrome steel tanks of 
1,000 gallons capacity, from points within 
5 miles of Parlin, N.J., not including 
Parlin, to peints in described areas of 
Mass., N.Y., and Pa., and empty port- 
able chrome steel tanks, on return. 


New Jersey (Nutley)—MC-15852 Sub. 
4, Forbes Trucking Co., Inc. Denial of 
certificate proposed. Liquid and invert 
sugar, syrup and molasses, in bulk, in 
tank trucks, from New York City and 
Yonkers, N.Y., to points in Conn. and 
N.J., and those in described areas of 
N.Y. and Pa., over irregular routes. 


New Jersey (Whippany)—MC-17006, 
Sub. 1, Cardinale Trucking Corporation. 
Certificate and dual operations proposed. 
Rock wool, in bags and cartons, from 
Dover, N.J., to D.C., points in Md. other 
than Baltimore, those in Va. within 30 
miles of D.C., over irregular routes. 

New York (Bainbridge) —MC-88594, 
Sub. 4, Carleton G. Whitaker, Inc. Cer- 
tificate proposed. Over irregular routes, 
(1) liquid resin glue in bulk, in tank 
vehicles, from Bainbridge, N.Y., to Han- 
cock, Vt., and (2) formaldehyde, in bulk, 
in tank vehicles, from Bainbridge to 
Philadelphia, Pa., with no transporta- 
tion for compensation on return from 
the aforementioned destinations to the 
described origins. 


New York (Napanoch)—MC-110796, 
Russell G. Gobel, contract carrier. Per- 
mit proposed. Over irregular routes, pa- 
per and paper products, from Napanoch 
to points in N.Y., N.J., Pa., Mass., Conn., 
R.I., Vt., and Me.; press rolls, between 
Napanoch and Providence, R.I.; mate- 
rials, supplies and machinery used in 
the manufacture of paper and paper 
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products, from points in N.Y., N.J., Mass., 
and R.I., to Napanoch. 

New York (New York)—MC-110802, 
Automobile Delivery Service, Inc., com- 
mon carrier. Denial of certificate pro- 
posed. New automobiles, trucks, bodies, 
chassis, parts, and equipment, materials 
and supplies pertaining thereto, in dis- 
tributive service from railroad cars, drive- 
away, from Manhattan (New York City), 
N.Y., to points in NJ., N.Y., and Conn., 
within 50 miles of New York City, and 
rejected shipments on return movements, 
over irregular routes. ; 

New York (New York)—MC-63865, Sub. 
3, Harry A. Blades, Inc. Permit pro- 
posed. Potato chips, in boxes, (1) from 
York, Pa., to New York, N.Y., Phillips- 
burg, N.J., Baltimore, Md., and D.C.; (2) 
from Philadelphia, Pa., to Atlantic City, 
Phillipsburg, and Trenton, N.J., Balti- 
more and Hagerstown, Md., New York, 
N.Y., Wilmington, Del., and D.C., and 
(3) from New York City to Albany, 
Kingston, Middletown, Newburgh, Pough- 
keepsie, Schenectady, and Troy, N.Y., Al- 
lentown, Forty Fort, Harrisburg, Phila- 
delphia, Pottsville, Reading, Lancaster, 
Scranton, and York, Pa., Asbury Park, 
Atlantic City, Dunellen, Phillipsburg and 
Trenton, N.J., Baltimore, Hagerstown, 
and Salisbury, Md., Wilmington, Del., and 
D.C. 

New York (New York)—MC-66562, Sub. 
290, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities, 
over a described regular route, between 
Columbus and Athens, O., subject to 
usual conditions as to express service. 

New York (New York)—MC-110491, 
Sub. 1, Automobile Warehouses, Inc., 
common carrier. Denial of certificate 
proposed. New automobiles, new trucks, 
new chassis, and necessary parts and/or 
equipment, secondary movements, drive- 
away and truckaway, from railhead at 
Kingsbridge Freight Station, New York, 
N.Y., to points in Conn., N.J. and N.Y., 
within 50 miles thereof, and rejected 
shipments in reverse direction, over ir- 
regular routes. 

New York (New York)—MC-58813, Sub. 
17, Selman’s Express. Permit proposed. 
Ladies’ wearing apparel on hangers, from 
Kinston and Wilson, N.C., to New York 
City, and from New York City to Rich- 
mond, Va., and materials and other 
articles utilized in the manufacture of 
ladies’ wearing apparel from New York 
City to Kinston and Wilson, over irregu- 
lar routes. 

New York (Oakfield) — MC-110842, 
Elroy D. Parkins, contract carrier. De- 
nial of permit proposed. Over irregular 
routes, (1) canned and processed foods, 
including fruit and vegetable juices; and 
fresh and dried fruits and vegetables, 
from all points in Genessee, Oneida, and 
Wyoming counties, N.Y., to all points in 
18 states and Washington, D.C. 


New York (Saratoga Springs)—MC- 
108367, Sub. 1, Earl Wagner. Permit pro- 
posed. Cloth (silk, rayon and- nylon), 
ladies undergarments (finished and par- 
tially finished), corrugated cartons 
(knocked down), sewing machines and 
sewing machine parts, and materials and 
supplies used in the manufacture of 
cloth and clothing, between Saratoga 
Springs,-on the one hand, and, on the 
other, Randolph and Bristol, Vt. 


North Carolina (Laurinburg) — MC- 
7555, Sub. 20, John C. McIntyre. Certifi- 
cate proposed. Over irregular routes, 
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canned goods, (1) from Rochester, N.Y.., 
and points within 75 miles thereof to 
points in Va., (except from Medina, N.Y., 
to Norfolk, Va.), Ga., Fla., and S.C., with 
exceptions, and (2) from Fredonia, N.Y., 
and points within 25 miles thereof to 
points in Va., Ga., N.C., and S.C. (except 
from Fredonia to points in N.C. and to 
Florence, S.C.). 

Ohio (Akron)—MC-74721, Sub. 21, Mo- 
tor Cargo, Inc., alternate routes. Cer- 
tificate proposed. -General commodities, 
with exceptions, over specified operating 
convenience routes between (1) Allen- 
town and Philadelphia, Pa.; (2) between 
Allentown and Pottstown, Pa.; (3) be- 
tween Frederick, Md., and Washington, 
D.C.; (4) between York and Carlisle, 
Pa.; (5) between Carlisle and Hanover, 
Pa.; (6) between Columbia, Pa., and 
junction Pa. highway 340 and US. high- 
way 230 near Elizabethtown, Pa., subject 
to limitation that no shipments be 
transported over the described routes (a) 
between any two points, both of which 
are east of a _ straight line drawn 
through Buffalo, N.Y., and Pittsburgh, 
Pa., to Charleston, W.Va., or (b) be- 


tween Pittsburgh and points east 
thereof. 
Ohio (Akron)—MC-2202, Sub. 47, 


Roadway Express, Inc. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving Alcoa, Tenn., as 
an off-route point in connection with 
regular “grandfather” routes in MC-2202. 

Ohio (Big Prairie)—-MC-110515, Har- 
old D. Miller, Inc., common carrier. De- 
nial of certificate proposed. Oil field and 
gas field equipment and supplies, be- 
tween points in O., Mich., Ind., Ill., Ky., 
W.Va., and Pa., over irregular routes. 

Ohio (Cleveland)—MC-1520, Sub. 23, 
Central Greyhound Lines, Inc., of .New 
York. Certificate proposed. Passengers 
and their baggage, express, mail, and 
newspapers, between junction N.Y. high- 
way 16 and Transit Road in West Sen- 
aca Township, N.Y., and junction Bullis 
Road, Lein Road and N.Y. highway 16, 
over a specified route, and return, serv- 
ing all intermediate points. 

Ohio (Cleveland)—MC-1520, Sub. 24, 
Central Greyhound Lines, Inc., of New 
York. Certificate proposed. Passengers 
and their baggage, express, mail, and 
newspapers, between junction N.Y. high- 
way 77 and Mill Road, near Terry’s 
Corners, N.Y., and junction N.Y. high- 
way 359 and Mill Road, over a specified 
regular route, and return, serving all in- 
termediate points. 


Ohio (Dayton)—MC-109043, Sub. 2, 
Trojan Freight Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving points within 10 
miles of Dayton, except those on USS. 
highway 35 west of Dayton including 
Dayton, and serving points in Marion 
county, Ind., except those on U.S. high- 
way 40 east of Indianapolis, including 
Indianapolis, as intermediate and off- 
route points in connection with opera- 
tions between Dayton and Indianapolis. 

Ohio (Uhrichsville) — MC - 110478, 
Harry K. Watkins, dba Watkins Truck- 
ing Co. Denial of permit proposed. 
Clay and clay products, from Uhrichs- 
ville and points within 3 miles thereof, 
Dennison, O., and points within 3 miles 
thereof, and points in Jefferson county, 
O., to points in a described area of N.Y.. 
and points in Pa., O., Ind., Ill., southern 
Mich. peninsula, named Ky. counties, 


and a described area of W. Va., and 
empty containers and equipment and 
materials, and supplies not requiring 
special equipment used in making or 
packing clay products on return. 

Oklahoma (Idabel)—-MC-52778, Sub. 4, 
R. C. Baum. Denial of certificate pro- 
posed. Passengers and their baggage, 
newspapers, express, and mail, between 
Idabel and Foreman, Ark., over a spe- 
cified route, and return, serving inter- 
mediate points Harris and Goodlake, 
Okla., and off-route point of Tom, Okla. 

Oregon (Salem)—MC-69365, Sub. 2, W. 
Wade Ellis. Permit proposed. Lift 
trucks from Dallas, Ore., to points in 
Wash., Ida., and Calif., and damaged, 
defective, traded in, or exchanged lift 
trucks in the reverse direction, over ir- 
regular routes. 

Pennsylvania (Gettysburg)—MC- 
48749, Sub. 6, Gettysburg Transfer. Cer- 
tificate vroposed. New furniture, un- 
crated, from Littlestown, Pa., to points 
in N.Y. (except New York City) and 
points in N.J. (except Newark and 
Orange) over irregular routes. 

Pennsylvania (Hazleton) — MC-3076, 
Sub. 5, Karn’s Transfer, Inc. Certificate 
proposed. Over irregular routes, (1) 
synthetic fibres, (2) synthetic yarns, and 
(3) synthetic fabrics, from Meadville, 
Pa., to points in N.Y., N.J., Conn., Mass., 
R.I., and Va., with exceptions as to Va. 
and refused shipments and articles used 
in the shipping of the aforementioned 
commodities from the aforementioned 
destination points to Meadville, condi- 
tioned on applicant’s request for can- 
cellation of certificate MC-3706 insofar 
as it authorizes transportation of rayon 
yarn and rayon products. 

Pennsylvania (Johnstown)—MC-36104, 
Sub. 1, Ardell Trexel, dba Yost Van Co. 
Certificate proposed. New furniture, un- 
crated, from Baltimore, Md., Hunting- 
ton, W.Va., and points in Chautauqua 
county, N.Y., to Johnstown, Pa., over 
irregular routes. 


Pennsylvania (Lancaster)—MC-86188, 
Sub. 29, Northland Petroleum Transport 
Co. Permit proposed. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, (1) from points in Industry 
Township (Beaver county), Pa., to points 
in described areas of O. and W.Va., and 
(2) from named Pa. points to points in 
described points in W.Va., and Md., over 
irregular routes. 


Pennsylvania (Linden) — MC-110713, 
Merritt L. Bardo, contract carrier. Per- 
mit proposed. Unglazed clay products, 
from Mill Hall, Pa., to points in Conn., 
Del., Me., Md., Mass., N.H., NJ., N.Y. 
R.I. and Vt., over irregular routes. 

Pennsylvania (New Holland) — MC- 
110868, Elmer F.. Peterson, contract car- 
rier. Permit proposed. Lime and lime- 
stone, in bulk, from points in Lebanon 
county, Pa., to points in named Md. and 
Del. counties, over irregular routes. 

Pennsylvania (Osceola Mills) —-MC-110- 
703, James S. Ernest, common carrier. 
Denial of certificate proposed. Brick, 
clay products and refractories, from La- 
Clede-Christy Co. plant in Osceola Mills, 
to points in Del., Md., N.J., N.Y., O., Va., 
W.Va., Pa., and Washington, D.C. over 
irregular routes and rejected shipments 
on return. 

Pennsylvania (Stroudsburg)—MC-28- 
456, Sub. 1, Delaware Valley Transporta- 
tion Co. Certificate proposed. General 
commodities, with exceptions, between E. 
Stroudsburg, Minisink Hills, Mardhalls 
Creek, Shawnee, Echo Lake, Bushkill, 
Dingmans Ferry; Milford, and Forest 


Park, Pa., over irregular routes. 
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Pennsylvania (Warren) — MC-3246, 
Sub. 10, Paul A. Fisher and Clifford 
Johnson, dba Masterson Transfer ‘o, 
Certificate proposed. Over irregular 
routes, new furniture, uncrated, from 
Warren and points within 10 miles 
thereof in Warren county, to points in 
Ky. 

Rhode Island (Bristol)—MC-110781, 
Joseph C. Silvia, dba Bristol County 
ties, with exceptions, between junciion 
U.S. highways 1 and 130, approximately 
three miles south of New Brunswick, 
N.J., and Philadelphia, Pa., and return, 
over a described route as an alternate 
route for operating convenience only, 
serving no intermediate points. 

South Carolina (Bennettsville)—MC- 
110121, Rufus F. Driggers, common car- 
rier. Denial of certificate proposed, for 
want of prosecution. Passengers, be- 
tween Kollock, S.C., and Rockingham, 
N.C. 


South Dakota (Sioux Falls)—MC-22- 
195, Sub. 31, Dan S. Dugan, dba Dugan 
Oil & Transport Co. Certificate pro- 
posed. Over irregular routes, petroleum 
products, in bulk, in tank vehicles, from 
Moorhead, Minn., and Sioux Falls, and 
points within 5 miles thereof, to Fort 
Yates, N.D., and points within 5 miles 
thereof. 

Tennessee (Dyersburg) — MC-110521, 
Ursin Evans and E. F. Davis, Jr., dba D. 
& E. Truck Service, common Carrier. 
Denial of certificate proposed. Cotton 
gin machinery, requiring special equip- 
ment, between Dallas, Tex., Birmingham 
and Prattville, Ala., Amite, La., and 
Memphis, Tenn., on the one hand, and, 
on the other, points in Tenn., Ark, Miss., 
Mo., and La., over irregular routes. The 
report said the evidence established that 
rail service was available throughout 
the territory and was presently being 
used for transportation of a predominant 
portion of the traffic, and that motor 
service of the type proposed by the ap- 
plicants was also available within the 
territory. 

Tennessee (Memphis)—MC-1506, Sub. 
18, Dixie Greyhound Lines, Inc. Cer- 
tificate proposed. Passengers and their 
baggage, newspapers, mail, and express, 
over a regular route, between Sparta, 
Tll., and junction Ill. highways 154 and 
13 near Pinckneyville, Il., over Ill. high- 
way 154, returning over the same route, 
serving all intermediate points. 

Tennessee (Nashville)—MC-61265, Sub. 
24, Southeastern Motor Truck Lines, 
Inc., embracing MC-65967, Sub. 13, Wil- 
son Truck Co., Inc., also of Nashville. 
Certificates proposed. General commodi- 
ties, with exceptions, serving Ferguson, 
Robertson, and Affton, St. Louis county, 
Mo., as off-route points in connection 
with service to St. Louis. 


Tennessee (Paris) —-MC-107644, Sub. 4, 
Noel Brisendine and Vance Clemens, dba 
Paris Trucking Co. Certificate proposed. 
Monumental stone, from Elbert, Wilkes, 
Oglethorpe, Madison, Hart, Pickens, and 
Dawson counties, Ga., to Paris, Green- 
field, and Union City, Tenn., and Murray, 
Ky., over irregular routes. 

Tennessee (Puryear)—MC-110051, Sub. 
1, Wilson W. Stiles, common carrier. 
Certificate proposed. Brick, from Pur- 
year to Murray, Mayfield, Paducah, Ful- 
ton, Hopkinsville, and Benton, Ky., over 
irregular routes, with no transportation 
for compensation on return. 

Texas (Houston) — MC-110401, I. B. 
Shapiro, dba Select Wines Co., contract 
carrier. Permit proposed; Wine, if 
bottles, from Houston, to Shreveport, 
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Baton Rouge, Lafayette, New Orleans, 
and Tallulah, La., over irregular routes, 
with no transportation for compensa- 
tion on return. 

Texas (Lubbock) —MC-35320, Sub. 35, 
Inter-City Motor Express, Inc. Certifi- 
cate proposed. Carbon black, serving, as 
off-route points in connection with au- 
thorized regular routes, Kornegay, Witco, 
Columbian, and Johnson Siding, N.M., 
and site of carbon black plant about 7 
miles southwest of Seagraves, Tex. 

Washington (Seattle) —MC-9269, Sub. 
3, S. S. Eland and C. E. Stewart, dba 
Eland & Steward. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Seattle and Spokane, 
Wash., over a specified route, and return, 
serving no intermediate points, but serv- 
ing off-route point of Tacoma, Wash. 

Washington (Walla Walla) — MC- 
110664, G. F. Elkinton, dba, 55 Delivery 
& Transfer, common carrier. Certificate 


proposed. General commodities, with ex- 
ceptions, in retail delivery service, from 
Walla Walla to points in Umatilla county, 
Ore., and damaged, defective, traded in 
or exchange shipments on return, over 
irregular routes. 

West Virginia (Bluefield) —MC-88520, 
Sub. 3, Marcus Bourne. Permit proposed. 
Over irregular routes, fruit and vegetable 
juices, in tin or glass, (1) from named 
W.Va. points and points in Montgomery 
and Bedford counties, Va., to Bluefield 
and points in W.Va., within 70 miles of 
Bluefield, and named points in Va.; (2) 
from Bluefield to named points in Va.; 
(3) between Princeton, W.Va., and Blue- 
field, Va.; and (4) from points in 
Roanoke and Floyd counties, Va., with 
exceptions, to Bluefield, W.Va., and 
points in W.Va., within 70 miles thereof, 
and points named in Va., with no trans- 
portation for compensation on return ex- 
cept as otherwise authorized. 


Briefs Filed by Rails, 
D. of J. and Shippers on 


Western Rate Agreement 


The Commission has received a num- 
ber of briefs in Section 5a Application 
No. 2, Western ‘Traffic Association 
Agreement. The agreement, if approved, 
would permit the railroads to continue 
the conference method of rate-making 
with immunity from antitrust prosecu- 
tion under such conditions as the Com- 
mission might impose. 

The briefs were filed by the Depart- 
ment of Justice, the National Industrial 
Traffic League, and the applicant rail- 
roads; and joint briefs were filed for 
Texas groups, and for fifteen of the 
larger grain exchanges in the Western 
District. 

The applicant railroads asked the 
Commission to make eight findings, 
which are set forth in the language the 
railroads suggest for the Commission’s 
report. The first finding would order 
seven steps in connection with joint 
action on rate matters, preceded by a 
paraphrasing of the statement of the 
national transportation policy by Con- 
gress to make it apply to the railroad 
System. 

The second finding would be that rate 
conference procedures effected savings 
to carriers and shippers in the handling 
of rate matters and in reducing costly 
rate litigation, and by the publication 
of joint tariffs, and this would be fol- 
lowed by a third to the effect that, 
throughout the period of federal control 
of railroads in World War I the govern- 
ment itself found rate conference pro- 
cedures, similar to those to be approved, 
hecessary, and by a fourth, recalling the 
request of government authorities to the 
chairman of the War Production Board 
to grant antitrust immunity to confer- 
ence procedures in World War II. 


The fifth finding would be that each 
party was accorded free and unrestrained 
tight to take independent action either 
sefore or after any determination arrived 
at through the procedures, and that the 
=ctual operation of similar procedures 
in the past and the frequency with which 
Such independent action had been exer- 
“ised, both formally and informally, 
cemonstrated “the substance of the right 
‘Oo take such independent action.” 

As their sixth finding, the railroads 


would have the Commission refer to 
Trans-Continental Freight Bureau case, 
77 I.C.C. 252 as finding that procedures 
substantially similar to those to be ap- 
proved operated to achieve economy and 
efficiency, to remove or obviate discrim- 
ination, were of advantage to shippers 
and carriers, served many useful pur- 
poses, and that “the need for some or- 
ganization of such character was dem- 
onstrated.” 

The seventh finding would specifically 


* find the national transportation policy 


furthered in six enumerated ways, and 
the final finding would be that the pro- 
posed agreement, subject to terms and 
conditions in the report and under such 
rules and regulations as the Commission 
might prescribe, was not prohibited by 
paragraphs (4) (5) or (6) of section 
5a of the interstate commerce act, and 
by reason of furtherance of the na- 
tional transportation policy the relief 
provided in paragraph (9) should apply 
with respect to the making and carry- 
ing out of the agreement, and that un- 
der the agreement there was accorded 
each party the right to take independ- 
ent action. The eighth finding con- 
cludes with this language: 


“In the absence of conference pro- 
cedures substantially like those provided 
by the proposed agreement, subject to 
the terms and conditions set forth here- 
in, the objectives of the national trans- 
portation policy of the Congress could 
not be achieved, but on the contrary, 
the said policy would be thwarted.” 


Department of Justice Brief 


The brief of the Department of Justice 
included the following under the head- 
ing, “Conclusion,” as its final paragraph: 

“It appears from the articles or or- 
ganization and the entire record that 
the applicants have misunderstood their 
opportunity under, and have miscon- 
ceived the terms of, section 5a of the 
interstate commerce act. They have 
ignored the express terms and restric- 
tions of that section, and have at- 
tempted by this agreement to clear the 
way for every practice in which they 
have engaged in the past. 

“The essential structure of the articles 
of organization is unacceptable to the 
law. It provides for a closely controlled, 
undemocratic system of government 
rather than an instrumentality of in- 
formal discussion and friendly coopera- 
tion in traffic matters requiring joint 
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agreement. Only by a new beginning 
can the railroads square their plan with 
the intent of the Congress. 

“Therefore, on the grounds set forth 
in this brief, the Department of Justice 
respectfully requests that the Commis- 
sion withhold its approval of the instant 
agreement and deny the application.” 

The main heads of the department’s 
argument are that the agreement would 
set up a combination for a private gov- 
ernment of the railroads encompassed 
in traffic matters covered by the agree- 
ment which, it says, the Commission is 
not authorized to approve; that the 
Commission lacks jurisdiction to ap- 
prove “these agreements” because under 
them the independence of action re- 
quired by the-act is not accorded; and 
that the record fails to support the find- 
ings under paragraph (2) of section 5a, 
necessary for approval of the agreement. 

Under the third main head, the de- 
partment argues the plan violates, and 
is not in furtherance of the national 
transportation policy, and that the Com- 
mission cannot properly find that dis- 
pensation from the antitrust laws should 
be granted on the basis of the agree- 
ment’s present form and content. 


Its argument that the plan violates 
the national transportation policy is 
broken down into six parts: That ap- 
proval of the agreement, in practical 
effect, would entrust to private agencies 
the Commission’s regulatory functions; 
that the plan of organization would de- 
prive shippers and the public of the 
protection created by competition be- 
tween the carriers and of regulation by 
the Commission, without any compensat- 
ing participation in, or control over, rate 
making; that the plan of organization 
and procedure would eliminate not 
merely unfair and destructive competi- 
tion, but all rate competition between 
carriers; that the plan of organization 
militates against sound economic condi- 
tions in transportation among the car- 
riers by destroying managerial initia- 
tive; that the agreement would discour- 
age development of an adequate na- 
tional transportation system by destroy- 
ing the stimulus and incentive to prog- 
ress that competition provides; and 
that the plan and procedure would serve 
to perpetuate discrimination against re- 
gions and localities. 


The National Industrial Traffic League, 
under the heading “Proposed Findings of 
Fact,” first lists four conclusions it says 
the Commission should make, followed 
by 18 findings of fact as foundation for 
the four conclusions, which conclusions 
are set forth as follows: 


“The Commission should conclude that 
all interested parties have been afforded 
reasonable opportunity to be heard, as 
required by paragraph (7) of section 5a 
and upon the record made: 


“1. That the agreement is valid under 
section 5a of the act and the organiza- 
tions, methods and procedures proposed 
in the agreement are in furtherance of 
the national transportation policy, with 
the modifications indicated and for the 
reasons and circumstances set forth in 
later findings. 


“2. That the agreement and the plan 
and procedures thereby created will fos- 
ter sound economic conditions in trans- 
portation and among the several carriers 
in Western Classification Territory. 

“3. That the plan and procedures will 
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tend to encouragement of reasonable 
charges for transportation services, with- 
out unjust discrimination, undue prefer- 
ence or advantage or unfair or destruc- 
tive competitive practices; and 

“4. That the plan and procedures will 
tend to the development, coordination 
and preservation of an adequate na- 
tional transportation system.” 


Position of League 


The League said it unqualifiedly sup- 
ported the application of the Western 
Traffic Association, suggesting certain 
changes of details in the articles and 
procedures that did not go to the integ- 
rity and soundness of the plan as a 
whole. It said support of the League 
reflected the satisfaction and approval of 
its members and shippers generally 
under the long established rate proce- 
dures in Western Territory which it said, 
as a whole, were preserved and continued 
under the application. Particularly, 
added the League, the procedure out- 
lined fulfilled the broad objectives and 
purposes for which the Congress enacted 
section 5a and was in consonance with 
the national transportation policy. 

As to the changes it suggested, the 
League said there was no provision for 
appeal by a shipper to the classification 
committee or for a hearing before that 
committee, and that such appeals and 
hearing should be incorporated in the 
procedure. Also, it said, there was no 
provision in section 9 of the agreement 
governing procedure of the Western 
Classification Committee for publishing 
in The Traffic Bulletin or otherwise of 
disposition notices of the actions taken 
on matters considered by that commit- 
tee. Such provisions should be incorpo- 
rated, the same as with regard to actions 
taken on rate matters considered in the 
various rate organizations, the League 
said. 

Its second suggestion was for deletion 
of provisions for appeals by the chair- 
men of lower ranking committees to a 
committee of higher jurisdiction, as dis- 
tinguished from the right of any in- 
terested carrier or shipper to seek and 
obtain review by a committee of higher 
rank. 

The League’s third suggestion was 
that there be included a requirement for 
docketing and notice of impending ex- 
piration of rates where the carriers con- 
cerned intended to permit the rates to 
expire. The League added it was not 
essential there be such docketing and 
notice where the carriers concerned were 
republishing the same rates simply ex- 
tending the dates of expiration. 


Grain Interests’ Brief 


The brief filed on behalf of the gov- 
erning bodies of the 15 larger grain 
exchanges concludes as follows: 

“This proceeding presents a curious 
fact. In the matter of freight rates the 
railroad companies who haul the freight 
are on one side and the rest of the 
country, who employ the railroads, are 
on the other side. Thus the railroads 
and all the rest of us appear to favor 
and desire the continuance of the rate- 
bureau procedure. Notwithstanding this 
unanimity we find a paternal govern- 
ment opposing it. Apparently the gov- 
ernment thinks it knows better than we 
do what is good for us. With such 
philosophy we cannot agree. 


“We request that the Commission find 





that the carriers’ proposed agreement 
herein has met the test of section 5a 
and that it be approved.” 

Joined in the brief were: Board of 
Trade of the City of Chicago; Den- 
ver Grain Exchange Association; Duluth 
Board of Trade; Hutchinson Board of 
Trade; Board of Trade of Kansas City, 
Mo.; Milwaukee Grain Exchange; Min- 
neapolis Grain Exchange; New Orleans 
Traffic and ‘Transportation Bureau; 
Omaha Grain Exchange; Peoria Board 
of Trade; Saint Joseph Grain Exchange; 
Merchants Exchange of St. Louis; Sioux 
City Grain Exchange; Topeka Traffic 
Association; and Wichita Board of Trade. 


Texas Interests Want Changes 


The Texas interests, in their brief, 
asked that the proposed rules be not 
approved until they were amended as 
suggested in the brief. 

They suggested six changes. The first 
was to the effect that specific provision 
be made that no bureau or subdivision 
or committee thereof should have the 
right “to block, hinder, or delay, or 
otherwise interfere with, by appeal or in 
any other manner, action by another bu- 
reau, except as to interterritorial traffic 
in which the members of the protesting 
bureau are active participating carriers,” 
and that the same provision should be 
made with reference to the Western 
Traffic Association. 

The Texas interests also asked amend- 
ment of the rules to provide no influence 
of any kind should be used by a carrier 
or group of carriers to prevent in- 
dividual action; to provide that chair- 
man of the respective bureaus shall not 
have a right to and are prohibited from 
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appealing action of his own bureau or 
any subdivision or committee thereof; 
that provision be made for appeals by 
shippers from lower to higher committees 
or bureaus, as afforded the carriers. 

They also asked cancellation of au- 
thorization for the Southwestern Freicht 
Bureau or the Texas-Louisiana Bureau 
to make “such other and further rules 
as may be necessary or desirable,’ or 
that it be supplemented by requiring 
approval of the Commission after hear- 
ing on such changes. 


The Texas brief also asks that, in 
publishing proposals docketed by the 
railroads at the request of shippers, there 
be shown a brief summary of the reason 
for the changes and the name and ad- 
dress of the shipper requesting docket- 
ing of the proposal. The same informa- 
tion should be given by the chairman of 
each bureau to all persons known to be 
interested in the proposal when a subject 
was appealed or reconsidered or carried 
to a higher committee or bureau at the 
request of a shipper, the Texas brief 
said, adding that “the railroads should 
not be permitted to continue their pres- 
ent practice of guarding as a deep 
secret the name of the proponent shipper, 
and what he tells the railroads about a 
matter which is supposed to be on the 
railroads’ public docket.” 


Joined in the brief were: Fort Worth 
Freight Bureau; Fort Worth Chamber 
of Commerce; West Texas Chamber of 
Commerce; Texas Cottonseed Crushers’ 
Association; Southwestern Peanut Shell- 
ers Association; Taylor Bedding Manu- 
facturing Co.; and Fort Worth Grain 
&é& Cotton Exchange. 


Pick ~Up and Delivery, Small Shipment 
Hearings Adjourned to a Date to be Set 


Shipper, Carrier and Regulatory Agency Witnesses Testify 


In Week-Long Hearings Held by 1.C.C. Examiners. 


Four Cases 


Involve Services and Charges by Both Rails and Motor Carriers. 


At the close of one week of testimony 
in the Commission’s proceedings involv- 
ing pick-up and delivery services and 
charges on small shipments made by 
railroads and motor carriers, Examiner 
H. G. Cummings, on June 10, adjourned 
the hearings until a date to be fixed 
(T.W., June 11, p. 47). 


Shipper, railroad, motor-carrier, I.C.C. 
and state commission witnesses testified 
regarding costs of the respective opera- 
tions and other features of the proceed- 
ings in No. 29555, Pick-Up and Delivery 
Services by Railroads; MC-C-542, Pick- 
Up and Delivery Services by Motor Car- 
riers; No. 29556, Charges on Small Ship- 
ments by Railroads; and MC-C-543, 
Charges on Small Shipments by Motor 
Carriers. 


The hearings were held by Examiners 
Cummings, S. A. Aplin, G. B. Vandiver, 
L. J. Kassell, and E. L. Boisseree. Sit- 
ting with them was Commissioner Kyle 
D. Williams, of the Missouri commis- 
sion. 

Prominent in the discussions were cost 
exhibits introduced at earlier hearings 
by members of the Commission’s cost 
section and the “Markowitz plan” 
recommended by a small shipment com- 





mittee of the American Trucking Asso- 
ciations, Inc. 

It was said that John C. McWilliams, 
who introduced cost studies for the A.T.A. 
at the hearings, would be cross-examined 
at the later hearings. John R. Turney, 
counsel for motor carriers, said an ex- 
tensive cost exhibit was expected to be 
ready for introduction at that time. It 
had been delayed, he said, because of 
a typographical error that threw several 
hundred thousand multiplications by 
machine out of balance. 

Much of the testimony introduced was 
stipulated into the record, it having been 
circulated in the form of statements 
among parties to the proceeding in ad- 
vance of the hearings so that they could 
cross-examine the witnesses at the hear- 


. ings. 


Appearing for the New England Motor 
Rate Bureau, Inc., were Ronald S. 
Woodberry, its general manager, and J. 
Frank Dickson, Jr., transportation con- 
sultant. 

Mr. Woodberry, in a prepared state- 
ment, said the member carriers opposed 
establishment of a flat minimum charge 
for all freight irrespective of class for 
quantities ‘up to and including 300 
pounds. 
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“We believe, however, in the reduction 
of cost where possible,” he continued. 
“We likewise believe in a released-rate 
order as has been suggested by some par- 
ticipants in the case for all minimum 
shipments. In such instances, however, 
the carriers should be permitted to make 
an additional charge in instances where 
shippers desire a guarantee to the full 
value of their merchandise, somewhat in 
the same manner as applied by the Rail- 
way Express Agency under the provisions 
of its rule 2, Official Express Classifica- 
tion No. 33, I.C.C. No. 4500. 

“The principal basis of our objection 
to the flat minimum charge is that an 
average charge for all classes must of 
necessity be substantially below the cost 
for handling minimum shipments in our 
higher classes, such as 1, 2, and 3 under 
the New England system of classifica- 
tion and rate-making. The New Eng- 
land rates are related to costs of opera- 
tion. The suggested method of rate 
assessment where possibly logically justi- 
fied on some grounds, if the general 
average of all freight is considered, must 
work a great hardship upon many car- 
riers who do not participate in such 
averages, but who transport freight 
largely of light density. Outstanding 
examples would be movements of set-up 
furniture and potato chips within the 
MC-22 territory [referring to Ex Parte 
MC-22, Motor Carrier Rates in New Eng- 
land], the ratings for which are first 
class. All light freight areas would 
suffer in the same manner. 


“Not only would hardship result with 
the freight of the density referred to, 
but at 300-pound quantities carriers 
handling small shipments of shoes from 
Maine, New Hampshire and Massachu- 
setts would suffer in similar manner.” 


Mr. Woodberry suggested a system of 
prepayment of minimum charges would 
be of great value and that this principle 
be applied to all billing up to and in- 
cluding charges of $4, which, he said, 
could be done under the present rate 
structure. He further suggested that 
minimum charges carry an additional 
rate of 25 cents when destined to points 
beyond single line. A package charge of 
10 cents, he said, would be helpful for 
each package in excess of three within 
the limits of a 300-pound shipment. He 
said the New England carriers desired 
to continue their present method of 
charging for minimum shipments. 


Rates of small shipments were under 
constant pressure from those provided 
by local intrastate carriers “who, to a 
degree, dictate the price,” said Mr. 
Woodberry. If substantially higher mini- 
mum charges were made effective, he 
said, the carriers applying them would 
be at a competitive disadvantage. Inter- 
state carriers could not effectively main- 
tain differing levels of rates between 
the same point or points of. equal dis- 
tances applicable in one case for inter- 
state movement and in another for local, 
he said. Within New England, he con- 
tinued, the minimum charges contained 
in the tariff were used almost without 
exception on a uniform basis by all 
interstate carriers crossing state lines 
and by the same carrier within the state, 
resulting in a substantial degree of uni- 
formity. 

‘Our New England system could well 
h ‘ve incorporated within it provisions 
for released rates, prepayment of mini- 
mum charges, an additional package 
cuarge, and an additional charge where 
° ‘minimum shipment is part of an in- 
‘erline movement,” said Mr. Woodberry. 








Mr. Dickson, in a prepared statement, 
presented results of a study showing, he 
said, the approximate costs of transport- 
ing single-line shipments in the New 
England area. 

He said the method followed in de- 
veloping the costs was based on a de- 
termination of vehicle operating costs, 
terminal handling costs, billing and col- 
lecting costs and the relation of general 
overhead expenses to these costs. The 
New England motor-carrier rate struc- 
ture, he said, was based fundamentally 
on costs established by the same proce- 
dure as followed in the instant study. 
The study was based on a _ recent 
monthly survey, he said. 

Mr. Dickson reported that 70.872 per 
cent of all shipments representing 13.81 
per cent of the total weight and 18.332 
per cent of the total revenue considered 
in the study moved in the weight group 
bracket of from 0 to 499 pounds. Of the 
total number of shipments moving in 
the weight-group bracket of from 0 to 
199 pounds, 77.531 per cent moved on 
minimum charges and 22 per cent on 
class rates or in cents a 190 pounds, he 
said. In the 200-to-499 pound bracket, 
he said, only 7.56 per cent of the total 
shipments moved on minimum charges 
and 92.44 per cent on class rates or in 
cents a 100 pounds. A total of 95 per 
cent of all minimum-charge shipments 
moved in the 0-to-199-pound bracket, 
the other five per cent having moved 
in the weight-group bracket of 200 to 
499 pounds, Mr. Dickson said. 

He said the bureau approached the 
cost-finding subject on the premise it 
was first necessary to consider the costs 
of operations for the several functions 
before attempting to distribute these 
costs among the various items of traffic 
or any given movement. No considera- 
tion, he said, was given to the so-called 
system average out-of-pocket cost. If 
such a cost could be measured, he said, 
it was the bureau’s belief there would be 
a wide variance between short, inter- 
mediate, and long-haul carriers. 


On _ cross-examination, Mr. Dickson 
said, among other things, that in the 
0-to-150-pound bracket there was more 
running time recorded than in the 150- 
to-300-pound bracket, showing that the 
smaller shipments required more time. 

C. H. Johns, I.C.C. counsel, asked Mr. 
Dickson to furnish data to show how 
the costs presented in his exhibit were 
arrived at, and others joined in the re- 
quest. 


Packer Testimony 


On direct examination by Warren H. 
Wagner, testimony was offered by Har- 
old L. Finch, of Geo. A. Hormel & Co., 
and Lawrence A. Reedquist, of John Mor- 
rell & Co., on behalf of the Hormel and 
Morrell companies and the Rath Packing 
Co., and Oscar Mayer & Co., relating to 
the carriage by motor vehicle of ex-pool 
car shipments distributed by meat pack- 
ers. These companies operate meat- 
packing plants at Waterloo, Davenport, 
and Ottumwa, Ia., Madison, Wis., Sioux 
Falls, S.D., Fremont, Neb., and Topeka, 
Kan. 


Mr. Finch said an exhibit offered by 
him showed that the rates and charges 
of the meat pool-car distributors were 
usually lower than rates and charges on 
general less-than-truckload traffic. He 
said about 90 per cent of the pool-car 
distributors were either contract carriers 
or common carriers who published their 
own commodity rate tariffs. The ex- 
hibit showed, he said, that only in in- 
stances when .pool-car distributors par- 





53 


| ICC NEWS 


ticipated in conference issues were the 
pool-car distributor rates and charges 
higher than such rates and charges on 
general 1.t.1. traffic. 

As an example, in the Middle Atlantic 
area, he continued, the conference rates 
were higher than the contract or non- 
conference common carrier pool-car dis- 
tribution rates and charges because the 
conference had adopted a 20-cent differ- 
ential on small shipments, high mini- 
mum charges, and a 10-cent pool-car 
handling charge. At 68 pool-car break- 
bulk points east of the Mississippi River, 
he said, Hormel had only 18 carriers who 
maintained handling charges of 10 cents 
or more, and there were only two whose 
charges were over 10 cents; one at 10% 
cents and one at 15 cents. Only six of 
these carriers had minimum charges of 
$1.15 or more, he said. 


“We midwestern packers who distrib- 
ute through pool cars are in competition 
with local packers who obtain livestock 
on import animals from elsewhere, and 
also the packers who maintain branch 
houses in the destination area,” con- 
tinued Mr. Finch. “The local packers 
and branch-house operators are able to 
maintain private trucking. They also 
ship in many cases at rates and charges 
maintained on intrastate traffic. They 
do not pay the 10-cent handling charge 
on shipments from their plants and 
branches.” 


Already,.he said, the western packers 
were at a disadvantage because of the 
full percentage increases on long-haul 
carload fresh meat and packinghouse 
product rates. The relationship between 
meat and livestock rates had been dis- 
torted to their disadvantage, he said. 
They were now at a disadvantage on 
the local delivery rates where they were 
paying hauling charges, he added. 


“With substantially narrowed margins 
in the meat industry we western packers 
cannot afford to pay more than we are 
now paying to the contract carriers and 
common carriers who publish their own 
individual line tariffs.” 


He said any minimum rate order might 
be both too high and too low and that 
when too high it would not encourage 
improvement in common-carrier service 
and would drive the traffic to contract 
and private hauling. Under a maximum 
rate order, he said, the carriers might 
feel that the Commission had underwrit- 
ten a high scale of rates on pool-car 
distribution regardless of the quality of 
the service. 


Mr. Finch said that while the Marko- 
witz plan might be justified on small 
shipments moving in ordinary freight 
traffic, the meat pool-car distributors 
were primarily performing a small- 
shipment distribution from pool cars 
and the present rates and charges were 
adequate to keep them in business. In 
most instances, he continued, “our meat 
pool-car distributors have been perform- 
ing the same service for us for a great 
number of years.” He said the unit 
billing system proposed under the 
Markowitz plan would cost Hormel and 
Morrell at least $115,000 annual extra 
expense. 


“Like other industries,’ Mr. Finch 
said, “we meat packers find it necessary 
to suit our unit packages to the demand 
of our customers. The Markowitz plan 
to penalize the shipper when he has 



































54 


| ICC NEWS 


more than three packages in a shipment 
weighing 150 pounds or less and more 
than six packages on shipments weigh- 
ing from 151 to 300 pounds, will not 
change the size package meat packers 
will have to ship to their customers.” 

Mr. Reedquist described the packers’ 
billing methods, car reports, count 
tickets, delivery receipts, and stop and 
load numbers. 


Swift & Co. Position 


Gilbert F. Ford, assistant traffic man- 
ager of Swift & Co., Chicago, said that 
company was opposed to practically all 
recommendations made in the four in- 
stant proceedings because the very na- 
ture of the business required small ship- 
ments, and an increase in rates would 
drastically increase the price of essen- 
tial food items. 

After reviewing the various rail and 
truck proposals, Mr. Ford said it might 
reasonably be estimated that the pro- 
posals, if applied to all of his company’s 
less-carload and _ less-truckload ship- 
ments, would increase its transportation 
charges on this type of shipment by al- 
most a half-million dollars a year. For 
that reason, he said, Swift opposed these 
changes. 

He said the proposal with respect to 
use of a harmonized bill of lading was 
that the shipper should make the bill 
of lading, the waybill, and three other 
copies. 

“We could not possibly work this bill- 
ing into our present method,” he said. 
“If the harmonized form bill of lading 
should be required and the shipper re- 
quired to make it, it would merely 
transfer from the carrier to the shipper 
the burden and expense of preparing 
documents that are essentially the duty 
of the carrier. There would not be any 
Saving in expense, assuming that it 
would cost the shipper as much as the 
carrier to perform this operation. It is 
unreasonable to assume that the shipper 
should be required to perform the car- 
riers’ duties.” 


Mr. Ford said the shipper would also 
be assuming the responsibility of the 
carrier under a proposal to require pre- 
payment on less-carload shipments. 


“The singular thing about these at- 
tempts of the rail lines to dry up their 
own traffic by establishing unreasonable 
rates,” said Mr. Ford, “is that many of 
the identical freight houses have been 
leased to forwarding companies who pick 
up the identical less-carload shipments, 
move them to the identical freight 
houses, load them in cars for shipment 
to destination, and deliver them at rates 
equal to or less than the rail less-carload 
charges. It is assumed that the for- 
warder is in business to make money, 
and if the forwarder can make money 
on business handled through the iden- 
tical railroad facilities, it is not under- 
standable why the railroads could not 
do it with their own facilities.” 


H. J. Heinz Co. 


John H. Barnhart, on behalf of the 
H. J. Heinz Co., Pittsburgh, Pa., said if 
the rail and truck proposals were 
adopted, it would discourage small-lot 
shipments of the Heinz commodities, be 
a hardship to the smaller business es- 
tablishments, deprive small communi- 
ties of essential products, except at high 
costs, result in loss of revenue to both 





railroads and truck lines, encourage pri- 
vate carriers, and increase distribution 
costs. 

Mr. Barnhart said his company con- 
tended that the minimum charges pres- 
ently in effect should be continued in 
view of the fact that both the rail and 
truck lines had considerable increases 
in rates and minimum charges since 
June, 1946. He said the proposed mini- 
mum charges would be out of line with 
the cost of commodities and would in- 
crease costs to shippers and place addi- 
tional burdens on them. 

Mr. Barnhart said his company re- 
quested that the Commission see fit to 
make no recommendation and discon- 
tinue hearings in the instant proceed- 
ings until a time when business condi- 
tions would level off and an increase in 
minimum charges satisfactory to ship- 
per and carrier alike be warranted. 


West Coast Railroads 


Morton G. Smith, special representa- 
tive of the Southern Pacific Co., and rep- 
resenting the South Pacific coast railroad 
lines in No. 29556, Charges on Small 
Shipments by Railroads, said these roads 
saw no substantial benefits to be de- 
rived from a proposal to provide small 
shipments with a different rate treat- 
ment than for shipments of more than 
300 pounds. He said they believed an 
unsatisfactory freight-rate adjustment 
would result if there were fixed “an in- 
terstate dividing line at 300 pounds with- 
out giving any consideration whatever to 
lots weighing between 300 pounds and 
carload quantities.” He said the rail- 
roads considered themselves just as ca- 
pable of making shipments under 300 
pounds pay their way as shipments over 
300 pounds. 

“The railroads in California have no 
desire to experiment with a 300-pound 
separation because the California intra- 
state rate structure does not recognize 
a weight of 300 pounds,” continued Mr. 
Smith. “In the California class-rate 
scale the first weight bracket is 1 to 
1,999 pounds followed by a minimum of 
2,000 pounds with graduated scale of 
rates using less-than-carload classifica- 
tion ratings published for minimum 
weights of 4,000, 10,000 and 20,000 
pounds.” 

Mr. Smith said any long-standing rate 
structure should not be disturbed unless 
there were some urgent demands to be 
met, “at least not before the affer- 
effects likely to be developed from a 
modification therein are exhaustively 
examined and the results can be 
thoroughly appraised.” He said the se- 
lection of shipments weighing 300 pounds 
or less for a separate scale of rates 
would not be in response to any pressing 
emergency in the south Pacific coast 
territory. 

He said costs developed by the Com- 
mission from western trunk lines’ or 
eastern Jines’ statistics were not proper 
for use in Mountain Pacific Territory. 
Mountain Pacific railroad expenses, he 
said, varied from the other territories’ 
expenses and it would be “unfair to base 
cost computations upon anything less 
responsive than the individual statistics 
for the mountain Pacific railroads if they 
were to be required to arrive at a new 
scale of rates.” 

South Pacific railroads, he said, were 
opposed to the issuance of any orders 
prescribing minimum rates for carriers 
operating under the interstate commerce 
act, especially for only one small part 
of the freight. 


“One of the stumbling blocks to a sen- 
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sible solution of the small shipments 
problem in California is the failure of 
the Post Office Department to charge for 
parcel post at a level of rates which is 
adequate to equal its expenses,” said Mr. 
Smith. “Once that is accomplished, the 
railroads would be more apt to receive 
fully compensatory rates for small |.c], 
shipments. There is no logic in an opin- 
ion that a part of the railroads’ !.c]. 
freight does not pay its way and in the 
same breath contend it should be trans- 
ferred to another means of transporta- 
tion already laboring under a huge 
deficit.” 

Mr. Smith asked for separate action 
within Mountain Pacific Territory by 
removing that section from the instant 
investigation. 

He said any rate revision involving a 
change in principles for the railroads 
required consideration of the level of 
rates for highway carriers before any 
proper standard of rates could be fixed 
for either class of carriers. He said the 
railroads could not answer to both the 
I.C.C. and state commissions when they 
held divergent opinions and through such 
process develop a satisfactory adjust- 
ment for their rates. 

“The California commission has un- 
dertaken an extensive study of the rate 
structure in California predicated almost 
entirely upon highway operations,” he 
said. “The railroads expect to adopt the 
rates found therein as minimum for both 
state and interstate traffic due to the fact 
that in California the minimum scale 
becomes the going scale.” 


Western Railroads 


S. R. Truesdell, appearing on behalf 
of western rail carriers, on direct ex- 
amination by Harry C. Barron, discussed 
and criticized cost studies presented in 
the rail pick-up and delivery and small 
shipments proceedings by S. A. Towne, 
head of the rail group of the Commis- 
sion’s cost section. Mr. Truesdell is spe- 
cial representative of the Northwestern 
Railway on express, mail and l.cl. 
freight. 

He said Mr. Towne, in introducing ex- 
hibits of the I.C.C. cost section, stated 
that the costs, as they applied to the 
handling of l.c.l. traffic, were contained 
in an exhibit No. A-3 entitled “Computa- 
tion of Rail Freight Service Costs by 
Territories Based on Application of Rail 
Cost Formula Form A,” and that the 
cost computations were prepared from 
data submitted by the railroads in their 
annual reports for 1946, or in a special 
study made by the railroads in June, 
1947. The data obtained from the last 
named study, he said, were summarized 
by the cost section and introduced by 
Mr. Towne as the cost section’s exhibit 
No. A-4, entitled “Summary of Returns 
to Cost Inquiry Showing Pick-up and 
Delivery Practices and Payments and 
Other Data.” 


Mr. Towne further stated, Mr. Trues- 
dell said, that the cost scales for l.c.. 
freight service, contained in exhibit No. 
A-3 had been prepared from data and 
cost allocations in the two exhibits, with 
certain corrections, and using “rail cost 
finding procedures and principles incor- 
porated” in exhibit No. A-5, entitled, 
“Explanation of Rail Cost Finding Pro- 
cedures and Principles Relating to the 
Use of Costs.” 


Mr. Truesdell said that under cross- 
examination. Mr. Towne admitted that 
certain corrections had been made in 
the cost computations and cost scales 
for the Western District to agree with 
the principles and procedures laid down 
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in exhibit No. A-5. He said that as 
these cost-finding procedures had be- 
come increasingly important, having 
been used, by Mr. Towne’s admission, in 
No. 28300, Class-Rate Investigation, 1939, 
and later published in Senate document 
63, Seventy-Eighth Congress, and used 
or introduced in numerous other rate 
cases, any variations from the formula 
pecame highly significant and required 
further examination. 

“This would be true,” he continued, 
“even though as Witness Towne stated 
in reply to cross-examination, these va- 
riations or corrections due to misappli- 
cation of the formula were in effect 
small, had been corrected, and that the 
final cost figures applicable to 1l.c.l. 
freight for the Western District were 
entirely reliable for the presentation of 
such costs to the Commission. 

“In my testimony, I. do not mean in 
any way to adopt the formula used by 
the Commission’s staff for the ascertain- 
ment of costs. I have taken the formula 
as I found it and have used it through- 
out to show that Witness Towne’s ex- 
hibits which attempt to show ‘out-of- 
pocket’ and full costs of handling Lei. 
traffic in the west do not follow the 
formula and even if the formula were 
reliable the costs as shown by Mr. Towne 
were not reliable because they did not 
follow the formula.” 

Mr. Truesdell said the cost study pre- 
sented under Nos. 29555-29556 repre- 
sented the continuance of the work of 
the cost section in applying statistical 
and cost accounting methods to the 
making of cost determinations for rates, 
which was started in No. 28300 in 1939. 
This present study, however, he said, 
went much further than any previous 
presentation in that having arrived at 
the total elements of the so-called out- 
of-pocket and fully distributed costs, by 
districts, for 1946, these data had been 
gathered into cost scales, then converted 
to January 1, 1948, levels, and used to 
produce scales of cost a 100 pounds, of 
lc.l. freight and in costs a shipment, of 
shipments of l.c.l. under 300 pounds, for 
distances of 0 to 3000 miles in each dis- 
trict. 


“In order to weigh the applicability of 
such costs and scales in the making of 
rates,” he said, “the methods used to 
produce these costs must be carefully 
examined.” 


Mr. Truesdell said that because of the 
considered computations and the many 
factors involved, a detailed analysis of 
the cost study was extremely difficult. 
It was the purpose of his testimony, 
however, he continued, to show in detail 
that there were major defects in the 
assumptions, methods and procedures 
laid down in the formula, that a cost 
Study computed by these procedures was 
unreliable and at variance with the 
facts, that hypothetical costs and cost 
scales produced from such formulated 
out-of-pocket or fully distributed costs 
were misleading, and that the exhibits 
presented by Mr. Towne contained errors 
of fact and procedure that resulted in 
“even more serious misrepresentations 
of the cost of handling l.c.l. freight or 
rad — shipments in the Western Dis- 
rict.” 

He said, among other things, that Mr. 
Towne’s cost study tended to produce 
average costs for certain functions that 
were similar in all districts by factors 
common to all U.S. railroads, and, in 
other instances, assumed factors from 
Western District performance that 
would average the costs between car- 


riers and regions within that district. 
He said that although the study started 
from the separation of freight and pas- 
senger expenses that had been prepared 
on an individual road basis, it used this 
separation, not individually, but as a 
whole for all roads. On that account, he 
continued, it was not representative and 
should not be used to compare costs be- 
tween territories, carriers or communi- 
ties. 
Midwestern Roads 


R. I. Wells, assistant to the chief 
traffic officer of the Missouri Pacific 
Lines, representing the midwestern rail- 
roads, said he was delegated to speak 
as the traffic witness for western rail- 
roads for that portion of Western Ter- 
ritory embraced in No. 28300, and also 
a portion of New Mexico on and east 
of the Santa Fe Railway. 

He said that after giving due consid- 
eration to the issues involved in the 
proceedings and after “considerable de- 
liberation of conflicting views and opin- 
ions,” the midwestern railroads adopted 
the following general views: (1) That 
there should be a separate basis of rates 
to apply on l.c.l. traffic than on carload, 
but that (2) they were opposed to a 
separate scale of rates for application 
only on l.c.l. traffic for 300 pounds or 
less, and (3) that there should be a uni- 
form basis of rates for application on all 
l.c.l. traffic throughout Midwestern Ter- 
ritory. He said the midwestern railroads 
believed the two paramount issues in 
the proceedings were, first, the fixing of 
reasonably compensatory charges for 
the services rendered, and, second, the 
adoption of a method to simplify so as 
to make economical the application of 
such charges. 

A suggested minimum charge of $1.50 
a shipment, he said, was proposed as a 
substitute for all existing minimum 
charges a shipment on the involved 
traffic. 

The midwestern roads, he said, in op- 
posing, in general, a separate scale of 
rates for application only on l.c.l. ship- 
ments weighing 300 pounds or less, 
thought it was improper to segregate 
from all l.cl. traffic, shipments weigh- 
ing 300 pounds or less, which constituted 
21.2 per cent of the total l.cl. freight 
moving in Western Territory, and fix 
rates on that class of traffic based on 
the cost of service as determined by the 
Commission’s cost section. He said the 
midwestern roads were of the opinion 
that if that were done, it would result 
in rates too high to move the traffic 
by railroad. 

These roads, he said, believed that if 
they should lose the volume of traffic 
represented by shipments weighing 300 
pounds or less, they could not save in 
operating expenses an amount in dollars 
and cents equal to the purported cost 
as found by the Commission’s cost sec- 
tion. 

“For these reasons,” he continued, “the 
midwestern railroads believe that if rates 
for the transportation of l.cl. freight 
are to be fixed solely or substantially in 
relation to the cost of handling the 
traffic, the Commission should amend 
these proceedings and include all l.c.l. 
traffic and apportion the over-all cost 
against the traffic as a whole, giving 
due consideration to certain necessary 
basic minimum rates and charges. 

He said the midwestern roads desired 
to maintain rates on the involved traffic 
that would permit them to compete with 
other transportation agencies. 

“Practically all shippers of 1.cl. freight 
have small as well as large shipments,” 
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he continued, “and these railroads are 
of the opinion that the shippers will not 
give the midwestern railroads the large 
shipments and give other transportation 
agencies the small shipments. However, 
assuming that we would hold our vol- 
ume of large shipments, we believe that 
the loss of the small shipments would so 
deplete our total volume of l.c.l. traffic 
as to probably make the cost of handling 
the larger shipments prohibitive under 
the existing rate levels.” 

The midwestern roads, ‘he said, did not 
advocate a requirement that all l.c.l. 
shipments be prepaid, nor did they ad- 
vocate a requirement that the shippers 
prepare a so-called harmonized bill of 
lading. He said the midwestern roads 
believed the introduction into evidence 
in these proceedings by I.C.C. staff mem- 
bers of the British system of rate- 
making on small shipments was for the 
purpose of stressing simplification in 
rate making and simplification in the 
application of rates and charges, by di- 
recting attention to the practice of the 


British in making rates based on agreed 
averages. 


; “Otherwise,” he continued, “I think 
it Safe to say, after analyzing the 
British rate system, that there are so 
many minima and alternatives in the 
British rate system, compared with the 
present railroad rate structure on small 
shipments in the United States, that to 
adopt the British system here would 
result in greater expense in rating ship- 
ments and would greatly complicate 
rather than simplify our rate structure 
and the rules and regulations in connec- 
tion therewith. 


“As I understand, the French system 
of rate making generally ignores all ele- 
ments of rate making in favor of cost 
of service. In this connection, the mid- 
western railroads are of the opinion that 
conditions in this country, at the present 
time, do not warrant action such as was 
found necessary in France, and that for 
the forseeable future they believe that 
rates on all classes of l.c.l. freight should, 
generally speaking, continue to be made 
by taking into consideration all the ele- 
ments of rate making heretofore em- 
ployed by the Commission and by the 
railroads of the United States.” 


Different Rated Articles 


Mr. Wells said various suggestions 
were considered for applying charges on 
shipments composed of articles of dif- 
ferent ratings, but none was adopted, al- 
though consideration was given to adop- 
tion of the following average bases: 

“(1) Eighty-two per cent of the first 
class rate or charge, which approximates 
the average rating on the test ship- 
ments of record weighing 300 pounds or 
rene and moving within Western Terri- 

ory. 

“(2) Seventy-three per cent of the 
first class rate or charge, which approxi- 
mates the average rating on the test 
shipments, other than minimum charge 
shipments, moving within Western Ter- 
ritory, and also shipments moving (total 
intraterritorial and interterritorial). 

“(3) A scale of charges for 25 pounds 
or less, 50 pounds and over 25, and 75 
pounds and over 50, to work in con- 
— with charges shown in ex- 


He said the midwestern carriers de- 
sired to continue to observe the provi- 
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sions of paragraph (c) of rule 13 of the 
Consolidated Freight Classification, 
namely: “If shipment contains different 
articles, and no article is classified 
higher than first class, for 100 pounds 
at the class or commodity rate applicable 
to the article taking the highest rate; 
or if any one of the articles is classified 
higher than first class, for 100 pounds 
at the first-class rate.” . 

Following his direct testimony, Mr. 
Wells, in response to a question by Mr. 
Barron, said the midwestern carriers 
asked for one schedule of rates on all 
traffic. 

On cross-examination by John S. 
Burchmore, of the National Industrial 
Traffic League, Mr. Wells said, among 
other things, the midwestern roads 
would like to see l.cl. rates separated 
from carload rates. Mr. Burchmore 
asked if he were suggesting “something 
different from No. 28300”, the uniform 
classification case. Mr. Wells said he 
was to the extent of separating l.c.l. from 
c.l. rates. He said the midwestern roads’ 
ideas as presented by him were “sugges- 
tions” rather than “proposals”. He would 
not comment on a question whether the 
midwestern roads’ “suggestions” would 
be practical for use in areas other than 
Midwestern Territory. 


Texas Motor Carriers 


The testimony of three Texas repre- 
sentatives of the motor-carrier industry 
was stipulated into the record at the 
request of Frank C. Brooks, of Dallas. 
The statements were those of J. D. 
Hughett, general manager and publish- 
ing agent for the Southwestern Motor 
Freight Lines, Inc.; W. W. Callan, of 
Waco, president of Central Freight Lines, 
Inc.; and O. L. Doud, of Dallas, secre- 
tary-treasurer of Southern Express, Inc. 

Mr. Hughett’s statement said a major- 
ity of the Southwestern bureau’s mem- 
bers were in accord with the Markowitz 
plan for handling small shipments, al- 
though they differed in grouping the 
southwest for local application. An ex- 
hibit was introduced showing proposed 
grouping of the southwest into zones ac- 
cording to jobbing and marketing areas 
and tentative pricing. 

“The groupings have boundaries which 
are more or less arbitrary but the basic 
consideration given to the establishment 
of the groups was the principal shipping 
or receiving point or points in each of 
these respective groups,” said Mr. 
Hughett. “From this point the carriers 
proceeded to make groups and build up 
charges that would enable the motor 
carriers to hold this business in competi- 
tion with private and other carriers.” 

He said the pricing of the system sug- 
gested could not be presented in final 
form but would necessarily have to be 
adjusted by trial and error. He said 
the southwestern carriers strongly de- 
sired to retain the small shipment busi- 
ness because it was “such a high pro- 
portion of their total business.” 


“We want to stress before this Com- 
mission that the very nature of these 
proposals are such as to make it prac- 
tically impossible within the southwest 
to put them into effect on interstate 
traffic unless and until the various state 
commissions have ordered them in for 
intrastate traffic,” said Mr. Hughett. 

The plan was offered, he said, as the 
“best thought of the motor carriers in 
the southwest at this time.” They had 


sincerely tried to be of help to the Com- 
mission, “bearing in mind the desire to 
retain the traffic,” he said, and added: 

“We desire it understood, however, in 
submitting this proposal that we re- 
serve the right to meet competition.” 

Mr. Callan, in his statement, said the 
southwestern carriers had approved a 
plan for handling small shipments 
based on the following principles: 

“1. Disregarding classification, except 
for extreme value, exceedingly bulky or 
dangerous articles. 

“2. Dividing the territory into groups 
with stated charges for each weight 
bracket for movements within and be- 
tween groups. 

“3. Grouping small shipments into 
four weight brackets, being those (a) 
weighing 150 pounds or less, (b) weigh- 
ing 200 pounds and over 150 pounds, (c) 
weighing 250 pounds and over 200 
pounds, and (d) weighing 300 pounds 
and over 250. 

“4. The cancellation of all minimum 
charges and substitution of a system of 
charges by weight brackets and groups 
with provision that shipments greater 
than 300 pounds be subject to a mini- 
mum charge for 300-pound shipments. 

“5. Making a separate charges of not 
less than 10 cents to be assessed for 
each package in excess of three in the 
150-pound weight bracket, or each pack- 
age in excess of four in the 200-pound 
weight bracket, or in excess of five in 
the 250-pound weight bracket and in 
excess of six in the 300-pound weight 
bracket. 

“§. Providing for an extra valuation 
charge to be made on shipments where 
the valuation is not released at 50 cents 
per pound or $50 per shipment, which- 
ever is greater.” 

He said an -application covering the 
plan had been the subject of a hearing 
by the Common Carrier Motor Freight 
Association, Inc., of Texas at which ship- 
pers appeared. He said their reaction 
was favorable. It was expected, he said, 
that the system would be docketed with 
the Railroad Commission of Texas for 
application intrastate. 

Mr. Doud’s statement noted that other 
witnesses from southwestern territory 
had expressed the opinion that it would 
be necessary to modify the Markowitz 
plan in that territory so there would be 
four weight brackets instead of two. He 
said that for interstate traffic he pre- 
ferred having only the two weight breaks 
as proposed in the Markowitz plan. He 
said, however, he was fully aware of the 
shippers’ problem and believed the four- 
weight-bracket vlan would come nearer 
meeting the shivpers’ needs in the terri- 
torv. particularly on intrastate traffic. 

“Traffic movine from interstate points 
such as from Dallas, Tex., into Oklahoma 
must necessarilv have a rate vattern 
similar to that for Oklahoma intrastate 
traffic and therefore it is my ovinion 
that it will be necessary to modify the 
interstate basis of charges to the extent 
necessarv to make them conform ¢ven- 
erallv with the pattern of the intrastate 
charges on these small shinments,” he 
said. 

Mr. Doud said that, based on a one- 
day traffic studv, his comnanv found 
revenuewise 74 per cent of its traffic 
was interstate and 26 ner cent Texas 
intrastate traffic, althouch shiomentwise 
54 ver cent was interstate and 46 per 
cent Texas intrastate. 

A traffic study of the company’s en- 
tire business of February 23, consisting 
of 1,877 shipments, he said, showed that 
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70 per cent were shipments wei:hing 
less than 300 pounds and of.the ship. 
ments weighing less than 300 pounds, 
852 or 65 per cent weighed less than 159 
pounds. Mr. Doud said the number of 


shipments weighing under 300 pounds |} 


totaled 1,212, of which 460 weighed be. 
tween 150 and 300 pounds. The average 
weight of all shipments under 309 
pounds was 131 pounds, he said, aiding 
that the average revenue:a shipment for 
all shipments weighing less than 300 
pounds was $2.25. 

In his company’s territory, he said, it 
was definitely the small shipment rather 
than the small package that was most 
important. 


Markowitz Plan 


\ndexancar Markowitz, general traffic 
anager of the New York & New Bruns- 
wick Auto Express Co., Inc., New Bruns- 
wick, N. J., submitted an exhibit which 
he said showed the results of a special 
traffic study undertaken by his company 
to determine what the Markowitz plan 
“would look like” if it were in operation. 
He said the special study showed the 
plan would result in beneficial changes 
in operating economy. He said all the 
changes proposed in the plan would 
improve operation. On cross-examina- 
tion by Mr. Burchmore, Mr. Markowitz 
said the plan did not contemplate the 
revenue situation and left rates as such 
to the proper boards. 

Mr. Markowitz also testified concern- 
ing a letter, introduced as an exhibit, 
which had been addressed to Mr. Marko- 
witz by Ralph Cropper, of the National 
Road Transport Federation, Ltd., of 
England. Mr. Cropper, in the letter, 
commented on the small shipments pro- 
ceeding. Mr. Cropper had earlier this 
year been in the United States and 
Mr. Markowitz had asked him for com- 
ments, Mr. Markowitz said. 

Mr. Croppé¢t’s letter said, among other 
things, that in some ways, U.S. practices 
were more advanced than British prac- 
tices with respect to small shipments, 
“in the sense of being more standardized 
and ascertainable.” In other ways, how- 
ever, he continued, British practices were, 
in his view, preferable, as they corre- 
sponded more closely to costs and to 
economics, and “thus help to make trans- 
port fit in with the precise needs of its 
customers, namely trade and industry.” 

Mr. Burchmore observed that the 
comments in the letter entitled “Sug- 
gested Amendments to Markowitz Ex- 
hibit Dated 13th. January, 1949”, 
showed that an English small shipments 
committee had recommended increasing 
the size of the “smalls” classification 
from 336 pounds to two tons or 448 
pounds. 


Cost Study Analysis 

John C. McWilliams, Washington, 
D. C. statistician, on direct examination 
by John R. Turney, said he had been 
retained by the American Trucking As- 
sociations, Inc., to make a study of com- 
petitive costs that might arise as a re- 
sult in the instant proceedings. 


Mr. McWilliams offered for the record 
a number of large statistical exhibits. 
One exhibit related to a comparison of 
motor-carrier freight claim payments. 
He said freight claims were an impor- 
tant factor in motor-carrier costs. Thé 
most significant item in the exhibit, he 
said, was that showing the percentage 
ratio of claims paid to revenue from all 
traffic. This relationship, he said, was 
5.92 per cent on shipments of 200 pounds 
or less and 1.66 per cent on shipments 
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of more than 300 pounds and 2.18 per 
cent on total shipments. The exhibit, 
he said, indicated a substantial range 
of value of the considered shipments 
and a higher percentage of claims on 
shipments of $1 a pound or more value 
in the 300 pounds-or-less bracket than 
in the ‘over-300-pounds and total ship- 
ment brackets. 

With respect to a group of his exhibits, 
Mr. McWilliams said there were com- 
pilations of data underlying the various 
cost studies made by the Commission’s 
cost section. The purpose of the exhibits, 
he said, was to make available in sum- 
mary form certain of the more sig- 
nificant data. He said an effort had been 
made to harmonize various formulas 
used with respect to the different terri- 
tories, and to measure the effects and 
bring the costs as set forth in the cost 
section’s exhibits up to.a current period; 
also to make certain adjustments with a 
view to offering a more accurate show- 
ing of motor-carrier costs. 

Mr. Burchmore said he was agreeable 
to Mr. McWilliams’ exhibits being re- 
ceived subject to any objections to be 
made later. It was understood Mr. Mc- 
Williams would be cross-examined at a 
later hearing in the proceedings. 

Mr. McWilliams said he had sum- 
marized the schedules used in connection 
with the cost section’s formulas and had 
made a territorial summary sheet for 
each form used in the cost studies. 

Over a period of the last several years, 
said Mr. McWilliams, he had had occa- 
sion to analyze the cost section’s cost 
studies and had not always agreed with 
the section’s procedures. His disagree- 
ment with the section with respect to 
distribution of motor-carrier costs, he 
said, was limited to two essential points. 
He said these points involved (1) 
methods by which shipment clerical ex- 
pense was determined, and (2) the 
treatment of costs attributable to run- 
ning operations in pick-up and delivery 
service. 

A group of exhibits related to sug- 
gested simplified procedure for deter- 
mining cost of handling freight by motor 
carriers; collection and delivery per- 
formance factors; payroll analysis of 
station and office employes; distribution 
of time and expense of individual cler- 
ical employes; variation of line-haul 
costs with length of haul and class of 
traffic; and analysis of expenses related 
to number of shipments. 


Earl Girard, representing a group of 
motor carriers in the Chicago suburban 
area, testified with respect to an exhibit 
covering cost studies of Illinois, Indiana, 
and Wisconsin short-haul carriers. The 
exhibit included summaries of platform 
handling costs at origin or destination by 
weight brackets, billing and collecting 
costs for shipments originated—by weight 
brackets, platform handling costs at in- 
terchange points treated as variable with 
distance, billing and collecting costs for 
Shipments received from connections 
treated as variable with distance, line- 
haul costs for all traffic—truckload and 
less-truckload combined, and costs for 
small shipments. He said the exhibit 
presented a basic determination of unit 
cests of each of the named carriers. 


snother exhibit, said Mr. Girard, 
showed distribution of collection and de- 
livery costs broken down in the manner 
acvocated in the Commission’s cost sec- 
Ucn’s formulas. He said this involved 
ol _ of the few instances in which he 
cold not follow the Commission’s think- 
nz with respect to allocation of running 


time. He said he had given considerable 
thought to running time as it was an im- 
portant factor in the operations of short- 
haul carriers. 

E. J. Barry, of the Pacific Inland Tariff 
Bureau, Portland, Ore., representing 
northwestern carriers, said, among other 
things, these carriers were not in favor 
of a minimum rate order as they de- 
sired to be free to operate competitively. 

Frederick G. Freund, assistant director 
of the traffic department of the A.T.A., 
described an exhibit which showed, he 
said, an illustrative directory of market 
zones and areas in connection with small 
shipments, including alphabetical lists of 
points, by states, with code numbers, for 
three typical states east of the Missis- 
sippi River—New York, Ohio, and Geor- 
gia. He testified, in response to questions 
by Mr. Turney, that if the A.T.A. were 
to publish such a directory by counties 
and states it might well be in the form 
of the exhibit. 

He described a second exhibit, present- 
ed, he said, for illustrative purposes only, 
showing compensatory charges between 
typical eastern market zones. An ex- 
planatory note in the exhibit said it was 
not a proposal of what the charges 
should be, but was illustrative of what 
the charges, on shipments under 300 
pounds, would be if they were based on 
fully allocated costs plus profit. He said 
the purpose of the exhibit was to show 
how small-shipment rates could be pub- 
lished. 

An exhibit of Paul W. Coffey, of the 
Commission’s staff, was received for the 
record as a revision of exhibit No. 11 in- 
troduced at a previous hearing. The 
revision, it was said, showed presently 
applicable minimum charge rules and 
provisions on small shipments. 


A statement of Frank J. Wilson, of the 
Commission’s staff, in connection with 
revisions of exhibit No. 13 received at a 
hearing a year ago, was introduced. The 
statement explained that revised exhibit 
No. 13 reflected general increases on 
small shipments varying according to 
territories and commodities as authorized 
in Ex Parte 166. The original exhibit 
No. 13, it was said, was designed to show 
class rates for selected distances appli- 
cable via rail carriers in the various rate 
territories and the maximum weight that 
could move at the then applicable 
minimum charges on less-than-carload 
shipments for the rates and distances 
shown, under the provisions of rule 13 
of the governing classification. 


Sam G. Spal, of the Commission’s staff, 
introduced an exhibit prepared, it was 
explained, as a convenient summary of 
the essential features of the rate struc- 
tures, rules and regulations on small 
shipments in the United States, Great 
Britain, Canada, and France. 





Eastern, and L.I.R.R. Fare 


Increases Set for Hearing 


The Commission has docketed as No. 
30256, Increased Fares, Eastern Rail- 
roads, 1949, a petition of railroads in the 
Eastern District and Pocahontas Region 
for authority to increase, on one day’s 
notice, their interstate one-way basic 


passenger fares by 12.5 per cent, or to 
about 3.375 cents a mile in coaches and 
4.5 cents a mile in parlor and sleeping 
cars (T.W. June 11, p. 17). 

The notice giving the docket number 
also said the proceeding was assigned 
for hearing before Commissioner Rogers 
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and Examiner Burton Fuller at the 
Hotel St. George, Brooklyn, N.Y., July 13. 

At the same time the Commission 
issued a notice in No. 30257, Standard 
Fares of Long Island Rail Road, assign- 
ing a petition of the trustees of that 
railroad for an increase in interline 
basic one-way passenger fares so that 
the portion applicable to transportation 
on its line would be increased by 162/3 
per cent, or to about 3.5 cents a mile in 
coaches and 4.66 cents a mile in parlor 
cars, for hearing before Commissioner 
Rogers and Examiner Fuller at the Hotel 
St. George on July 12. 





STATE RATE ACTION 





Utah Allows D. & R. G. W. 


To Discontinue Services 


The Utah Commission has authorized 
the Denver & Rio Grande Western Rail- 
road Co. to discontinue two passenger 
trains, Nos. 11 and 12, between Salt Lake 
City and Marysvale, Utah, a distance of 
197.7 miles, due to insufficient patronage 
and severe revenue losses, according to 
Austin L. Roberts. Jr., assistant general 
solicitor of the National Association of 
Railroad and Utilities Commissioners, 
Washington, D.C. 

In a bulletin to member commissions, 
Mr. Roberts said the discontinuance of 
these trains had the effect of termina- 
ting operation of regularly scheduled pas- 
senger trains on the Marysvale branch, 
and added: 


“The commission stated that there 
were two primary factors to be con- 
sidered in connection with the company’s 
application, (1) the cost revenue factor 
and (2) the reasonable service factor. 
The out-of-pocket expenses incurred in 
operating these trains exceeded the total 
revenue by $19,584 in 1947, by $48,808 in 
1948 and by $71,428 (estimated) in 1949. 
The evidence also showed that there was 
no substantial patronage of these trains, 
the members of the crew often exceeding 
the number of persons being carried. The 
communities served by these trains are 
located on and enjoy the use of hard- 
surfaced year-round highways, and motor 
carrier transportation is available. The 
commission concluded that the losses 
were so severe that it would be unjust 
and unreasonable to require continued 
operation of these trains, and that public 
convenience and necessity likewise, did 
not require their operation.” 


USMC NEWS 


St LOT aE TICE ARERR 6 RNC Ns BERNE 
M.C. Dismisses Seatrain 


Port Rules Complaint 


The Maritime Commission has dis- 
missed a complaint brought by Seatrain 
Lines, Inc., against port equalization 
rules and regulations of the Gulf & 
South Atlantic Havana Steamship Con- 
ference and its members, provided by 
port equalization circular No. 170 which 
became effective October 6, 1947. 

In its report, with accompanying or- 
der, issued in No. 673, Seatrain Lines, 
Inc. v. Gulf and South Atlantic Havana 
Steamship Conference, Et Al., the com- 
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mission found that respondents’ equali- 
zation rules and regulations were not 
shown to be unjustly discriminatory or 
unfair as between carriers or detrimental 
to the commerce of the United States 
in contravention of section 15 of the 
shipping act, 1916, as alleged by the 
complainant. 

The commission said the circular was 
attacked on two main grounds, the first 
being the prohibition of equalization on 
traffic originating in Texas and Louisi- 
ana under item 2(c), and the second 
being that as to all other points of 
origin within the purview of the circular 
respondents might equalize by unlimited 
reductions in their port-to-port rates. 

Rice was the heaviest moving com- 
modity from Texas and Louisiana to 
Havana, and in. 1947 it constituted 177 
per cent of all traffic handled over the 
facilities of Lake Charles, said the re- 
port. All rice mills in Texas, it said, were 
within the 12 cents a 100 pounds rail 
rate to the nearest port and, with the 
exception of flour, the same was true in 
Louisiana. Flour was the next most im- 
portant commodity. With respect to 
Texas and Louisiana traffic, the report 
said, the position of Seatrain was that 
if it were a member of the conference it 
should not be prohibited by the circular 
from obtaining cargo, regardless of point 
of origin, and moving it through New 
Orleans by means of port equalization. 
As complainant was not a member it 
was not bound by the circular, and 
through its equalization rule had been 
able to obtain some carloads of rice 
originating at Houston mills and other 
points in Louisiana and Texas. There 
was nothing in the circular that would 
prevent Seatrain as a member of the 
conference from utilizing its facilities in 
Texas City in the Cuban trade, said the 
report. It added that the lawfulness of 
Seatrain’s equalization rule was at issue 
in docket No. 675, The Port Commission 
of the City of Beaumont, et al. v. Sea- 
train Lines, Inc., which was now pend- 
ing. Complainant admitted, said the 
report, that it was not damaged by the 
circular but asserted that shippers at 
Houston, for example, should be able to 
use Seatrain at New Orleans in case 
service was immediately available there 
and not at Houston. It stated that that 
kind of competition would stimulate bet- 
ter service at the Texas and Louisiana 
ports which were now being served by 
Lykes alone, the report said. Neither 
Lykes nor any other carrier had an ex- 
clusive franchise to serve directly any 
area covered by the conference, the re- 
port added. 

“The history of the conference, the 
equalization practices of the past, and 
old controversies between all carriers, in- 
dicate a need for a rule on equalization 
to prevent destructive rate wars,” said 
the report, citing Beaumont Port Com- 
mission v. Seatrain Lines, Inc., 2 U.S.M.C. 
500, 2 U.S.M.C. 699, and Lyé«s Bros. S.S. 
Co., Inc. v. Florida East Coasi Car Ferry 
Co., 2 U.S.M.C. 722. 


“There is a possibility that should the 
rice and flour traffic be diverted from 
Texas and Louisiana ports to New Or- 
leans the existing service at those ports 
would be discontinued or seriously cur- 
tailed. Rice and flour, from a geograph- 
ical standpoint, are naturally contiguous 
to those ports. Large local and federal 
expenditures have been made for the 
development of their harbors and facili- 
ties. The rail rates, a portion of which 
would be absorbed by Seatrain in event 
the ports were subject to equalization, 
have been prescribed by the Interstate 


Commerce Commission, and equalization 
would disrupt such rates for all practi- 
cal purposes. No shipper participated 
in the hearing, nor were there any com- 
plaints as to the adequacy of the service 
provided at the Louisiana and Texas 
ports. 


“The other provisions of the circular 
do not contain any limitations as to the 
extent of the amount of the equalization 
which may be absorbed. On the other 
hand, there are limitations as to the 
areas from which equalization may be 
practiced, which automatically limit, to 
a certain extent, the amount of absorp- 
tion. Failure to place a limit on the 
amount of absorption and making it a 
matter of business judgment does not 
necessarily render the rule unlawful. 
There is no indication that the amount 
absorbed has been such as to place an 
undue burden on other traffic not subject 
to absorptions, or that the respective 
carrier members have interpreted and 


TRAFFIC V/ortp 


applied the rule in a different manner 
with respect to different shippers. Ip 
fact, the rule itself requires all absorp. 
tions to be reported to, checked and 
published by, the conference, whic: is g 
deterrent to any single member viving 
any discriminatory treatment to any 
shipper or port.” . 


M.C. Argument Postponed 


Oral argument on exceptions to the 
recommended decision in No. 674, Ken 
Royce, Inc., and Hymen Michaels Co. y, 
Pacific Transport Lines, Inc., originally 
scheduled to be held before the Maritime 
Commission in Washington, D.C., on 
June 15 and later postponed to June 22, 
has been further postponed to June 29, 
It will be held in room 4821 Department 
of Commerce Building, Washington, 
beginning at 10 a.m., eastern daylight 
time. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Seeks Public Aid 
To Develop Emergency Sea 


Landing ‘Rescue’ Rules 


The Civil Aeronautics Board has an- 
nounced that it will hold a public hear- 
ing at a date later to be set to develop 
rules “with respect to communications 
and facilities and equipment as may be 
necessary for the rescue of crew mem- 
bers and passengers in land air craft 
which may make an emergency landing 
at sea.” 

The basic question with which the 
hearing would deal, said the board, was 
whether the ability to communicate with 
surface vessels on “the 500 kc frequency” 
was necessary for survival in the event 
of an emergency requiring ditching of 
aircraft at sea, or whether the necessary 
communications could be more effica- 
ciously handled on appropriate route 
frequencies. The answers to these ques- 
tions, the board stated, were warmly 
controverted by various groups in avia- 
tion. The board added that it was its 
opinion that this question could prop- 
erly be resolved in “the light of facts 
established after public discussion by in- 
terested parties.” 


Persons desiring to participate in the 
proposed rule-making’ are required to 
submit their views in writing to the 
board. On the basis of these documents 
submitted, the board said, it would not 
only be able to isolate the points of 
agreement and narrow the issues, but it 
would also be able to allocate time for 
oral argument on the basis of the ability 
of the particular party, as evidenced by 
his written presentation, to contribute to 
a rational solution of the issues. 


Michigan Air Rights Denial 


The Civil Aeronautics Board has an- 
nounced denial of an application of 
Leslie D. Emery for air service of pas- 


sengers, property and mail between 


Charlevoix, Mich., and St. James, Beaver 
Island, Mich. It said neither com- 
munity could be expected to generate 
sufficient traffic in either Passengers, 
property or mail to support a Service of 
the type proposed by Emery, and despite 
applicant’s “optimistic traffic estimates” 
it was evident that the service could be 
operated only at comparatively high cost 
to the government without any corre- 
sponding benefit to the public. 


Reversed by Truman, C.A.B. 
Gives Overseas Operating 


Rights to Resort Airlines 


At the request of President Truman, 
the Civil Aeronautics Board has recon- 
sidered former action taken by it deny- 
ing operating authority to Resort Air- 
lines, Inc., and has granted a temporary 
certificate to the airline permitting it 
to engage in foreign and overseas aif 
transportation of persons, and their per- 
sonal baggage, between points in the 
United States and points in Mexico, Car- 
ribbean area, South America, and Cal- 
ada, for a period of five years. 

The board’s instant order, approved 
by the President, was issued -in docket 
No. 2377 et al., “Skycruise” case. It per- 
mits the airline to operate an air trans- 
portation service devoted exclusively t 
providing all-expense escorted tours. The 
board’s former decision denying operat- 
ing authority to Resort Airlines was 
submitted to the President on February 
1, 1949. The President, acting in accord- 
ance with his statutory authority, subse- 
quently advised the board that “for 
reasons affecting our relations with for- 
eign countries and in the interest of ou 
national security, it is desirable and 
proper that Resort Airlines, Inc., 
granted temporary authority to engage i 
foreign and overseas air transportation 
substantially in accord with the recom: 
mendation of the (board’s) examiner.’ 


Accordingly, the board said it had en- 
tered the instant order directing issuancé 
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of 2 temporary certificate as advised by 
the President. The board also stated 
that, in view of the President’s instruc- 
tions that a certificate be issued to Re- 
sort covering foreign and overseas routes, 
it would, on its own motion, reopen the 
proceeding for the purpose of reconsider- 



















Keeshin Reorganization 


Hearing Resumed 


At the resumption of the hearing in 
federal court proceedings to reorganize 
the Keeshin Freight Lines, Inc., June 
14, I. Harvey Levinson, of Chicago, coun- 
sel for D. D. Walker, of the Walker In- 
vestment Co., moved that all those bid- 
ding for the company be required to de- 
posit with the court “$500,000 or $600,000.” 
Mr. Levinson notified the court that the 
Walker interests were prepared to de- 
posit up to $1,410,000 in cash, the full 
amount of their bid, with the court; and 
that his clients were willing to extend 
their bid for 90 days beyond the July 
31, 1949, deadline. Federal District 
Judge Walter J. LaBuy, of Chicago, took 
the motion under advisement. 

The conference of all interested pur- 
chasers and major creditors, scheduled 
to be held June 13 (T.W., June 11, p. 
51), was canceled when several persons 
indicated their inability to attend. 

The June 14 hearing was devoted to 
cross-examination of Fred Kleinman, 
chief of accounts of the Illinois Com- 
merce Commission, and a leading Kee- 
shin-Ratner witness, by counsel for 
the Securities and Exchange Commission 
and by Manuel Cowen, counsel for the 
Keeshin trustees. The witness said his 
pro forma assumptions that the reor- 
ganized company under Keeshin-Ratner 
management would gross $10,000,000 and 
show an operating ratio of 95 per cent or 
better, were based on Commission re- 
ports and on the reputations of Messrs. 
Keeshin and Ratner for being “outstand- 
ing truck operators.” 

Mr. Cowen questioned Mr. Kleinman 
closely on the latter’s assumption that 
the reorganized company, on July 31, 
1949, would have a cash balance of $484,- 
553, and indicated that $272,000 might 
have to be subtracted from that sum, 
to cover certain contingencies. Among 
the latter, said Mr. Cowen, was the fact 
that the Keeshin properties, it appeared, 
would not produce a net profit of $100,- 
000 for the first seven months of 1949, 
as Mr. Kleinman had assumed. Whereas 
the trustees had shown a $54,000 profit 
in the first three months of this year, 
profits in April amounted to only $20,000, 
anc in May to $20,000, said Mr. Cowen, 
adding that in July, 1948, the Keeshin 
System had registered a deficit of $31,628. 

Counsel for the trustees also asserted 
that $43,000 in mortgages would not be 
extended and were overdue, and would 
Cut down the cash balance by that 
amount. Mr. Kleinman expressed con- 
fidence that Keeshin-Ratner would re- 
negotiate the mortgages, adding that “I 
Cannot concur that the total of all con- 
tingencies mentioned here will substan- 
tia!ly change my assumptions.” 

The LaSalle National Bank holds a 






























































ing an application of that carrier for 
domestic routes and an application of 
American Air Export and Import Co., for 
domestic and foreign routes, and would 
reexamine such applications in the light 
of the existence of. the authorization 
issued to Resort Airlines. 


id 


COURT NEWS 





chattel mortgage on certain Keeshin 
property for $193,000,” stated Mr. Cowen. 
“What would you say if the bank had 
announced that it would exercise its op- 
tion under the mortgage and would ask 
for the money immediately if the Kee- 
shin-Ratner plan were accepted by the 
court?” 

“We challenge counsel to produce evi- 
dence to that effect,” said Lee Freeman, 
counsel for Keeshin-Ratner. 

Mr. Cowen immediately presented and 
introduced as exhibit No. 8 a letter from 
the bank substantiating his assertion. 

A spokesman for Keeshin-Ratner pri- 
vately expressed confidence that the 
chattel mortgage could be renegotiated, 
perhaps with other banks. 

Judge LaBuy, at the noon recess, ex- 
pressed the court’s desire to conclude the 
hearing speedily and without interrup- 
tions due to failure of witnesses or prin- 
cipals to be present. 





Local Tax on Long-Stored 
‘Export’ Gasoline Upheld 


Concluding that the export-import 
clause of Article I, section 10 of the fed- 
eral Constitution was meant to confer 
immunity from local taxation on prop- 
erty being exported, “not to relieve 
property eventually to be exported from 
its share of the cost of local services,” 
the Supreme Court of the United States, 
in a decision handed down June 13, af- 
firmed a Michigan Supreme Court de- 
cision adverse to an oil company which 
resisted assessment by the city of Dear- 
born, Mich., of an ad valorem tax on 
gasoline which the oil company planned 
to export and which was stored in tanks 
leased by the company at Dearborn, for 
a period of 18 months before being 
shipped to Canada by water. 

The Supreme Court’s opinion was writ- 
ten by Justice Frankfurter in No. 223, 
Joy Oil Co., Ltd., a Canadian Corpora- 
tion, petitioner, v. State Tax Commis- 
sion. Justice Frankfurter said that the 
Joy Oil Co. had purchased 1,500,000 gal- 
lons of gasoline from Mid-West Refiner- 
ies, Inc., of Grand Rapids, Mich.; that 
the bills of lading issued by the railroad 
to which the gasoline was delivered were 
marked “For Export Only,” but that the 
gasoline was consigned to the Joy Oil 
Co. at Detroit; that, “to secure the 
benefits of lower export freight rates and 
exemption from the federal transporta- 
tion and manufacturers’ excise taxes, 
petitioner furnished Mid-West Refineries 
and the railroad with prescribed forms 
certifying that the gasoline was pur- 
chased for export,” and that the gaso- 
line, delivered by rail at Detroit in Janu- 
ary and February of 1946, was accumu- 
lated in storage tanks leased by the Joy 
Oil Co. at Dearborn. 
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After stating that the city of Dear- 
born assessed the ad valorem property 
tax on the gasoline on April 1, 1947, 
that the last tanker load of the gasoline 
departed for Canada on August 22, 1947, 
and that the Joy Oil Co. explained the 
delay as due to inability to obtain 
shipping space at any earlier date, Jus- 
tice Frankfurter said, in part: 

“The circumstances which tended, at 
the time when the tax was assessed, to 
establish petitioner’s intent to export 
the gasoline and the fact that the gaso- 
line was eventually exported are not 
enough, by themselves, to confer im- 
munity from local taxation .. . It is of 
course true that commodities destined 
for shipment by water must be trans- 
shipped at the water’s edge and so may 
require a brief period of storage at that 
point which will not be deemed a delay 
sufficient to interrupt the continuity of 
the export process. . . . But here the 
period of storage at Dearborn was so 
long as to preclude holding that the 
first step toward exportation would in- 
evitably be followed by others . . . While 
in storage, the gasoline might have been 
diverted to domestic markets without 
disruption of any existing arrangement 
for its transshipment and without even 
breach of any contractual commitment 
to a foreign purchaser. ... The... 
delay at Dearborn barred immunity of 
petitioner’s gasoline from the taxing 
power of the municipality.” 





T. & P. Recovers from U.S. 


W. J. Kelly,. traffic officer of the As- 
sociation of American Railroads, Wash- 
ington, D. C., has notified member rail- 
roads that Federal District Judge At- 
well, of Dallas, Tex., recently entered 
an order requiring the federal govern- 
ment to pay the Texas & Pacific Rail- 
way $9,658.20, which had been deducted 
by the General Accounting Office on 
shipments of airplane engines from 
Oklahoma, Kansas, Missouri, Illinois and 
Georgia to points in Texas and Louis- 
iana in the years 1941 through 1944. 


“These shipments,” explained Mr. 
Kelly, “were charged on the basis of 
Class 40 applicable on internal combus- 
tion engines under Items 130 and 131 
of Southwestern Lines tariff No. 252 
series, whereas the General Accounting 
Office settled on the basis of Class 35 
applicable on automobile parts under 
Items 190 and 195 of the same tariff, in 
both cases, less land grant.” 





U.S. Payment for Tugboat 


Chief Justice Vinson noted a dissent 
and Justices Jackson and Burton joined 
in a dissenting opinion written by Justice 
Frankfurter as the majority of the Su- 
preme Court of the United States, in an 
opinion delivered by Justice Douglas in 
No. 132, United States, petitioner, v. 
Richard S. Cors, reversed the U. S. Court 
of Claims in its finding that Cors was 
entitled to payment of $15,000 by the 
federal government as “just compensa- 
tion” for the requisitioning by the gov- 
ernment, in October, 1942, of his steam 
tug, the “MacArthur,” a Coast Guard 
boat built in 1895 and purchased by Cors 
as highest bidder in March of 1942 for 
$2,875. 

Justice Douglas said Cors had spent 
$5,699.78 on labor and materials in re- 
pairing and improving the vessel, but 
that the cost would have been substanti- 
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ally greater had he not performed part 
of the work himself. He said that the 
War Shipping Administration deter- 
mined that $9,000 was “just compensa- 
tion” for the tug; that Cors accepted 75 
per cent of that and then sued for re- 
covery of the balance of $20,000 which 
he claimed as “just compensation,” and 
that the Court of Claims found the fair 
market value of the tug at the time of 
the taking was $15,500 plus interest. The 
majority of the Supreme Court held that 
that was an “enhanced price” which the 
government’s need for vessels had alone 
created; that it was “a value which the 
government itself created and hence in 
fairness should not be required to pay.” 
It said the Court of Claims had errone- 
ously construed section 902 of the mer- 
chant marine act, 1936. Justice Frank- 
furter said that “market values which 
have been increased as the result of the 
interaction of supply and demand in a 
wartime economy cannot be rejected as 
the applicable measure of just compen- 
sation merely because the competition 
of the government .. . may theoretically 
be deemed to have contributed to the 
increase...” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Northern Ohio district, western divi- 
sion, at Toledo. Clarence E. Prowant, 
dba Bowling Green Transfer Co., of 
Bowling Green, O., was fined $500, May 
24, following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property without 
a certificate authorizing the operations 
described. The find, together with costs, 
were paid forthwith. 

Western Pennsylvania district, at Pitts- 
burgh. Coastal Tank Lines, Inc.,: of 
York, Pa. Tank Truck Rentals, Inc., a 
truck rental agency, of Lancaster, Pa., 
and W. Zelen, Forest Hills, Pa., F. Wat- 
son, Jeanette, Pa., D. Wolfgang, Adams- 
burg, Pa.; Harry Leydig and Ken Kren, 
Irwin, Pa., Earl Masterlee, Yukon, Pa., 
W. H. Andrews, Elizabeth, Pa., and Al- 
bert E. Mull, McKeesport, Pa., drivers for 
the corporations, were fined a total of 
$2,200 and required to pay costs totaling 
$337.50, May 27, following pleas of nolo 
contendere. Coastal Tank Lines and 
Tank Truck Rentals, as its agent, were 
charged with failing to require drivers 
to keep complete logs, and the drivers 
named were charged with falsifying 
drivers’ logs. The court imposed a fine 
of $900 each against Coastal Tank Lines 
and Tank Truck Rentals, and required 
each to pay half the costs of prosecution. 
The court fined each driver $50 and re- 
quired each to pay costs of prosecution. 
All of the fines were required to be paid. 

Southern Indiana district, Indianapolis 
division, at Indianapolis. Wesson Co., of 
Indianapolis, was fined a total of $500, 
May 26, following its plea of guilty to 
an information charging it with permit- 
ting its drivers to drive and remain on 
duty in excess of the hours of service pre- 
scribed in the motor carrier safety regu- 
lations, and with falsifying an hours of 
service report filed with the Commisison. 
The fine was required to be paid. 


District of New Mexico, at Santa Fe. 
Fines totaling $400 were imposed, May 31, 


on L. L. Hill, a motor carrier, of Hobbs, 
N.M., and Wm. Cameron Co., Inc., a dis- 
tributor of lumber and supplies, of Waco, 
Tex., following entry of a plea of guilty 
by L. L. Hill and of a plea of nolo con- 
tendere by Wm. Cameron Co., Inc., to 
an information charging each of them 
with violations of part II. L. L. Hill was 
charged with engaging in the business 
of a contract carrier of property without 
a permit authorizing the described op- 
erations. Wm. Cameron Co., Inc., was 
charged with aiding and abetting the 
carrier. Each defendant was required to 
pay $200. 


Southern Indiana district, at Indian- 
apolis. Dumes Trucking Co., Inc., of 
Vincennes, Ind., was fined $200, May 26, 
following its plea of guilty to an informa- 
tion charging it with engaging in the 
business of a contract carrier without a 
permit authorizing the described opera- 
tions. The fine was required to be paid. 
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Southern Iowa district, central division, 
at Des Moines. Fines totaling $275. to- 
gether with costs of $39.36, were imposed, 
June 2, on Charles Iles and Harold 
McKinney, dba Iowa Film Delivery, of 
Des Moines following their separate pleas 
of guilty to charges of operating as q 
common carrier without a certificate 
authorizing the described operations, with 
collecting greater compensation for 
transportation of property than the 
charges specified in applicable tariffs, 
and with permitting and requiring driv- 
ers to remain on duty for excessive weekly 
hours. Each paid $137.50 and his pro. 
portionate share of the costs. 

Eastern Pennsylvania district, at Phila. 
delphia. Rabiger-Kramer, Inc., of Phila- 
delphia, a contract carrier of property, 
was fined $1,250, June 2, following its 
plea of nolo contendere to an information 
charging it with permitting excessive 
weekly on duty hours by its drivers. The 
fine was ordered to be paid. 


TRANSPORTATION 


NA..GG.AGAAAAA\___..................., I I ©lw'') 


Present Panama Canal Toll 
Rates Too Low, Parmelee 
Asserts at House Hearing 


“The existing Panama Canal toll rate 
of 90 cents per ton is unduly low, when 
measured by current cost levels and 
factors of relative use, Dr. J. H. Parmelee, 
vice president of the Association of 
American Railroads and director of its 
Bureau of Railway Economics, told the 
House merchant marine and fisheries 
committee, June 14, at a hearing held 
by it in connection with its study of 
the financial operation of the Panama 
Canal (T.W., June 11, p. 57). 


The committee had under considera- 
tion a proposal advanced by American 
shipping interests, the effect of which 
would be to reduce the payments for 
use of the canal, by omission of interest 
on investment and of half of certain 
other costs of operation as elements of 
cost in the determination of the toll 
rate. 

Commercial users of the canal, Dr. 
Parmelee suggested, should pay at a 
rate no less than 50 per cent higher than 
the current rate in order to meet the 
canal costs properly attributable to their 
use. He contended that the shipping 
interests involved were being subsidized 
to the extent that commercial users of 
the canal were being charged less than 
their fair share of the cost. After stat- 
ing that foreign vessels were using the 
Panama Canal heavily, Dr. Parmelee 
said that more than half of the “sub- 
sidy” he had described “inures to the 
benefit of foreign shipping and is at 
the expense of the American taxpayers.” 


Increased Costs Since 1939 


Dr. Parmelee said that the cost of op- 
erating and maintaining the canal had 
increased 90 per cent in the last ten 
years.. On this basis, he said, “the very 
conservative upward revision of toll rates 
from 90 cents to one dollar approved 
by the President and implemented by him 
in his Proclamation No. 2775 seems cer- 


tain to prove inadequate to meet current 
costs.” 


The railroads’ interest in the Panama 
Canal and its operations, Dr. Parmelee 
said, was two-fold. These he listed as 
(1) that of “heavy taxpayers” who 
“contribute to the subsidies that other 
transportation agencies are enjoying at 
the hands of the Federal Government,” 
and (2) that of “the country’s largest 
and most widespread transportation 
agency which competes for traffic with 
ships using the Canal in intercoastal 
trade.” 


“In both capacities,” he stated, “the 
railroads have a right to expect the 
government to operate the canal on a 
sound business basis, in such manner 
as to eliminate unfair competition and 
preserve the objectives laid down by 
Congress in its declaration of national 
transportation policy.” 


Preceding Dr. Parmelee before the 
committee, Gregory Prince, assistant 
general solicitor of the A.A.R., said he 
recognized the military value of the 
canal, but contended that its principal 
function was commercial. He quoted 
from the report of a special committee 
appointed by President Franklin D. 
Roosevelt in 1936 to study the Panama 
Canal toll situation, which found that 
“the cost of constructing and the expense 
of maintaining and administering the 
canal are obligations that have been 
assumed primarily to provide a com- 
mercial facility.” 

“The capital and the current expenses 
thus incurred,” the report added, “may 
properly be borne by the shipping that 
is aided... .” 

Concluding, Mr. Prince recommended 
that the present policy of including in- 
terest on investment and other necessary 
costs in their entirety as a part of the 
cost of operation of the canal be con- 
tinued. 

“By so doing,” he said, “the govern- 
ment would avoid the unwise step of con- 
ferring a very substantial subsidy upon 
foreign shipping and would avoid action 
in derogation of the national transpor- 
tation policy declared by Congress. .° 
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ties be primarily in the field of pioneer- 
ing and research and that the line should 
not substantially expand its bargeload 
traffic, except with respect to grain and 
soybeans, where privately owned barge 
lines and terminals were “ready, willing 
and able to provide adequate service,” 
was recommended by Secretary Sawyer 
because, in his opinion, there was no 
need for those amendments and because 
he believed there was a possibility of 
future misinterpretation of the amend- 
ments. He said a Federal Barge Lines 
witness would present to the committee 
a “traffic policy” statement which he 
felt sure would enable Federal to operate 
to the benefit of Mississippi Valley ship- 
pers and “without harm to the private 
barge lines or anybody else.” Continuing, 
he said, in part: 

“We interpret these (Wherry) amend- 
ments to mean that we will endeavor to 
build up less-than-bargeload traffic on 
the Mississippi, Missouri and Illinois 
Rivers and will not solicit the bargeload 
traffic now being handled by other barge 
lines, but will attempt to develop new 
business not now being carried on the 
rivers in order to provide regular service 
on a self-sustaining basis. At the same 
time, being a common carrier, we can- 
not refuse to serve shippers when re- 
quested, even though they may presently 
be shipping over a private line. Con- 
strued in this fashion these amend- 
ments do not appear objectionable. 

“On the other hand, the qualifying 
provisions might be interpreted as limit- 
ing the (Inland Waterways) corporation 
exclusively to development work and to 
other operations which are not profitable 
and which private enterprise, therefore, 


of the Panama Canal, including proposed 
increases in tolls for transit through the 
canal (T.W., June 11, p. 57). 


In testimony he gave in the June 14 
nearing, George W. Morgan, president of 
the Association of American Ship 
Owners, contended that the canal was 
a vital military facility and suggested 
that under an equitable allocation of the 
cost of maintenance and operation of 
the canal the government and com- 
mercial shipping would each bear one- 
half of that cost. 

Mr. Morgan referred to testimony pre- 
sented earlier this year before a House 
appropriations subcommittee by Brig. 
Gen. Newcomer, governor of the Panama 
Canal, that a toll rate increase was nec- 
essary to produce earnings that would 
yield 3 per cent interest on the govern- 
ment’s investment in the canal, and that 
the Panama Canal was essentially an 
international public utility. Mr. Morgan 
disagreed with that. view, contended that 
the canal was never intended to be a 
public utility and was not treated as 
such by the government, since ships in 
government service paid no tolls for use 
of the canal. If it were a public utility, 
he averred, the government would pay 
for its use, as it paid for other utility 
services such as_ telephone, electric 
power, and transportation services which 
it purchased. 
















Commerce Head Opposes 
Restrictions on Service 
Of Federal Barge Lines 


Secretary Sawyer, of the Department 
of Commerce, told the House interstate 
and foreign commerce committee on 
June 15 that he felt it would be desirable 
to omit the so-called “Wherry amend- 
ments,” proposing imposition of restric- 
tions on service of the government- 
owned Federal Barge Lines, from con- 
sidered legislation to increase by $18 
million, to a total of $33 million, the 
authorized capitalization of the Inland 
Waterways Corporation, the government 
agency in the Commerce Department 
which operates the Federal Barge Lines. 

The Secretary of Commerce testified 
in a hearing in which the committee 
considered H.R. 4978, introduced by Rep- 
resentative Boggs, of Louisiana (T.W., 
June 11, p. 55), and H.R. 429, introduced 
by Representative Jones, of Alabama. 
The Boggs bill contains provisions the 
same as those of S. 211, introduced and 
amended by Senator Wherry, of Nebras- 
ka, and considered in Senate interstate 
and foreign commerce committee hear- 
ings (T.W., May 21, p. 61). The Senate 
committee has announced that its hear- 
ings on S. 211 will be resumed June 29 
and 30. 

Omission of the Wherry amendments, 
requiring that Federal Barge Line activi- 

































Study of Panama Canal Tolls 


The House has agreed to H. Res. 245, 
amending an earlier House resolution so 
as to extend from June 30 to September 
1 the time within which a report is to 
be filed with it by its committee on mer- 
chant marine and fisheries on a study 
and analysis of the financial operation 
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does not wish to undertake. Such a 
policy would mean the continued sub- 
sidization of the operations with in- 
creasing probability of liquidation of the 
Corporation by the government as an 
unprofitable venture. This policy would 
eliminate any chance that the Corpora- 
tion could be sold to private enterprise 
as a ‘going concern’ in accordance with 
the statute requirements. . .” 

Mr. Sawyer indicated he did not agree 
with the interpretation placed on the 
Wherry amendments by Chester Thomp- 
son, president of The American Water- 
ways Operators, Inc., organization of 
privately-owned barge line companies, 
particularly Mr. Thompson’s view that 
“if new bargeload traffic other than 
grain and soybeans should develop and 
become available for water transporta- 
tion on the Mississippi and Illinois 
Rivers, private enterprise shall be given 
first opportunity of handling the busi- 
ness.” 

“Tf it is the intention of these amend- 
ments to limit the corporation to un- 
profitable business, I am opposed to 
them,” Secretary Sawyer said. “If the 
purpose of this restrictive language is 
to provide assurance that the govern- 
ment will not raid the traffic of private 
operators, I believe the statement of 
traffic policy presented to this commit- 
tee is ample assurance of the intentions 
of the corporation. . .” 

Secretary Sawyer said the Budget 
Bureau had: advised him that an in- 
crease of $10 million in the capitalization 
of the I.W.C. would be “in accord with 
the budget program of the President.” 
He noted that that was considerably less 
than the authorization contained in H.R. 
4978, but said it would “enable the cor- 
poration to make a good beginning in 
the rehabilitation program.” Antici- 
pated expenditures out of the $10,000,- 
000 increase in capital stock recom- 
mended by the Budget Bureau, he said, 
included: Construction of two inte- 
grated towboats and 170,000 tons of in- 
tegrated barge capacity; improvements 
to existing towboats and barges; shov 
and stores improvements at St. Louis 
and New Orleans; railroad cars and a 
locomotive for the railroad operation; a 
“modest start” on a container program 
for handling package freight, and a pro- 
gram of terminal rehabilitation. 


“Tf additional funds are not forth- 
coming,” he said, “the Corporation’s fi- 
nancial condition may entail either the 
enforced curtailment of service with its 
consequent detrimental effect on small 
shippers in the Mississippi Valley, or 
liquidation of the Corporation during 
the latter part of fiscal 1950. I urge 
clear and decisive action by the Con- 
gress in the face of these alternatives. 
We cannot go another year without an 
authoritative policy governing the future 
of the Inland Waterways Corporation.” 


Earlier, the committee heard testimony 
on the Boggs bill by Representative 
Willis, of Louisiana; Representative 
Boggs, Representative Jones (the author 
of H.R. 429); Fred H. Smith, assistant 
director of the corporation audits division 
of the General Accounting Office;. A. D. 
Strong, of Minneavolis, secretary of the 
Upper Mississippi Valley Association; 
Louis A. Schwartz, general manager of 
the New Orleans Traffic and Transpor- 
tation Bureau; Lewis I. Bourgeois, direc- 
tor of commerce for the Board of Com- 
missioners of the Port of New Orleans; 
Joseph D. Henderson, of New Orleans, 
naticnal managing director of the Amer- 
ican Association of Small Business, and 


Doss H. Berry, general manager of the 
Baton Rouge Traffic Bureau, Inc. With 
the exception of Mr. Smith, those wit- 
— testified in support of the Boggs 

ill. 

Mr. Smith said the G.A.O. now was 
disclaiming responsibility for the state- 
ment in one of the so-called Hoover 
Commission’s reports that “the General 
Accounting Office also has recommended 
that the government withdraw from the 
(inland waterway) business.” Mr. Smith 
said the Inland Waterways Corporation 
should be required to submit budget 
estimates for annual appropriations, in 
advance, covering anticipated losses as 
to (1) its pioneering activities and (2) 
other activities. He said the G.A.O. rec- 
ommended that the I.W.C. be required 
to pay interest periodically on the 
capital investment of the government 
“at rates calculated annually, in advance, 
by the Secretary of the Treasury.” He 
said the G.A.O. had taken exception to 
depreciation policies in accounting of 
the I.W.C. 

Representative Boggs said it had been 
shown that private enterprise at this 
time was either not able or not willing 
or not ready to “come in and acquire” 
the Federal Barge Line properties and 
operate them and promote the services 
which Federal had provided in the past. 

“Tf the Federal Barge Lines service 
should be suspended or lost,” he said, 
“the entire rate structure in that whole 
section of the United States in a period 
of time will move upward and adversely 
affect business and shipping interests 
and transportation interests all over the 
United States.” 

Mr. Schwartz concurred in the views 
presented by Representative Boggs. He 
said two common carrier barge lines, pri- 
vately-owned, which served New Or- 
leans and other points on the Mississippi 
River had gone out of the less-than- 
bargeload business because they felt it 
was not profitable, and that the Federal 
Barge Lines furnished the only “com- 
plete service” to the shippers. He elabo- 
rated at some length on the contention 
that the existence of Federal Barge 
Lines service kept rates of other trans- 
portation agencies at levels lower than 
they would be otherwise. He believed 
that Federal and the private barge op- 
erators could “work side by side,” and he 
predicted that, in view of increased river 
traffic, Federal mirht make a profit in 
the next two months. 

Mr. Berry, after stating that Federal 
was the only barge line offering carload 
and l.c.l. service to the public now, said: 


“The records will show that practically 
all of the private barge lines are operat- 
ing to capacity in the handling of barge- 
load traffic. As long as business con- 
tinues to be good and the large industries 
are able to deal in bargeload quantities, 
it is going to be uv to the Federal Barge 
Lines to handle the less-than-carload 
and carload shipments in order that the 
small industry may be able to stay in 
business. In other words, it is a case 
of the Federal Barge Lines and small 
industry to either stay in, or go out of 
business. If the Federal Barge Line is 
put out of business, small industry will 
also go out of business .. .” 


* * a8 


American railroads use annually ap- 
proximately 567 billion gallons of water 
for all purposes, which would be suffi- 
cient to fill a channel 600 feet wide and 
nine feet deep reaching from New York 
to San Francisco, says the Association 
of American Railroads. 





TRAFFIC Wort 


A.A.R. Official Proposes 
Widening of Inquiry Into 
Federal Aids to Airlines 


Dr. J. H. Parmelee, vice-president of 
the Association of American Railroads 
and director of its Bureau of Railwa 
Economics, testifying before the Senate 
interstate and foreign commerce com- 
mittee in its investigation of airline ip. 


dustry problems, recommended that the 


committee consider all types of govern. 
ment aid to the airlines in its efforts 
to determine the extent to which those 
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to “foster sound economic conditions injjto exple 


(air) transportation” stated in the dec- 
laration of policy in the civil aeronau- 
tics act of 1938. 

“It is a reasonable assumption,” said 
Dr. Parmelee, “that ‘sound economic con- 
ditions’ call for an industry to be at 
least self-supporting.” 

He averred that, whatever contentions 
might have been advanced in the past 
for special treatment of air transport as 
an infant industry, “the facts show that 
air transport now has come of age.” 

“Domestic air transport has... . total 
assets close to half a billion dollars,” he 
said. “In domestic operations, the in- 
dustry utilizes nearly a thousand air- 
craft, and has approximately 60,000 em- 
ployes. .. .” 


He suggested that there was no yard- 
stick by which progress or lack of prog- 
ress in the elimination of subsidy for 
the airlines could be determined unless 
the subsidy itself could be known from 
year to year, and said that there now 
prevailed ‘‘a complete lack of informa- 
tion” as to the extent to which the sub- 
sidy element was present in mail pay. 

He referred to the objective with re- 
spect to “the needs of the . . . commerce 
of the United States” set forth in the 
policy declaration of the 1938 act and 
maintained that “any sound considera- 
tion of the needs of the commerce of 
the United States should take into ac- 
count all the needs of such commerce.” 


“How can the needs of commerce for 
the transportation for passengers, mail, 
express and freight by domestic air 
transport be considered apart from the 
needs of commerce for the corresponding 
transportation of passengers, mail, ex- 
press, and freight by surface carriers?” 
he asked. “Commerce needs _§ surface 
transportation in much greater volume 
than it needs air transportation, and it 
would not appear to be the part of 
wisdom to promote air transportation to 
the detriment of surface transporta- 
GOR. ... 


Effect of Subsidy 


“To the extent airlines are encouraged 
by government subsidy to enter fields 
and perform services not economically 
justified by the test of voluntary public 
support in the form of payments for 
the service used,” Dr. Parmelee added, 
“the resulting diversion of traffic from 
surface carriers is an injury to the lat- 
ter and to the commerce of the United 
States.” 


Dr. Parmelee said that in the fiscal 
year 1948 the railroads carried 94.7 pé 
cent of the volume of first-class mail 
(letters and post cards) between nol- 
local points and were paid $26 milliod. 
while the domestic airlines in the sam 
year flew 5.3 per cent of the volume ? 
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first-class mail and were paid $41 mil- 
jon. 
. “In other words,” he said, “the rail- 
roads carried 18 times as much letter 
mail as the airlines and were paid $15 
Stated another way, the 
railroads received one-fifth of a cent 
per letter and the airlines more than 5 
cents. The Post Office Department had 
revenues exceeding expenses of $87 mil- 
lion on the first-class, non-local mail 
carried by railroads, but had expenses 
exceeding revenues of $27 million on 
domestic airmail... .” 


Various ‘Government Aids’ 
Government aids to air transvort, in 
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the following: Construction and main- 
tenance of ‘airports; traffic regulation 
and control; special weather service for 
aviation purposes; safety regulations and 
practices; airman and aircraft licensing 
and inspection; maintenance of govern- 
ment promotional authorities; technical 
research and development under the 
supervision of the Civil Aeronautics Au- 
thority; similar activities by National 
Advisory Committee for Aeronautics. 

Dy. Parmelee said it had been stated 
in a House interstate and foreign com- 
merce committee report issued in connec- 
tion with its national transportation in- 
quiry (House report No. 1612, 80th Con- 
gress) that scheduled commercial air 
carriers used the navigation aids pro- 
vided by the government in varying 
proportions up to 80 per cent, while the 
military services accounted for a 15 per 
cent use of such aids. 

J. Carter Fort, vice-president and gen- 
eral counsel of the A.A.R., said the rail- 
roads opposed subsidies to-any form of 
transport, first, because’ the drain on 
the U.S. Treasury resulting from the 
policy of subsidies was “enough to con- 
demn such a policy,” particularly when 
taxes were as high as they were now, and, 
second, because a subsidized form of 
transportation was developed “beyond its 
true worth in an economic sense,” with 
a resulting distortion in the system of 
transportation. 


Criticism by Radio Officers 

Mil Senior, chairman of the Flight Ra- 
dio Officers Air Safety Committee 
(A.F.L.-C.I.0.), representing airline com- 
munication employes of 11 scheduled air- 
lines and two nonscheduled airlines, said 
in testimony he presented that his com- 
mittee believed the government aviation 
authorities were “serving the major air- 
lines at the expense of the development 
of all aviation interests.” He urged that 
the committee determine “just how far 
the public is underwriting hidden subsi- 
dies such as communication systems for 
big airlines.” 


He said that private flying could serve 
as an excellent educational feature in 
aviation, but that lack of ‘airports close 
to towns was “choking private flying to 
death,” and that thousands of airport 
Operators were on the verge of bank- 
ruptcy. 

“Instead of developing mass transpor- 
tation for the people of this country,” he 
Said, “the airlines are cutting corners in 
Safety to make ends meet and are en- 
deavoring to have the operational fa- 
cilities, particularly in communications, 
a and provided at public ex- 

He contended that the “obvious in- 
fluence of big airlines” was an “inherent 
basic illness” in the government set-up 








in aviation. He urged that an Aviation 
Safety Board be established comprising 
representatives of commercial and pri- 
vate pilots, small and large airport opera- 
tors, scheduled and nonscheduled air- 
lines, aviation engineers, aviation prod- 
ucts manufacturers, labor, the public, 
and the military services. 


C.A.B. and Aig Coach Service 


S. J. Solomon, aeronautical consultant 
and former president of Northeast Air- 
lines, criticized handling by the Civil 
Aeronautics Board of an application he 
had filed in 1945 on behalf of Atlantic 
Airlines, a company he had organized, 
for authority to provide “air coach” serv- 
ice. He said the board had rejected his 
cost estimates but subsequently had 
awarded a certificate for service such as 
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he had proposed to All American Air- 
ways, though the cost estimates of the 
latter had been 20 to 25 per cent higher . 
than those of Atlantic Airlines. He said 
reversal of the C.A.B. decision in the 
Atlantic Airlines case was now being 
sought in the U.S. Court of Appeals. He 
criticized the attitude of the C.A.B. and 
the scheduled airlines toward air coach 
service, and said he was “entitled to 
priority” as an advocate of the idea that 
mass air transportation could be devel- 
oped only by low-cost transportation 
such as was.made available to the public 
by air coach service. 

“Decrease the fares and fill the planes 
with the public; they pay for it any- 
way,” he said. 

Robert F. Six, president of Con- 
tinental Air Lines, Inc., of Denver, Colo., 


Investigate the Practical’ 


Traffic Training Curriculum 





Whether you, or someone you know, is 
looking for “practical” resident or mail traffic 
training, the answer is to investigate what the 


College of Advanced Traffic has to offer. 


Over 25 years of teaching a single subject 
plus the distinction of originating universally 


used traffic text material assures you or your friends or em- 
ployes traffic training recognized by industry. 


Best testimony is the fact that yesterday’s graduates of 
the College of Advanced Traffic are the “successful” traffic 
executives of today—thousands of them—all over the 


country. 
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College of Advanced Traffic is the educational 
division of the Traffic Service Corporation. It 
is affiliated with: 


Traffic World (weekly), Traffic World Daily, 
Traffic Bulletin, World Ports, Transportation 
Supply News. 


WRITE FOR BOOKLET 


The latest 24-page catalogue of the College 
will give you complete details and course 
outlines. We'll send copies to you or any 
addresses you supply. 





COLLEGE OF ADVANCED TRAFFIC 


Dept. 61849—14 East Jackson Blvd., Chicago 4, Ill. 
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Minneapolis, Minn., Branch 
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Detroit, Mich., Branch 
Ford Bldg., 615 Griswold St. 
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recommended in testimony he gave be- 
fore the Senate committee on June 15 
that the C.A.B. “go much further than 
it has in permitting the experimental 
use of lower fares.” He said that the 
board had rejectéd Continental’s re- 
quest for a 3.34 cents per mile fare for 
“sky coach” service between Denver and 
Kansas City, and had held the fare to 
4 cents a mile, although Continental 
considered the lower fare adequate and 
essential to compete with rail fares. 

He advocated separation of subsidy 
from actual compensation for air trans- 
portation of mail, saying that unless 
that were done it would not be possible 
to determine what routes or segments 
could be operated on a self-sustaining 
basis. 

“It seems to me,” he said, “that where 
subsidization is required to maintain a 
needed service, the airlines providing 
that service. are in effect trustees of 
public funds. As such, they are charged 
with an even greater responsibility than 
where no subsidization is required, of 
efficiently and economically providing 
the service for which such funds are al- 
located. If these responsibilities are not 
met, then the trustee should be re- 
moved. . . An airline which is a leader 
in efficiency and economy. . . should be 
permitted greater profit from its opera- 
tion than the less efficient. Otherwise, 
inefficiency will be rewarded and in ef- 
fect encouraged. . .” 





Shipping-Facilities Seizure 
By U.S. in Hawaii Proposed 


Delegate Farrington, of Hawaii, has in- 
troduced, as a proposal to bring restora- 
tion of ship operations to and from 
Hawaiian ports now immobilized by a 
strike of dock workers, H. R. 5093, a bill 
to authorize the President of the United 
States, under certain conditions, to take 
possession of and operate vessels and 
other facilities used in trade between 
continental United States and territories 
and possessions or trust territory of the 
Pacific islands. 


Explaining the provisions of the bill 
in remarks he made in the House, Dele- 
gate Farrington said the bill would au- 
thorize the President to “seize all the 
facilities necessary to sustain shipping 
operations between the _ continental 
United States and the territories and 
possessions of this country in the event 
of an interruption of this service as the 
result of a strike, threatened strike, or 
work stoppage.” 

“The legislation is designed,” he said, 
“to establish definitely the authority of 
the President to take such action in 
situations such as that which prevails 
in the Territory of Hawaii today as the 
result of a strike of longshoremen. The 
Strike is now in its fortieth day, and has 
caused widespread suffering. . . . Some 
such authority is imperative as the life 
of Hawaii, particularly, is dependent on 
ocean transportation .. .” 

He said he introduced the bill because 
President Truman had indicated in a 
press conference that he (the President) 
believed there was some question as to 
whether he had adequate authority to 
deal with the Hawaiian port strike situa- 
tion. 





Hearings on Airport Bills 


Held by House Committee 


Proposals by the Civil Aeronautics Ad- 
ministration, the National Parks Service 
of the Interior Department and the 
Forest Service of the Agriculture Depart- 
ment for amendment of existing federal 
airport legislation received consideration 
by the transportation subcommittee of 
the House interstate and foreign com- 
merce committee in hearings it held on 
three House bills which had been referred 
to that committee. 


Recommendations of the C.A.A. were 
incorporated in H.R. 4239, introduced by 
Representative Moulder, of Missouri, and 
H.R. 4199, introduced by Representative 
Rogers, of Florida. Under provisions of 
H.R. 4239, there would be allocated to 
the various states (on the basis of a 
formula taking into account their popula- 
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| 
tion and areas) 60 per cent of the feq.| the stat 
eral airport funds appropriated by Cop.|vania, 2 
gress under the 1946 federal airport act, need fo! 


to be matched by local governmen: uni 
instead of the allocation of 75 per cent 


A. 
of the 


of the federal funds now provided for jAviatior 
At the same time, the bill would increase jprincipl 
to 40 per cent, from 25 per cent, the pbut tha 
amount of federal airport money placeq pchieve 
in a so-called “discretionary fund.” The March . 
Rogers bill, H.R. 4199, embodies a num. jtotal of 
ber of C.A.A.-sponsored proposals, syb. jto the st 
stantially the same as those set forth jin the 


in separate bills, S. 1278 to S. 1285, in. 
clusive, introduced by Senator McCarran 
and considered at a Senate interstate 


and foreign commerce committee hear.) 


ing (T.W., June 11, p. 56). 

Another bill discussed before the House 
interstate commerce subcommittee on 
transportation, headed by Representative 
Beckworth, of Texas, was H.R. 4587, to 
effectuate a National Parks Service rec. 
ommendation that the Secretary of the 
Interior be authorized to acquire, con- 
struct, operate and maintain public air- 
ports at points near national parks and 
other federal areas. 

Phillips Moore, C.A.A. director of air- 
ports, and Robert Cook, his executive 
assistant, testified in support of HR. 
4239 and H.R. 4199 at the Beckworth 
subcommittee hearings. Mr. Moore said 
that H.R. 4239 would enable the C.AA. 
to spend the federal airport money on 
the most urgently needed projects and 
in those states and cities that had funds 
available to sponsor such projects. 


Transfers of State Funds 


“By having more of the fund discre- 
tionary,” he said, “we can get much 
greater utility for our appropriation. To 
date, we have appropriated under con- 
tract authority $106,597,000 of which we 
have been able to allocate only around 
$100 million. That leaves an unexpendei 
balance of approximately $6 million 
which cannot be matched, in the states 
of Wyoming, New Mexico, Mississippi, 
South Carolina and Montana. By pas 
sage of this amendment we could recap- 
ture some of the unexpended state bal- 
ances and reapportion them to some of 
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the states such as California, Pennsyl- 
yania, and Maryland, that have urgent 
additional federal funds,” 

. B. McMullen, executive secretary 
of the National Association of State 
Aviation Officials, said he agreed “in 
principle” with the purpose of H.R. 4239 
but that he did not think the bill would 
achieve its purpose. He said that, as of 
March 1, 1949, only 4.9 per cent of the 
otal of federal airport funds allocated 
to the states had not been “programmed” 
in the first three years of operation of 
the 1946 federal airport act, and he con- 
tended that that percentage was so 
small as not to justify changing the 
present allocation formula. Instead of 
taking 15 per cent away from the amount 
now allocated to the states, a majority 
of which were now using all the funds 
they could get under the “75-25” for- 
mula, he said, Congress should amend 
the federal airport act in such a way 
as to permit determination by state au- 
thorities, after consultation with the 
C.A.A., of the amount of their respective 
allocation that might be transferred to 
the “discretionary fund” within a stated 
period of time in the absence of “match- 
ing” funds in such states. 


Other C.A.A. Recommendations 


Among the provisions of H.R. 4199 
which Mr. Moore endorsed in his testi- 
mony for the C.A.A. were the follow- 
ing: A provision to permit the C.A.A. 
to spend up to $50,000 of federal funds 
for work on Class 4 or larger airports 
without approval of Congress; authoriza- 
tion to the C.A.A. to pay 50 per cent, in- 
stead of only 25 per cent, of the cost 


of acquisition of land for airports; au- 
thorization to the C.A.A. to pay 75 per 
cent of the cost of installation of high- 
intensity lighting equipment at airports; 
the making of payments to airport con- 
struction contractors on a current basis, 
and the elimination of a minimum-wage 
requirement in contracts for airport 
work involving $2,000 or less. 

Testifying in support of H. R. 4587, 
Conrad Wirth, chief of the land and 
recreational planning division of the In- 
terior Department, said that the federal 
airport act permitted construction of 
airports in federal parks or similar re- 
creational areas, but that it was not 
feasible to build airports within such 
areas. Therefore, he said, it was pro- 
posed in H.R. 4587 that the Secretary of 
the Interior be permitted to build air- 
ports in the near vacinity of such parks 
and recreational areas. He said expenses 
of airport construction could be shared 
with towns or cities in the proximity of 
the parks, He said there were at present 
nine such airports on which the Interior 
Department was in agreement with the 
C.A.A. 

John Silker, chief of the division of 
recreation and land use in the Agricul- 
ture Department’s. Forest Service, said 
that his division, too, would like to have 
the authority to sponsor airports in the 
vicinity of national forests for use by 
visitors and in connection with fire- 
fighting. He said the division’s plans 
contemplated construction or improve- 
ment of 105 airports at a total cost of 


$2,800,000. He said the Forest Service. 


now operated 25 flight strips, not open 
to the public. 
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House Committee ‘Neutral’ 
On Time Limit for Claims 
By U.S. Against Carriers 


In approving S. 257, the bill passed by 
the Senate to amend the interstate com- 
merce act so as to provide a limit of two 
years on the time within which actions 
might be brought for recovery of under- 
charges and overcharges by or against 
motor common carriers, common carriers 
by water, and freight forwarders, the 
committee had not attempted to deter- 
mine that the existing limitations in part 
I of the act did or did not apply to 
proceedings instituted by the United 
States, but had “left that question for 
determination by the courts as appro- 
priate cases may arise,” the House in- 
terstate and foreign commerce committee 
said in its report on the bill (T. W., 
June 11, p. 9). 

The House committee accepted the 
language of the bill as passed by the 
Senate and observed that it was identi- 
cal with another bill, H. R. 2759, which 
the House had passed in the 80th Con- 
gress. 


Conditions giving rise to committee ac- 
tion on the bill were described in the 
House committee report as follows: 


“Ordinarily the charges made by a 
carrier are prepaid by the shipper or 
collected by the carrier from the con- 
signee upon delivery of the shipment. 
It happens not infrequently, however, 
that errors are made in the assessment 
of these charges. If the carrier fails to 
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collect the full amount to which it is en- 
titled, there arises what is commonly 
known as an undercharge, which carriers 
subject to the interstate commerce act 
are under a legal duty to collect, by suit 
if necessary. On the other hand, when 
such a carrier collects a charge in ex- 
cess of that applicable to the transpor- 
tation under a tariff lawfully filed with 
the Commission, there arises what is 
commonly known as an overcharge, and 
the shipper is entitled to bring an action 
against the carrier to recover the 
amount of the overcharge. 


Uniform ‘Statute of Limitations’ 


“In section 16(3) of part I (of the 
interstate commerce act) a period of 
limitation is prescribed within which 
such actions at law may be brought by 
or against rail carriers and other car- 
riers subject to part I. 

“However, in the case of actions at 
law of this character brought by or 
against common carriers by motor ve- 
hicle, common carriers by water, or 
freight forwarders, the interstate com- 
merce act prescribes no period of limita- 
tion, and the periods of limitation pro- 
vided under state law are applicable. 
Because of the great variety in the pe- 
riods provided under the laws of the sev- 
eral states, this results in a confusing 
lack of uniformity. The bill, by prescrib- 
ing the same period of limitation ap- 
Plicable to part I carriers, will remove 
the confusion resulting from the present 
lack of uniformity.” 


The committee set forth in its report 
a detailed explanation of the provisions 
of the bill, as follows: 


“Amendments to part II. The amend- 
ment to part II proposes to add a new 
section 204a, (1) providing that actions 
at law by common carriers by motor 
vehicle subject to part II, for the recov- 
ery of their charges, must be begun 
within two years from the time the cause 
of action accrues; and (2) providing that 
actions at law against common carriers 
by motor vehicle subject to part II, for 
recovery of overcharges, must be begun 
within two years from the time the 
cause of action accrues, except that pro- 
vision is made for further extension of 
this period under certain specified cir- 
cumstances. Provisions are also included 
(1) with respect to time when causes 
of action shall be deemed to accrue; (2) 
defining the term ‘overcharges’; and (3) 
making it clear that the amendments 
made by the bill are to apply only to 
cases in which the cause of action ac- 
crues after the date of its enactment 
into law. 


Effect on Water Carriers 


“Amendments to part III. Section 308 
of the present law applies to a limited 
class of common carriers by water, and 
relates to reparation awards and limi- 
tations of actions. The bill makes two 
changes in subsection (f) of this section. 
With regard to the period of limitation 
on actions at law by or against common 
carriers by water based on overcharges 
or undercharges, the bill adds the same 
provisions that it does in the case of 
common carriers by motor vehicle. Such 
subsection (f) now contains provisions 
with respect to filing with the Interstate 
Commerce Commission complaints 
against such water carriers for recovery 
of damages, whether or not based on 
overcharges, and the time within which 
such complaints shall be filed. These 
provisions are similar to those applicable 
to carriers subject to part I except for 
the period within which complaints must 
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be filed. The bill makes these provisions 
of subsection (f) conform to pari I p 
reducing the period from three to two 
years, subject to extension in certain 
cases. No such provisions now apply to 
common carriers by motor vehicle or 


freight forwarders, and the bill does not | 


propose such provisions. A_ further 
change in section 308 relates to the water 
carriers to whom the section would 
apply. At present that section applies 
only to water carriers ‘engaged in trans. 
portation . (1) by way of the Panama 
Canal, or (2) as a common carrier by 
water on the high seas or the Great 
Lakes on regular routes from port to 
port.’ As amended by the bill, the sec- 
tion would be made applicable to al] 
common carriers by water subject to 
part III of the interstate commerce act. 
The committee regards this change as 
desirable. 

“Amendment to part IV. The amend- 
ment to part IV proposes to add a new 
section 406a containing the same pro- 
visions, with respect to freight for- 
warders, as those with respect to com- 
mon carriers by motor vehicle contained 
in the new section 204a explained above.” 


Carrier Witnesses Oppose 
Expansion of 1.C.C. Power 
In Railroad Safety Field 


Three railroad spokesmen who testi- 
fied before the Senate interstate and 
foreign commerce committee June 14 at 
a hearing on legislation proposing ex- 
pansion of the Commission’s authority 
in the fields of railroad communications 
and railroad safety described the con- 
sidered bill as “unnecessary” and “im- 
proper,” although enactment of the bill 
had been advocated by the Commis- 
sion’s legislative committee. 

The subject of the hearing was S. 238, 
introduced by Senator Johnson, of Colo- 
rado, chairman of the committee that 
conducted the hearing. The bill pro- 
poses amendment of section 25 of the 
interstate commerce act, setting forth 


, the Commission’s authority with respect 


to installation of block signal systems 
and other safety devices on railroads, by 
adding “telegraph, telephone, radio, in- 
ductive, or other wayside and/or train 
communication systems” to the list of 
devices which the Commission is author- 
ized to require a railroad to install on all 
or any part of its line, and by adding 4 
provision giving the Commission 4u- 
thority to “order any carrier within 4 
time specified in the order . . . to estab- 
lish rules, regulations, and practices with 
respect to operation of trains intended 
to promote safety of railroad operation, 
upon the whole or any part of its rail- 
road.” Several railroad employe union 
spokesmen endorsed the bill at an earlier 
hearing (T.W., May 28, p. 60). 
Witnesses who opposed the bill in the 
June 14 hearing were James M. Souby, 
general solicitor, Association of Amer- 
ican Railroads; J. J. Brinkworth, vice 
president of the New York Central, and 
Graham E. Getty, statistician in the 
A.A.R. Bureau of Railway Economics. 


‘New Field’ of Regulation 


Mr. Souby said the bill would extend 
governmental regulation of the railroads 
into a wholly new field, “a field which, 
both as a matter of sound public policy 
and for practical considerations, has 
heretofore been recognized as_ lying 
wholly outside the proper sphere 
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\regulation.” He averred that the mat- | 
ter of proper railroad operating rules 
jwas “one which by its very nature can- 
not possibly be handled effectively by an 
administrative body, requiring as it does 


provisions 
pari I by 
pe to two 
n certain 


at af the constant personal attention of men For your 
“0 _., experienced in every phase of rail- = 
| re foading.” He contended that each rail- EXPORTS—IMPORTS 
oo f Toad could be relied on to establish and Originating In, 
he x i maintain the best rules and regulations 
n hee hat it was capable of devising for the Or Destined To 
an tion of its trains. 
in trans- [Tr the ¢ MID-CONTINENT 


In the course of a discussion of what 
the railroads had done in adopting com- 
munication systems and other equip- 
ment for promotion of safety, Mr. Souby 
said : 

“The difficulties and complexities en- 
countered in the application of radio to 
railroad operations, particularly to their 
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officers who devote themselves day jn 
and day out to actual operating prob. 
lems. . . . No single code of precise op. 
erating rules can be devised which 
would be adapted for use by ail raij- 
roads on all parts of their lines. Each 
road must adopt rules which wi!) mee 
its own special conditions. .. .” 


Track Motor Cars and Safeiy 


Dealing with an I.C.C. statement to the 
effect that there was a tendency on the 
part of the railroads to increase the 
speeds of their trains, Mr. Brinkworth 
said train speeds were not being ip. 
creased out of proportion to technica] 
advancement. He referred to an I.C¢. 
statement that one purpose of the bil] 
was to enable the Commission to pre- 
scribe rules under which track motor 
cars could be operated with safety and 
said, in the course of discussion of that 
point, that “it is only where there is 
failure to comply with the rules cover- 
ing such movements that a track motor 
car is involved in a collision.” He added 
that, of 80 accidents investigated by the 
Commission in 1948, only one involved a 
track motor car. 


Mr. Getty said it was his purpose to 
show, by statistical data on railroad ac- 
cidents and railroad safety which he pre- 
sented, that: (1) In the last 25 years 
the railroads had made marked and sub- 
stantial improvement in the safety of 
their operations; (2) current accident and 
casualty trends were sharply downward, 
indicating continuing progress in the 
elimination of accidents; (3) analysis of 
the causes of railroad accidents indi- 
cated “no need for legislation of this 
kind,” and (4) the railroads spent $1,273 
million in 1948 for capital improvements 
to their facilities and proposed to spend 
as much or more in 1949, “all of which has 
had and will have beneficial effects on 
the safety of employes and travelers on 
the railroads.” 


In 1948, he said, 78 per cent of the total 
fatalities in railroad accidents were to 
trespassers on railroad property or to 
persons in highway grade crossing acci- 
dents. He cited other statistics he had 
presented in a House interstate commerce 
committee hearing on similar ligislation 
(T.W., May 28, p. 60). 


“There was one passenger fatality in 
1948 for each 957,788,000 passenger miles 
of service performed,” he said. “Travel- 
ing 60 miles per hour, 24 hours per day, 
365 days per year, it would take an 
individual passenger more than 1,80 
years of continuous travel to cover that 
distance.” 

Chairman Johnson announced that 
hearings on S. 238 would be resumed 02 
June 23. 
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Benefits To Rail Workers 
Pass $2,000,000,000 Mark 


Benefit payments to railroad employé 
and their families under the railroad 
retirement and railroad unemployme!! 
insurance acts passed the $2,000,000,00 
mark in May, according to the Railroad 
Retirement Board. May marked the end 
of the thirteenth year in which railroad 
retirement and survivor benefits hav 
been paid. 

Over the 13-year period, retired 





ployes 
total Pp 
survive 
road 
unemp 
fits fir 
since 


1.C.C 
Disct 
Reve 


Clas: 
freight 
in “tre 
month 
period 
were O 
same | 
of rat 
during 
missio! 
mics 
comme 
dated | 

In | 
was ac 
condit 
the co; 


SER 





FFIC Wortp 





ves day in 
iting prob. 
precise op- 
Sed which 
Yy ail rail. 
ines. Each 
: will meet, 











afety 
nent to the 
ncy on the 
crease the 
Brinkworth 
being in- 
» technica] 
» an ICC. 
of the bill 
on to pre- 
ack motor 
safety and 
on of that 
e there is 
ales cover- 
rack motor 
He added 
ted by the 
involved a 




















purpose to 
ailroad ac- 
ich he pre- 
t 25 years 
d and sub- 

safety of 
cident and 
downward, 
ss in the 
analysis of 
ents indi- 
mn of this 
Dent $1,273 
rovements 
d to spend 
which has 
effects on 
‘avelers on 

























f the total 
SS were to 
arty or to 
ssing acci- 
cs he had 
commerce 
ligislation 






fatality in 
nger miles 
|. “Travel- 
'S per day, 
| take an 
han 1,80 
cover that 










1ced that 
sumed on 

















ers 
Mark 


- employes 
> railros# 
1ploymen 
000,000,000 
. Railroad 
d the end 
h railroad 
ofits have 








tired em- 














June 18, 1949 


ployes received the major share of the 
total payments — $1,627,000,000 — while 
survivors drew $148,000,000. Jobless rail- 
road workers received $185,000,000 in 
unemployment benefits since such bene- 
fits first became payable in July, 1939. 
Since sickness benefits became payable 





in July, 1947, rail employes received 
$54,000,000. 

The board said that the current fiscal 
year, ending June 30, would be a record 
year in the life of the railroad insurance 
system, with 870,000 individuals drawing 
$360,000,000 in benefits. 


TRANSPORTATION 
STATISTICS 





|.C.C. Statistical Bureau 
Discusses Rail, Express 
Revenues, Diesel Power 


Class I steam railways’ combined 
freight and passenger traffic, as measured 
in “traffic units” in the first four 1949 
months, was 9.6 per cent below the same 
period in 1948, but operating revenues 
were only 2.7 per cent below those of the 
same period because of the higher levels 
of rates, fares and charges in effect 
during the later period, says the Com- 
mission’s Bureau of Transport Econo- 
mics and Statistics, in its monthly 
comment on Transportation statistics, 
dated June 13. 

In both periods, it observed, traffic 
was adversely affected by severe weather 
conditions and stoppages of mining in 
the coal fields. By months, the peak de- 





cline in traffic volume for the period was 
14.9 per cent in February, 1949, while 
for April the volume was off only one 
per cent, the bureau said, adding that 
the April, 1948, traffic was sub-normal 
because of a suspension of coal mining 
during the first half of that month. 

Total operating expenses for the first 
four 1949 months, said the bureau, were 
1.7 per cent below those of the same 
period of 1948, the change ranging from 
a drop of 5 per cent in March, 1949, to 
an increase of 1.5 in April. 

The bureau said the carriers’ net rail- 
way operating income for the first four 
months of 1949 was only 1.3 per cent 
below that: of 1948, the net having been 
off 23.1 per cent for the first two 1949 
months, but the March figures showing 
an increase of 7.7 per cent, and the 
April figures an increase of 22 per cent. 

Noting a marked decline in the number 
of steam locomotives in service each 
year since 1944 and a sharp rise in the 
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number of diesel-electric locomotives, the 
bureau said that on March 31, 1944, there 
were 39,902 steam locomotives in service 
as compared with 31,939 at the close of 
March, 1949, a drop of 7,963, or 20 per 
cent. 

“Between these two dates the number 
of electric and other locomotives de- 
clined 67 and 5, respectively,” continued 
the bureau. “On the other hand, there 
were 2,150 diesel-electrics in service at 
the close of March, 1944, as compared 
with 6,594 on the same date in 1949, an 
increase of 4,444, or 207 per cent. The 
total number of locomotives of all classes 
in service decreased by 3,591, or 8.4 per 
cent. In March, 1944, diesel-electrics 
represented 5 per cent of the total loco- 
motives in service as compared with 16.8 
per cent in March, 1949.... 


“In each class of service the number 
of steam locomotives declined steadily 
since 1944 except for a slight increase 
in passenger service in March, 1946, while 
the number of diesel-electrics rose 
sharply from year to year. In March, 
1944, diesels represented 12.9 per cent 
of the total number of locomotives in 
yard service as compared with 30.0 per 
cent in March, 1949. The corresponding 
figures for road freight service are 0.9 
and 8.8 per cent and for road passenger 
2.6 and 14.8 per cent. Most of the diesels 
in service in March 1944 (82.8 per cent) 
were in yard switching service but the 
March, 1949, reports show that 59.8 per 
cent of the diesels were assigned to yard 
service. Of the remaining 40.2 per cent 
27.4 per cent were in road freight service 
and 12.8 per cent in road passenger serv- 
ice. During the period 1944-1949 the 
increase of diesels in the road freight 









With Your Plant Located in PEORIA 


SERVICE BETWEEN 





Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 

Illinois Central Railroad 

New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 

Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and Pacific Ry. 


Illinois Terminal Railroad 







Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 


Toledo, Peoria & Western RR. 


PEORIA-GATEWAY 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station @ Room 36 ©@ Peoria 2, Illinois’ 


Shipping Facilities are Excellent! 


ONE OF THE MANY ADVANTAGES of a plant loca- 


tion in Peoria, Illinois is the unexcelled shipping facilities of 


this location. 






A plant location in Peoria with a siding on the P. & P. U. Ry. 
means direct access to fifteen trunk line railroads. This favorable 
location, with a direct coverage of thirty-eight states, offers you 
direct, fast transportation with a decided savings in transportation 


cost. 







Because the switching charges of the P. & P. U. Ry. are 
absorbed by the road haul carriers you have the equivalent of a 
siding on each of Peoria’s fifteen railroads. 


For the ideal plant site with fast, money saving dependable 


transportation, choose Peoria. 


You will be glad you did! 


For further details write E. F. Stock, General Traffic Manager. 
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General Offices: Atlanta, Go. 
















Building cars to meet 
your shipping needs 






Originator of the light-weight, all 
welded steel and plywood freight car, 
The Milwaukee Road rates as a major 
equipment builder as well as a prime 
mover of the nation’s goods. Look to 
The Milwaukee for continuing im- 
provement in freight handling. 


THE MILWAUKEE 
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service has been much greater than in 
the road passenger service both absolutely 
and relatively.” 


Loss and Damage 


The bureau said Class I line-haul 
steam railways charged $129.5 million to 
operating expenses for “loss and dam- 
age” to freight in the year 1948. This, 
it said, represented the largest amount 
so charged in any year in USS. railroad 
history, exceeding the previous peak in 
1947 by $7.9 million. It said the amount 
of loss and damage reported for 1948 
was more than double that of 1944, the 
war year in which freight traffic reached 
an all-time peak, but that the volume 
of freight traffic in 1948 as measured in 
revenue ton-miles was 13.4 per cent be- 
low that of 1944. Although the number 
of ton-miles reported in 1948 was 2.5 per 
cent under the 1947 figure, said the bu- 
reau, the charges for loss and damage 
increased 6.5 per cent. 


A difference between the $129.5 mil- 
lion which the bureau said Class I line- 
haul steam railways charged to operat- 
ing expenses for loss and damage to 
freight in 1948, and the $135 million fig- 
ure for that year reported by the As- 
sociation of American Railroads, was 
due in part to the inclusion of some 
Canadian railroads in the A.A.R. figures, 
it was explained at the Commission. At 
the A.A.R. it was also observed that the 
Commission figures were taken from 
audited accounts, while the A.A.R. fig- 
ures were taken from questionnaires cir- 
culated to the railroads, so that some of 
the data might be on a basis different 
from the accounts kept in accordance 
with the Commission’s rules and regula- 
tions. 


It said loss and damage charges in- 
creased sharply each year after 1941 and 
that the total for 1948 exceeded that in 
1939 by 526 per cent as compared with an 
increase of 91 per cent in ton-miles. It 
added the amount of loss and damage 
“per miflion ton-miles” rose from $62 
in 1939 to $203 in 1948, or 227 per cent. 

“On the basis of the year 1939 taken 
as 100 the annual increase in the index 
of the dollar amount of freight loss and 
damage from 1939 through 1942 was not 
as great as the annual increase in the 
index of revenue ton-miles,” said the 
bureau, “Primarily as the result of 
rapidly rising material and labor costs 
this situation was sharply reversed in 
the 1943-1948 period. 

“In order roughly to adjust the loss 
and damage figures for the increased 
costs referred to above the amounts of 
such charges for the years 1944, 1947 and 
1948 have been deflated to a 1939 base 
by use of the wholesale price index of 
the Bureau of Labor Statistics.” Even on 
this basis, it said, the deflated amount 
of loss and damage in 1948 was 193 per 
cent above that of 1939 or more than 
twice the increase of 91 per cent in ton- 
miles. It said that “per million ton-miles 
the freight loss and damage on the basis 
of 1939 prices increased from $62 in 1939 
to $95 in 1948 or 53 per cent.” 


Railway Express Agency 


The bureau said “charges for trans- 
portation” made by the Railway Express 
Agency for the three months ended 
with March, 1949, amounted to $82.3 
million as compared with $111.2 million 
in the same period in 1948, or a decrease 
of 26 per cent, despite substantial per- 
centage increases in express rates au- 
thorized by the Commission which, the 
bureau said, were in effect in the 1949 
period. 
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Additional revenue from operations 
other than transportation totaled $1.) 
million in the 1949 period and $1.3 mil- 
lion in 1948, it said, adding that iota] 
operating expenses for the first quarter 
of 1949 were $61.1 million as compared 
with $72.6 million in 1948, a decrease of 
15.8 per cent. Railway express taxes, 
consisting principally of payroll taxes for 
employe retirement and unemployment 
insurance, decreased from $6.1 million in 
1948 to $4.1 million in 1949, or 32.2 per 
cent, said the bureau. It continued: 

“The operating expenses referred to 
above do not include the cost of moving 
express traffic by railroads and other 
carriers over whose lines the Express 
Agency operates. The Agency pays for 
the transportation it receives by turning 
over its net receipts to the carriers 
handling the traffic on the basis of a 
standard agreement and other con- 
tracts. These payments, referred to as 
‘express privileges’ in the Agency’s ac- 
counts, amounted to $18.0 million in the 
1949 period, as compared with $33.6 mil- 
lion in 1948, or a decrease of 46.5 per 
cent. For the first three months of 1949 
the express revenues of class I steam 
railways (mainly receipts from ‘express 
privileges’) were $15.5 million as com- 
pared with $30.0 million in 1948, or a 
decrease of 48.5 per cent. 

“Miles of line covered by the Agency’s 
operations as of March 31, 1949, were 
192,712 for steam railway and 120,335 for 
other lines.” 





Chicago Package Car Service 


Of the 21,651 railroad package cars 
forwarded from Chicago in April, 1949, 
on which reports were received, 15,538 
cars, or 71.7 per cent, arrived on time 
at destination, Arthur H. Schwietert, 
traffic director of the Chicago Associa- 
tion of Commerce and Industry, re- 
ported. This was the best record of on- 
time arrivals in six years. 

Exactly 4,340 cars, or 20.0 per cent, 
were reported one day late; 1,164 cars, 
or 5.3 per cent, two days late; 409 cars, 
or 1.8 per cent, three days late; 129 cars, 
or 0.5 per cent, four days late; and 71 
cars, or 0.3 per cent, five or more days 
late. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 54,356 freight cars and 
an average daily shortage of 195 freight 
cars for the week ended June 4, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 37,924; auto box, 1,009; gon- 
dola, 2,335; hopper, 2,097 (170 covered): 
stock, 4,722; flat, 181; refrigerator, 5,006: 
and miscellaneous, 1,082. 

The shortage consisted of 25 plain box, 
5 gondola, 41 hopper (5 covered), and 
124 flat cars. 





Water Revenue and Traffic 


For the fourth quarter of 1948, Class A 
and Class B carriers by water reported 
a total of $31,300,104 in freight revenue, 
or a decrease of 23.2 per cent under such 
revenue for the comparable 1947 period, 
according to a compilation of revenu: 
and traffic of carriers by water, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, statemen! 
Q-650. 
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The same carriers transported 17,909,- 
705 tons of revenue freight in the third 
quarter of 1948, as compared with 18,- 
186,240 tons in the like period of 1947, 
according to the statement. 

Passenger revenue of the carriers 
amounted to $1,094,997 for the 1948 quar- 
ter, as against $1,233,074 in the fourth 
quarter of 1947 a decrease of 11.2 per 
cent. In the 1948 fourth quarter these 
carriers transported 1,054,116 passengers, 
as against 1,433,813 in the fourth quarter 
of 1947. 


May Rail Car Deliveries 


Domestic freight car deliveries in 
May totaled 9,525, the American Rail- 
way Car Institute, of New York City, 
announced. April production was 10,787 
cars. Of May deliveries, 6,879 were from 
the car builders and 2,646 were built in 
railroad shops. May production figures 
on the leading types of cars were: Box, 
921; hopper, 4,477; gondola, 2,319; re- 
frigerator, 679, and tank, 493. 

Orders in May totaled 589, all placed 
with the car builders. The backlog of 
orders on June 1 totaled 52,281, of which 
27,931 were with the car builders and 
24,350 with railroad shops. This total 
compares with 62,369 on May 1 and 127,- 
689 a year ago. 





Rail Employment 


As of the middle of May, 1949, Class I 
steam railways, excluding switching and 
terminal companies, had 1,237,460 em- 
ployes a decrease of 6.34 per cent under 
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May of 1948 and an increase of 1.83 per 
cent over April of this year, according to 
a compilation by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 


Employment by groups for May, 1949, 
was reported as follows: Executives, of- 
ficials, and staff assistants, 15,495; pro- 
fessional, clerical, and general, 209,007; 
maintenance of way and structures, 264,- 
118; maintenance of equipment and 


stores, 332,884; transportation (other 
than train, engine, and yard), 144,198; 
transportation (yardmasters, switch- 


tenders, and hostlers), 16,350; and trans- 
portation (train and engine service), 
255,408. 


Railroad Retirement Board 
Reviews April Activity 


The volume of operations under the 
railroad retirement system in April was 
at approximately the same level as in 
the preceding month, the Railroad Re- 
tirement Board reported. Benefit pay- 
ments totaled $24,226,000, up to $200,000 
from March. The increase was confined 
largely to retirement annuity payments. 

New Applications for retirement an- 
nuities dropped sharply in April, the to- 
tal for the month being slightly less than 
3,000, compared with almost 3,900 in 
March. The number of annuities award- 
ed in the month was 3,300, the new an- 
nuities averaging $78.10. On April 30 


there were 220,800 retirement annuities 
averaging $83.75 
status. 


in current-payment 
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WRITE FOR BROCHURE ON PORT OF LOS ANGELES 


BOARD OF HARBOR COMMISSIONERS 
City Hall, Los Angeles 12, California 
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April awards of survivor benefits con- 
sisted of 2,600 monthiy and 3,000 lump- 
sum _ benefits. There were 119,300 
monthly benefits in current-payment 
status on April 30, at an aggregate 
monthly amount of $3,002,000. Of the 
lump-sum benefits awarded, 2,300 were 
of the insurance type while the remain- 
ing 700 were residual payments, the bene- 
fits averaging $308 and $476, respectively. 

Although benefit payments began to 
drop toward the end of April, the total 
for the month—$11,164,000—was' the 
highest for the benefit year to date. 

Unemployment claims and benefit pay- 


‘ments in April rose considerably above 


the record levels reached in March, but 
there was a sharp drop in the number 
of railroad workers becoming unem- 
ployed, the board said. The 309,800 
claims and $8,873,000 in benefit payments 
again set new records—in each instance, 
16 per cent above the March figures. 
The 21,400 applications, however, were 72 
per cent below the preceding month’s 
total. The increases in claims and pay- 
ments were confined entirely to the three 
eastern regions—Atlanta, New York, and 
Cleveland—where the impact of the coal- 
mining holiday in March was most di- 
rectly felt. 


In mid-April employment on Class I 
railroads was 20,000 higher than in 
mid-March. 


There was a substantial decrease in 
recorded sickness among railroad em- 
ployes in April. There were 14,000 ap- 
plications filed, 69,500 claims filed, and 
66,600 payments made to a total of 
36,700 beneficiaries. Benefits paid 
amounted to $2,291,000, of which $161,000 
was for maternity. 





By rail, truck, or air, PORT OF 
LOS ANGELES is closest to 
eastern industrial areas, sav- 
ing valuable shipping time for 
exporters, importers, and traf- 
fic men. 


PORT OF LOS ANGELES ware- 
house—nearly 500,000 square 
feet of storage space at ship- 
side for trucking directly to 
assigned space in warehouse. 


Specify PORT OF LOS AN- 
GELES facilities . . . the Port 
that was planned and built 
for shipping. 
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Pamphlet on Airport Design 


The Civil Aeronautics Administration 
has announced issuance of a new edition 
of “Airport Design”, a pamphlet con- 
taining authoritative information on air- 
port planning and design. In describing 
the pamphlet, the C.A.A. said: 


“The pamphlet covers the broad gen- 
eral principles of airport planning and 
design and emphasizes such important 
preliminary steps as the means of deter- 
mining the size and type of the airport 
to be constructed, selection of site, as 
well as chapters on airport layout, plans 
and specifications, and details of design. 
Chapters are also included on heliports 
and seaplane bases. 

“The new pamphlet contains drawings 
showing variety of model airport layouts 
for both large and small fields as well as 
charts and graphs on a number of re- 
lated subjects. It discusses soils, paving, 
drainage, lighting, turfing and other 
items important to sound airport con- 
struction.” 

Copies of the pamphlet may be ob- 
tained at 30 cents each from the US. 
Government Printing Office, Washing- 
ton, D. C. 


A.M.A. Publishes Four 
Packaging Pamphlets 


Four pamphlets in its packaging series, 
containing papers presented at the 
seventeenth packaging conference and 
exposition held in April, 1948, at the 
Cleveland Auditorium, have recently 
been published by the American Man- 
agement Association, 330 West 42nd 
Street, New York 18, N.Y. The pam- 
phlets are priced at 75 cents each, and 
bear the following titles: 


No. 25. “Cost Controls for Packing, Ship- 
ping and Warehousing.” 

No. 26. ‘“‘A Primer on Basic Types of Ship- 
ping Containers and Interior Packing Pieces.” 

No. 27. “Consumer Packaging—Its Tech- 
nique and Psychology.” 

No. 28. “Specifications for Package Mate- 
rials and Design.” 


N.Y.C. Rail-Truck Service 


Coordinated rail-truck service is being 
established by the New York Central 
between 155 freight stations along its 
rail lines in Indiana and will be in op- 
eration by July 1, according to a New 
York Central announcement. 

The Central said the routes for the 
new service, designed to bring about a 
saving of one or more days in transit 
on l.c.l. merchandise freight shipments, 
were: McCordsville to Union City; An- 
derson to Elkhart; Anderson to New Cas- 
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tle and Crete; Cincinnati, O., to Aurora 
and Lawrenceburg, Ind.; Cincinnati to 
Laurel, Ind.; Greensburg to Batesville, 
Weisburg, North Vernon and Hope; In. 
dianapolis to Rushville and Shelbyville: 
Indianapolis to Trafalgar; Indianapolis 
to Stockwell; Indianapolis to Terre 
Haute; Terre Haute to Evansville, and 
Indianapolis to Danville, Ill. The faster 
l.cl. service was started by the Central 
in Illinois in April and similar service 
was planned for Ohio, the Central said. 






























Berge Reports on Diesel 
Motor Passenger Trains 
Used in Netherlands 


United States railroads could reduce 
costs and increase revenues of passenger 
trains by utilizing diesel motor trains 
with multiple-unit electric controls, as 
used in the Netherlands since 1924, Stan- 
ley Berge, associate professor of trans- 
portation at Northwestern University, 
Evanston, IIl., declared. 


Professor Berge said this was one of 
the conclusions reached in a research 
study of diesel motor trains throughout 
the world, conducted by the department 
of transportation at N.W.U. A complete 
documented report of this project would 
be released later this summer, he said. 

The basic Dutch design consisting ofa 
three-car articulated diesel motor train 
with two engines mounted in the center 
car can be run for approximately half 
the cost of an equivalent steam train, 
according to Professor Berge. In 1934 
the Netherlands Railways placed 4 
three-car motor trains in operation. 
These high-speed streamliners were 
placed on the central main lines, he said. 
The triple-car sets were articulated, and 
carried 164 passengers on a gross weight 
of 108 tons. Of the 40 trains, 35 were 
powered by two Maybach 410-horsepower 
engines and five by two 400-horsepower 
Stork-Ganz engines. 


“Following the extensive application of 
diesel motor trains by the Netherlands 
Railway, an observed increase in trafic 
took place,” declared Professor Berge. 
“The resultant faster, more frequent 
service succeeded in drawing traffic not 
only from the bus lines but also from 
private automobiles.” 








































New Pennsylvania Train 


A new, faster schedule for The Gel- 
eral, Pennsylvania all-Pullman train be- 
tween New York and Chicago, will be 
introduced on June 26, when the trall 
matches the running time of the Broad- 
way Limited, leader of the road’s fleet, 
the Pennsylvania Railroad has al 
nounced. 

“On its new 16-hour schedule, The 
General will offer features and services 
comparable with the Broadway, and wil 
be re-equipped with new all-private 
room sleeping cars, and lounge and mas- 
ter twin-unit dining cars,” said the 
Pennsylvania, adding: 

“Operating one hour in advance of_tbé 
Broadway in both directions,, the new Gel 
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eral will leave New York at 5 p.m. (eastern 
daylight time) and arrive in Chicago at 
8 a.m. (central daylight time); eastbound. 
departure from Chicago will be at 3:30 p.m. 
(CDT). with arrival in New York at 8:30 
am. (EDT). The train’s features will in- 
clude a new mid-train lounge car, in addition 
to the observation lounge car with solarium. 
The master dining room, occupying the full 
length of one car and served from a stain- 
less steel kitchen in the adjoining car, is 
outstanding.” 

Other schedule changes would also 
be made on June 26, officials said, with 
details to be announced before that 


date. 





Express Agency to Launch 
Nationwide Sales Program 


“A hard, two-fisted selling program 
of planned performance with the ob- 
jectives of increased business and job 
security” is the keynote of a national 
selling program of the Railway Express 
Agency beginning August 1, according to 
E. W. Hull, general manager of public 
relations and sales. 

“Lets Look Ahead” is the title of the 
sales plan which outlines in detail the 
subjects to be discussed, the manner in 
which meetings should be held and the 
benefits to all concerned which will be 
gained from the success of the program. 
Job security through increased business 
will be stressed. according to Mr. Hull. 

The first meetings will be held Au- 
gust 1 by the four operating vice-presi- 
dents which will be attended by general 
managers, superintendents and other 
Officials. They in turn will hold re- 
gional meetings in their respective 
territories until everyone will have an 
opportunity to attend a meeting. 

“Transportation is one of the most 
highly competitve fields in the business 
world today, said Mr. Hull. To get our 
share of the business every expressman 
and woman must be on his and her 
toes, not only to sell the service, but 
through their efforts to see that we 
deliver the high type of service we are 
selling.” 


Modern Fan Car Program 


The United Fresh Fruit & Vegetable 
Association, of Washington, D.C., an- 
nounces it can provide a 16 millimeter 
color and sound movie “Fresh As The 
Day It Was. Picked” plus a prepared il- 
lustrated speech on the use of the mod- 
ern fan car for use of heads of produce 
men in connection with trade meeting 
programs. Those desiring to arrange 
for the film and accompanying material, 
for which there will be no charge, are 
requested to write to Durward Seals, 
traffic manager of the association, at 
2017 S. St., N.W., Washington, D.C., the 
request to be received at least 10 days 
before the meeting date. 





Erie Adds Sleeping Cars 


Seven modern all-room sleeping cars 
will be added to the Erie Railroad’s pas- 
Senger service within a few weeks, R. B. 
Rogers, passenger traffic manager, Cleve- 
land, announces. Each car consists of 
1 ® individual roomettes and six double 
bedrooms and includes the latest develop- 
ments for the comfort and convenience 
ot travelers. Travelers may adjust light- 
ing and heating, or cooling, of individual 
Tooms to their own requirements. Private 
toilet, cooled drinking water and ward- 


robe facilities are provided. The cars will 
be assigned to service on the Erie’s main 
line between New York and Chicago. 





C. & E. I. Booms Florida 


As Summer Vacationland 


The east coast of Florida is an air- 
conditioned summer vacationland with 
average temperatures of 82 degrees, con- 
trasted with the sweltering humidity of 
midwest summers, according to Elmer E. 
Gordon, passenger traffic manager of the 
Chicago & Eastern Illinois Railroad. 

“Trade winds act like an air-condition- 
ing unit, pouring cool breezes over the 
entire east Florida coast,” he said. Chi- 
cagoans have come to look.upon Florida 
as an expensive winter playground for 
the wealthy. In reality, Florida is an 
ideal, summertime vacation spot for peo- 
ple who have to travel on a close budget.” 

The C. & E.I., in cooperation with the 
New Surf Hotel of Miami Beach, is now 
offering a round-trip vacation by coach 
on the streamlined Flagler, to and from 
Miama, with six nights at the New Surf, 
all for less than $115. 


Great Northern Builds Cars 


Building of 2,000 new steel box cars 
costing approximately $10,150,000 began 
May 24 at Great Northern Railway’s 
freight car shops at St. Cloud, Minn., 
says the company. 

Fifteen hundred of the cars are for 
Great Northern and 500 for the Spokane, 
Portland & Seattle Railway, a subsidiary. 
Each will weigh about 41,000 pounds 
and have a load capacity of 128,000 
pounds. Steel underframes are as- 
sembled at the railway’s Superior, Wis., 
shops and the rest of the work is done 
at St. Cloud on an assembly line basis. 
Construction is expected to continue 
into November. 


WATER 


Foreign Trade Zone Is 
Asset to San Francisco, 
Campbell Tells Luncheon 


The foreign trade zone 3 has already 
proved itself an asset to the Port of San 
Francisco in its first year of operation, 
according to James Campbell, superin- 
tendent. Over 9,000 tons of merchandise, 
amounting to $2,718,000 foreign value, 
have been received in the zone since its 
opening last June, Mr. Campbell reports. 
This was twice the value of the goods re- 
ceived in New York’s foreign trade zone 
in its first year of operation, he said. 
The San Francisco zone’s operations were 
severely affected by a three-month period 
of waterfront inactivity. 

The zone will shortly be equipped with 
machinery for cleaning and grading 
seeds, grains and other commodities such 
as beans and peas, and with machinery 
for bottling liquids, Mr. Campbell an- 
nounces. 

A special luncheon celebrating the 
first anniversary of the establishment of 
San Francisco’s foreign trade zone, spon- 
sored by importers, freight forwarders, 
civic and shipping leaders, was held June 
10 at the Vista del Mar restaurant, San 
Francisco.* Speakers were William G. 
Welt, representing the Board of State 
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Harbor Commissioners; G. L. Fox, gen- 
eral manager, San Francisco Chamber 
of Commerce, and Mr. Campbell. 


First Palletized Shipment 
Of Whiskey Arrives Via 


United States Lines 


“For the first time in the history of 
shipping whiskey across the Atlantic, a 
new method of handling this valuable 
cargo has been introduced by the United 
States Lines,” that steamship company 
announces. 


Cases of whiskey have hitherto been 
handled individually; the new method 
provides for palletizing the shipment be- 
fore it is loaded aboard ship, according to 
the. announcement. The first shipment 
arrived aboard the American Reporter 
and was discharged at a North River pier 
in New York City. It consisted of 1,800 
cartons and 200 wooden cases of Gilbey 
whiskey imported by National Distillers 
Products Corporation, New York City. 


Forty-eight cases or 56 cartons of whis- 
key were loaded on each wooden pallet, 
the unit loads being steel-strapped to the 
pallets, the U.S. Lines reported. Principal 
advantage of the new method, it said, was 
the reduction in breakage, a costly item 
to importers. The palletized unit loads 
also resulted in less handling of individ- 
ual cases and consequent economies both 
to foreign distillers and domestic import- 
ers, the steamship line said. 


Export Lines’ Agency 


George C. Gaede, passenger traffic 
manager of American Export Lines, Inc., 
has announced the appointment of the 
General Steamship Corporation, Ltd. of 
San Francisco, as Pacific coast general 
passenger agent for the American Ex- 
port Lines, effective June 1, embracing 
the territory of Hawaii, Alaska, British 
Columbia, Washington, Oregon, Cali- 
fornia, Idaho, Utah, Nevada, Arizona, 
and New Mexico. The General Steam- 
ship Corporation, Ltd., maintains offices 
in San Francisco, Los Angeles, Portland. 
Seattle and Vancouver. 

a” oe 

Freight train performance in 1948 was 
the highest on record, tons of freight 
moved one mile for each hour of freight 
train operation having been 18,779 tons, 
or an increase of 84.4 per cent compared 
with that for 1928, accerrding to the As- 
sociation of American Railroads. 
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William Van C. Brandt, of Philadel- 
phia, has been appointed managing di- 


rector of the Electric Industrial Truck 


Association, Long 
Island City, New 
York. He will as- 
sume his new duties 
July 1. Active in 
the association for 
the last 25 years, 
Mr. Brandt has re- 
signed his position 
as manager of rail- 
way and motive 
power sales for the 
Electric Storage 
Battery Co. of 
Philadelphia to ac- 
cept the new post. 
In the last few years he has served as 
a member of the association’s marketing 
committee and chairman of its statistical 
committee. He was elected vice-president 
of the association in 1947. Mr. Brandt 
succeeds C. F. Kells, who left the asso- 
ciation to become eastern manager of 
the B. J. Martin Publishing Co., Chicago. 
M. W. Heinritz, vice-president of Gould 
Storage Battery Corporation, Trenton, 
N.J., succeeds Mr. Brandt as vice-presi- 
dent of the association. 
7 oe * 

Thomas H. Wallace retired May 1 as 
traffic manager of the Michigan Liquor 
Control Commission, Lansing, Mich. Mr. 
Wallace began his transportation career 
aS an agent and operator for the old 
Pere Marquette Railway at Greenville, 
Mich., and in 1909 joined the Lansing 
Company as its traffic manager in Lans- 
ing, Mich. He was with that company 
in the capacity of secretary and traffic 
manager until 1943, when he retired. 
After one year of retirement, he took 
the position of traffic manager of the 


Michigan Liquor Control Commission. 
* * 


_W. V. C. Brandt 


Edward J. Hoy, Jr., of Silver Spring, 
Md., has joined the staff of the American 
Trucking Associations, Inc., Washington, 
D.C., as assistant to John Miller, chief 
of the freight claim section. 

* co aK 


Thomas A. Murphy, formerly assistant 
traffic manager of Pulp Sales Corpora- 
tion, New York City, has been appointed 
assistant import and export manager of 
the Firestone Tire & Rubber Co., Los 
Angeles, Calif. 

7 * * 

The Phi Alpha Gamma Upsilon Traffic 
Fraternity, San Francisco, Calif., has 
announced it will hold its monthly 
dinner meeting June 22 at Lucca’s Res- 
taurant. 

* * *x 

Wilson E. Pry has been promoted from 
district freight agent, at Nashville, Tenn., 
to district coal agent, at Buffalo, N.Y., 
for the Pennsylvania Railroad. Robert 
S. Vipond, formerly special representa- 
tive to the company’s western freight 
traffic manager, at Chicago, has been 
named district freight agent at Nash- 
ville. 

+* * + 

M. E. Keehan, freight claim agent of 
the Chicago Great Western Railway Co., 
at Chicago, has retired after more than 


39 years of service. G. N. Reilly, gen- 
eral claim agent, assumed jurisdicticn 
over the railroad’s freight claim depart. 
ment there in addition to his present 
duties, effective June 1. 

* * * 


Gilbert M. Kapke has been promoted 
from ticket clerk to city passenger 
agent of the Milwaukee Road, at Mil- 
waukee. 

* * * 

H. H. Wilke has been appointed gen- 
eral agent for the Chicago & Eastern 
Illinois Railroad Co., at Chicago. The 
position of assistant general agent there 
has been abolished. 

* * * 

Carl E. Seacord has been appointed 
commercial agent of the Illinois Ter- 
minal Railroad Co., with headquarters 
at St. Louis, effective June 16, succeed- 
ing James J. Dooley, who retired May 
31 after 30 years of service with the 
company. 

* es 

A. G. Oldenguist, formerly assistant 
general passenger agent for the Erie 
Railroad Co., at Chicago, has assumed 
the duties of general passenger agent 
there formerly performed by H. T. Har- 
low, who retired June 1 after 45 years of 
service. 

+ * * 

J. W. Hailey, assistant general freight 
agent for the Missouri Pacific Lines, 
New Orleans, La., retired June 1 after 
more than 44 years of continuous service. 

* * = 


C. B. Lowry has been appointed com- 
mercial agent of the Denver & Rio 
Grande Western Railroad Co., at Seattle, 
Wash., succeeding P. O. Spurgeon, pro- 
moted. ; 

« ck * 

The Chesapeake and Ohio Railway 
Co. has announced the following ap- 
pointments, effective June 1: Harry B. 
May, assistant industrial commissioner, 
and T. L. Diak, industrial agent, at 
Detroit, Mich.; Erwin Thomas, assistant 
industrial commissioner, and V. D. Moore 
and G. D. Moffett, Jr., industrial agents, 
at Huntington, W.Va. 

* * * 

Edward H. Buelow, formerly train- 
master of the Mississippi division of the 
Illinois Central Railroad at Jackson, 
Tenn., has been appointed superintend- 
ent of the railroad’s Memphis division, 
at Memphis, succeeding the late O. H. 
McFarlin. 

7 * x 

Herbert Drew, former agent of Na- 
tional Airlines’ operations in Jackson- 
ville, has been appointed station manager 
for the company at Baltimore, succeeding 
Max Hutchinson, who has _ assumed 
the post of assistant station manager 
at Washington, D.C. Others named 
to positions of station manager for the 
company, include H. J. Langford, at 
Valdosta, Ga., and J. D. Tilford, at 
Marianna. 

os * cs 

Karl Fischer, vice-president of the 
executive department, Burlington Linés, 
retired June 15, at his own request, aftet 
40 years of service. He entered the 
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service of the company at Ottumwa, Ia., 
in 1909. In 1940, he was granted a leave 
of absence to become deputy transporta- 
tion commissioner on the Advisory Com- 
mission to the Council for National De- 
fense at Washington, D.C., and after 
returning to the company in 1942 he 
was appointed assistant to the president, 
later being named to the position from 
which he has now retired. 

. * oo 


Lucian O. Sprague, of Minneapolis, 
president of the Minneapolis & St. Louis 
Railway, participated as a delegate 
from the United States and member of 
various transportation committees in the 
annual meeting of the International 
Chamber of Commerce, June 13-17, at 
Quebec, Canada. He was appointed as 
a delegate by Henry J. Heins, of Pitts- 
burgh, president of the International 
Chamber. Mr. Sprague is also a member 
of the transportation and communica- 
tions committee of the U.S. Chamber of 
Commerce, appointed for the 1949-50 
term by Herman W. Steinkraus, presi- 
dent of the chamber. Evans A. Nash, of 
Oklahoma City, is chairman of the com- 
mittee. 

* * * 

American Airlines has announced sev- 
eral personnel changes in its public rela- 
tions department, which include the ap- 
pointment of Edward Doherty as assist- 


ant director of public relations for 
American and Robert Demme to the 


same position in American Overseas Air- 
lines. 
of public relations for American’s east- 


ern region, has assumed the position of 
editor of Flagship News, the company’s 


house organ, replacing Warren Wheaton, 
who has resigned to enter private busi- 
ness. Irwin Nye, formerly 


Laboratories, was named assistant edi- 
tor of the publication. Michael Wardell, 
until recently public relations and rec- 
reation chief for the Veterans Admin- 
istration in the New York area, was 


named acting director of public relations 


for the airline’s eastern region, with 
headquarters in New York. 
* + at 
Elected vice-presidents of Pan Ameri- 
can Airways, at a board of directors 
meeting June 7, were Admiral John H. 





The regular monthly meeting of the 
Calumet Transportation Association, East 
Chicago, Ind., designated as “Rail and 
Air Express Night”, was held June 15 
at Phil Smidt’s & Sons Restaurant in 
Hammond, Ind. The principal speaker 
was Ray Olcott, public relations repre- 
sentative for the Railway Express 
Agency. Arrangements were handled by 
G. C. Mauck, agent for the express 
agency. 

* * * 


The main event of a varied sports pro- 
gram planned by the Transportation Club 
of the Rochester (N.Y.) Chamber of 
Commerce for its twenty-ninth annual 
outing to be held June 23 at the Point 
Pleasant Hotel will be a baseball game 
between the “Mis-routers’ and _ the 
“Rough-handlers”, Andrew C. Hartzell, 


David Nopper, formerly director 


in public 
relations work for Airborne Instruments 





Towers, U.S. Navy, retired, formerly as. 
sistant vice-president of the company, 
and Harold E. Gray, heretofor manager 
of the airline’s Pacific operations. 

* * a. 


C. E. Nethken has been reappointed 
as a member of the Public Service Com- 
mission of West Virginia for a term 
expiring May 31, 1955. He has been 
designated chairman for the year ending 
May 31, 1950. 

+ aK ck 

William V. Blake has resigned as su- 
perintendent of the bureau of rates and 
services of the Ohio Commission to en- 
gage in a private consulting practice on 
transportation, rates and tariff matters 
in Columbus, O. He isa member of the 
American Bar and Ohio Bar Associa- 
tions and the Association of Interstate 
Commerce Commission Practitioners. 

* * * 


Oliver H. Welf, Jr. has been named 
secretary of the Ohio Public Utilities 
Commission, succeeding Thomas YW. 
Maxson. 

x * Bd 

The Singer Trucking & Warehouse 
Co., New York City, held its annual 
fishing party June 18, which was at- 
tended by approximately 50 New York 
metropolitan area food brokers, sales 
representatives, wholesale grocers and 
food traffic men. Following breakfast 
at the warehouse, the party boarded the 
60-foot “Amphion” berthed at Singer’s 
pier for the trip to nearby fishing banks 
on Long Island Sound. The committee 
for the affair was headed by Howard I. 
Sakin, assisted by Joseph J. Mahler. 

ok * * 


C. J. Sayles, executive assistant to 
vice-president in charge of traffic, 
Wabash Railroad Co., will retire from 
active service with the company, at his 
own request, June 30. He has completed 
50 years of railroad service, 45 of which 
were with the Wabash. 





OBITUARIES 
a asteeaeeneenereenneenaenlll 


William P. Lee, assistant freight traffic 
manager of the Chesapeake & Ohio 
Railway, Pere Marquette district, died 
June 10. He was a member of the De- 
troit Traffic Club. 





chairman of the outing committee, has 
announced. Bill Johnson is in charge of 
dinner arrangements. Reservations are 
being handled by Cliff Lankford and his 
committee. 
* * ok 
The annual spring dinner dance of the 
Transportation Club of Kansas City, 
Kansas City, Mo., will be held June 25 
at the Quivira Country Club, Claude 
Stewart, entertainment chairman, has 
announced. 
* * oo 


A. C. Roy, of Eastern Gas & Fue! As- 
sociates, was elected president of the 
Traffic and Transportation Association 
of Pittsburgh for the coming year at the 
association’s annual meeting held June 3 
at the Fort Pitt Hotel, Pittsburgh, P. 
He succeeds Fred G. Ruff, of the Norfolk 
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& Western Railway Co. Mr. Roy here- 
tofore served as the association’s vice- 
president, which position is now held by 
Ray Downey, of the Terminal Railroad 
Association of St. Louis. Other officers 
elected were: Recording secretary, Robert 
Crosby, Westinghouse Electric Co.; finan- 
cial secretary, W. J. Schwartz, Bessemer 
& Lake Erie Railroad; membership 
secretary, E. J. Smith, Hartman Transfer 
Co.; treasurer, R. E. Morey, St. Louis- 
San Francisco Railway; custodian, W. A. 
McClarin, D. L. Clark Co.; and historian, 
Joseph Staska, Southern Railway. Named 
to the executive committee were R. P. 
Abraham, Spang-Chalfant Co.; J. E. 
Weller, Allis Chalmers Manufacturing 
Co.; George C. Johnston, Aluminum Co. 
of America; George A. Kiel, Erie Rail- 
road; H. R. Young, Keystone Lawrence 
Transfer Co.; and N. H. Werner, Werner 
Transfer & Storage Co. 


* * * 


Newly-elected officers of the Junior 
Traffic Club of Metropolitan St. Louis, 
St. Louis, Mo., were installed at the 
club’s dinner meeting June 1. It was 
announced at the meeting that the club 
had been incorporated under the laws 
of Missouri, and new articles of incor- 
poration and by-laws were adopted. 
New officers, to serve for the coming 
year, are: President, Roy L. Eyster, 
Lambert Pharmacal Co., who succeeds 
Oliver A. Kohl, of Ludlow Saylor Wire 
Co.; first vice-president, Lester Brey- 
fogle, Hannibal-Quincy Truck; second 
vice-president, Raymond MaHoney, 
Elder Manufacturing Co.; third vice- 
president, James McKay, National Car- 
loading Co.; recording secretary, Frank 
Ott, Universal Carloading Co.; financial 
secretary, Fred Schmidt, Pacific Inter- 






















































SAYS 












Corporation. 













“We use AIRFREIGHT whenever we want fast, safe, 
dependable shipments of finished products or raw 
materials. In the introduction of our 1949 models, it 
would have been impossible to maintain our schedules 
without CAPITAL: AIRFREIGHT”, writes H. L. Clary, 
Director of Sales for Norge Division, Borg-Warner 


mountain Express; treasurer, Salvador 
DelMar, Byers Transportation Co.; in- 
dustrial director, Frank Becht, Falstaff 
Brewery Co.; and transportation direc- 
tor, George Waeckerley, Middlewest 
Freightways. In accordance with its 
policy, there will be no regular business 
meetings of the club in July and August 
but will continue usual summer activities 
consisting of a family picnic, boat ride, 
and baseball night. 


co * * 


J. R. Brown, district passenger agent 
of the Pennsylvania Railroad, Minne- 
apolis, Minn., has been elected president 
of the Traffic Club 
of Minneapolis for 
the ensuing year. 
Formerly the club’s 
treasurer, he suc- 
ceeds L. A. Hart, 
traffic manager of 
the Cream of 
Wheat Corpora- 
tion. Other officers 
elected were: Vice- 
President, Howard 
A. Shultz, city 
freight agent, 
Northern Pacific 
Railway Co., suc- 
ceeding F. N. Replogle, general traffic 
manager, Cargill Incorporated; secre- 
tary, Rowland E. Dobbins, traffic man- 
ager, Northrup, King & Co., replacing 
Russell F. Berndt, assistant to general 
traffic manager, Soo Line Railroad; and 
treasurer, B. W. Heckman, manager, 
traffic department, Land O’Lakes Cream- 
eries, Inc. The Club’s ninth annual out- 
ing will be held June 24, 25 and 26 at 
Roberts Pine Beach Hotel on Gull Lake. 
Henry H. Moench is chairman, and 
George H. Luck, co-chairman, of the 


J. R. Brown 





Of 
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outing committee. An attendance of 250 
members and guests is estimated. The 
program includes a special golf tourna- 
ment, fishing contests and other events 
for which prizes will be given. 

oe ok * 


The Transportation Club of Buffalo, 
Inc., will hold its first golf outing, desig- 
nated as “Railroad, Steamship and Ship- 
pers Day,” June 21 at the Transit Valley 
Country Club, East Amherst, N.Y. 


* * * 


The Transportation Club of Peoria, 
Peoria, Ill., will hold its annual picnic 
June 23 at Shore Acres Country Club. 
The entertainment committee has ar- 
ranged for automobile transportation 
from the Pere Marquette and Jefferson 
Hotels. 


* * * 


The Wisconsin Valley Traffic Club will 
hold its second annual golf outing and 
jamboree on June 29 at the Rhinelander 
Country Club, Rhinelander, Wis. 

* ao £ 

The Traffic Club of Baltimore, Inc., 
will hold a crab feast the afternoon of 
June 28 at Ruth’s Villa. Members were 
invited to a luncheon and inspection tour 
of the Globe Brewery June 13 in celebra- 
tion of the brewery’s two hundredth an- 
niversary. 

a * * 

The Lansing (Mich.) Traffic Club has 
announced plans to hold its summer golf 
outing July 12 at the Walnut Hills Golf 
Club. Both lunch and dinner will be 
served. 

ok * 6 

The Traffic Club of Erie, Erie, Pa., will 
hold its summer outing July 20 at the 
Kahkwa Club. Officers of the club in- 
clude F. W. Goss, agent, Nickel Plate 









Call your local Capital AIRFREIGHT Represen- 
tative for complete details about Capital AIR- 
FREIGHT’S Overnight Delivery service between 
70 cities with connecting services to any airport 


in the world... 


Through just such fast, safe, dependable Overnight 
Delivery service, Capital AIRFREIGHT can mean an 
extra profit potential to your business by helping you 
send more products to more markets quicker, cut 
expensive packing costs, cut expensive warehousing 
costs and operate with smaller inventory! 
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Road, president; R. J. Pick, traffic man- 
ager, Ruberoid Co., vice-president; W. 
F. Miesel, traffic manager, Bucyrus-Erie 
Co., treasurer; and O. P. Smith, traffic 
manager, Manufacturers Association of 
Erie, secretary. 


* a * 
The Traffic Club of Chicago will hold 


its first golf outing of the season at 
Medinah Country Club June 30. The 


twelve golfers making the lowest net 
scores will be eligible for participation 
in the semi-final playoffs for the club 
championship, to be held later in the 
season. Luncheon and dinner will be 
served. L. R. Schramm, general freight 
agent, Burlington Lines, is chairman 
of the sports and pastimes committee 
in charge of the outing, and Carl 
Groninger, general freight agent, Bal- 
timore and Ohio, is secretary. 


Ic¢¢c DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30232, assigned July 5, at Hous- 
ton, Tex., postponed to a date to be fixed. 

Hearing in 30173, assigned July 7, at 
Memphis, Tenn., canceled. 


June 20—Brooklyn, N. Y.—St. George Hotel 
—Examiner Rannells: 
MCs 110325—-Transcon 
carrier application. 
June 20—Chicago, Ill.—_U. S. Customs House 
—Examiner Driscoll: 

MC 22254, Sub. 15—Trans-American Van 
Service, Inc., Chicago, Ill., common car- 
rier application. 

June 20—Denver, Colo.—State Comm.—Ex- 
aminer Simmons: 

MC 1554, Sub. 7—E. L. Farmer & Co., 
Odessa, Tex 

MC 16454, Sub. 9—Rogers Truck Line, 
Kilgore, "Tex. 

MC 23618, Sub. 5—O. H. McAlister, Big 

Sub. 9—A. L. McAlister, Wichita 


, Tex. 
“Sub. 28—Hunsaker Trucking 

Contractor, Inc., Dallas, Tex. 

MC 55902, Sub. 5—Eagle Trucking Co., 
Kilgore, Tex. 

MC 74321, Sub. 15—B. F. Walker, Inc., Ft. 
Worth, Tex. 

MC 93318, Sub. 8—Joe D. Hughes, 
Houston, Tex. 

MC 105488, Sub. 33—Combs Truck Line, 
Houston, Tex. 

MC 106069, Sub. 3—McdAlister Trucking Co., 
Big Spring, Tex. 

MC 106407, Sub. 11—T. E. Mercer Teaming 
& Trucking Contractor, Ft. Worth, Tex. 

MC 106509, Sub. 11—Younger Bros., J. M. 
English Truck Lines, Inc., Houston, Tex. 


Lines, common 


Inc., 


June 20—Denver, Colo.—State Comm.—Ex- 
aminer Simmons: 
MC 82733, Sub. 1—Case Bros., Gainsville, 


Tex. 
MC 105553, Sub. 16—C. J. Simpson, Dallas, 


Tex. 

MC 105984, Sub. 5—John B. Barbour Truck- 
ing Co., Iowa Park, Tex. 

MC —. _— 8—Heavy Haulers, Inc., 
Dallas, 

MC 109064," ‘sub. 3—Jim G. Norris, Ft. 
Worth, Tex. 

MC 109101, Sub. 1—J. H. Marks Trucking 
Co., Inc., Odessa, Tex. 

June 20—Denver, Colo.—State Comm.—Ex- 
aminer Simmons: 

MC 108944, Sub. 7—Newsom Truck Line, 
Inc., Houston, Tex. 

June 20—Denver, Colo. —State Comm.—Ex- 
aminer Simmons 

MC 107322, Sub. 54—Bell Transportation 
Co., Houston, Tex. 

June 20—Harrisburg, Pa.—State Comm.—Ex- 
aminer Johnston: 

I. & S. M-3007—Empty containers, Md., 
N. J. and N. Y. to Muncy, Pa. 

June 20—Madison, -Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC 18240, Subs. 3, 4 & 5—F. Brigham, 
Evansville, Wisc. Common carrier appli- 
cation. 

June 20—Milwaukee, Wisc.—Hotel Schroeder 
—Examiner Snider: 

30105—-Blatz Brewing Co. v. C. M. St. P. 
& P., et al. 

June 20—Newark, N.J.—State Comm.—Ex- 
aminer Peterson: 

MC-68203—Andrew McDermott, Inc., New- 
ark, N.J., common carrier application. 
June 20—Newark, N.J.—State Comm.—Ex- 

aminer Peterson: 

MC-FC 29191—Federal Storage, & Capitol 
Storage Corp., Newark, N.J., common car- 
rier application. 

June 20 ew York, N. Y.—641 Washington 
Street—Examiner Crowley: 

MC-F 4114—Alabama Mineral Land Co., 
et al, Control; Malone Freight Lines, 
Inc. Lease (Portion) Safety Transporta- 
tion Corporation. 

June 20—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 
a i Sub. 8—Clare Schnepp, Walton, 
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June 20—Pittsburgh, Pa.—New Fed. Bidg.— 
Examiner Badian: 

MC 25554, Sub. 21—Carroll Tran: port, 

Inc., Cleveland, Ohio, common Carrie; ap- 


plication. 
June 20—San Francisco, Calif.—449 P. o,. 
Bldg.—Jt. Bd. 75: 

MC 68526, Sub. 2—-Pacific Transfer Co, 
Sacramento, Calif., common carrier ap- 
plication. 

June 20—Seattle, Wash.—Fed. Bldg.—krEx- 
aminer Silverman: 

MC 110716—Washington Auto Transport, 
Tacoma, Wash., common carrier «ppli- 
cation. 

oa. “ a oeeeen, Wash.—Fed. Bldg.—%Jt, 

MC 110918—Hall’s Fuel & Transfer, Ellens- 
— Wash., common carrier applica- 

on 


J wae ee, Kans.—State Comm .—Jt. 


MC 200, Sub. 94—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
Plication. 


June .20—Topeka, Kans.—State Comm— 
Examiner Harrison: 
MC 71989, Sub. 2—Vernon F. Winchester, 
— Kans., common carrier appli- 
cation 


June 20—Washington, D. 
Kassel : 

MC 84728, Sub. 21—Safeway Trails, Inc. 
Washington, Dv. C. 


June 20—Washington, D. C.—Argument: 
Section 5a, Appl. 2—Western Traffic Ass’n., 
agreement. 


June 20—Washington, D. C.—Jt. Bd. 278: 

MC 102615, Sub. 478—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

June 20—Washington, D. C 

MC 105225, Sub. 1—Service, Inc., Wash- 
ington, D. C., common carrier applica- 
tion. 

June 21—Bridgeton, N. J.—Fed. Bldg.— 
Examiner Romero: 

Finance 16443—Application of Walter 
P. Gardner, Trustee of C. RR. of N. J. 
for a certificate of public convenience 
and necessity permitting abandonment 
of a portion of Cumberland and Maurice 
River Branch Line of railroad extend- 
ing from Station 898 plus 60 to Station 
1127 plus 12, approximately 4.33 miles, 
all in Commercial Township, Cumber- 
land Cty., N. J. 

June 21—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC 109650, Sub. 3—Kust Trucking, Cole- 
man, Wisc. Contract carrier application. 

June 21—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC 110216, Sub. 2—Johnson Feed Company, 
— Wisc. Common carrier applica- 

on. 
June 21—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC 110866—Crandall & Adams, Detroit, 
Mich. Contract carrier application. 
June 21—Minneapolis, Minn.—U. S. Ct— 

Examiner Snider: 

I. & S. 5640—Advances to shippers of 
butter & eggs at Minneapolis. 

June 21—Newark, N.J.—State Comm.—Ex- 
aminer Peterson: 

MC 59597, Sub. 1—William Mercoun, Inc. 
—_e N.J., common carrier applica- 

on. 


C.—Examiner 
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June 21—Newark, N.J.—State Comm.—Ex- 
aminer Peterson: 

MC 110852—The Theobald Industried 
Corp., Kearny, N.J., contract carrier ap- 
plication. 

June 21—Newark, N. J.—State Comm.—Ex- 
aminer Peterson: 

#MC 59597, Sub. 1—William Mercoun, Inc., 
Carlstadt, N. J.. common carrier applica- 
tion. ‘ 

June 21—New York, N. Y.—641 Washington 
St.—Examiner Johnston: 

MC-C 1020—General Instrument Corp. v. 
Helm’s New York Pittsburgh Motor Ex- 
press, Inc., et al. 

June 21—New York, N. Y.—64l1 Washington 
St.—Examiner Johnston: 

MC-C 1001—Approved Marine Devices Co. 
v. Cooner Motor Lines, Inc. 

June 21—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

McC 110351—H. J. Gongaware & Sons, Ir- 
win, Pa., common carrier application. 
June 21—Pittsburgh, Pa.—New Fed. Bldg.— 

Examiner Badian: 

%*MC 13134, Sub. 6—Gibbons Motor Express, 
Washington, Pa., 

June 21—St. Louis, Mo.—Hotel Statler—Ex- 
aminer Dishman: 

F. S. Appls. 23126, 23345, 23703, 23765, 23939, 
23943, 23944 and 24050—Liquefied chlorine 
gas to St. Louis and Kansas City, Mo. 

June 21—Seattle, Wash.—Fed. Office Bldg. 


—Jt. Bd. 237: 
MC 110847—Dan MacLure’s Taxi Ltd., 


Vancouver, B. C., Canada, common car- 
rier application. 
oe * 1. “wena Wash.—Fed. Bldg.—2Jt. 
MC 65802, Sub. 1—Lynden Transfer, Inc., 
Lynden, Wash., common carrier appli- 
cation. 
oe te -e Kans.—State Comm.—Jt. 


MC 966, Sub. 4—Capitol Truck Lines, 












































Topeka, Kans., common carrier appli- 
cation. 

June 21—Topeka, Kans.—State Comm.—Jt. 
Bd. 140: 






MC 2095, Sub. 1—N. Bestwick, Sabetha, 
Kans., common carrier application. 
June 21—Washington, D. C.—Division 4: 

29622—United States of America v. A. & R., 


et al. 

oy" ee States of America v. A. & R., 
et al. 

29746—United States of America v. A. & R., 


et al. 

29795—United States of America v. South- 
ern Pacific, et al. 

29805—Untied States of America, v. Union 
Pacific, et al. 

June 21—Washington, D. C.—Jt. Bd. 226: 

MC 110683, Sub. 3—Smith’s Transfer Corp. 
of Staunton, Va., common carrier appli- 
cation. 

June 22—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Kilroy: 

MC 67818, Sub. 19—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

—_ tees Wisc.—State Comm.—ZJt. 

MC 66562, Sub. 934—Railway Express 
Agency, Inc., New York, N. Y. Common 
carrier application. 

ome, + a eee Wisc.—State Comm.—ZJt. 

MC_ 108325, Sub. 1—Whey Transport Co., 
Menominee, Mich. Contract carrier ap- 
plication. 





























June 22—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC 110420, Sub. 5—Quality Milk Service, 
Inc., Burlington, Wisc. Common carrier 
application. 

June 22—Newark, N.J.—State Comm.—Ex- 
aminer Peterson: 

MC 101449, Sub. 5—-Pennsylvania Petroleum 
Transportation Co., Philadelphia, Pa., 
contract carrier application. 

June 22—Newark, N.J.—State Comm.—Ex- 
aminer Peterson: 

MC 116928—Ferguson Brothers, East Mill- 
stone, N.J., contract carrier. 

June 22—New York, N. Y.—64l Washington 
St.—Examiner Johnston: 

I. & S. M-3003—Alcoholic liquors, Peeks- 
kill, N. Y. to N. J. 

I. & S. M-3025—Gin or whiskey, Peeksville, 
N. Y. to N. J. 

June 22—Pittsburgh, Pa. 

Examiner Badian: 

MC 10€760, Sub. 19—Whitehouse Trucking 

Dearborn, Mich., common carrier applica- 

tion. 

MC 110828—Ritchey Trans. Co., Corp., New 

Bethlehem, Pa., common carrier applica- 


New Fed. Bldg.— 





tion. 
June 22—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd: 172: 
MC 29447,. Sub. 1—Sandy Truck Line, 
Sandy, Oreg., common carrier applica- 
tion. 


MC 108436—J. R. Milton, Coos Bay, Oreg., 
common carrier application. 

June 22—St. Louis, Mo.—Hotel Statler— 
Examiner Dishman: 

F. S. A. 23675—Cotton factory sweepings 
to W.T.L. territory. 

June 22—St. Louis, Mo.—Hotel Statler— 
Examiner Dishman: 

I. & S. 5650—Loading and unloading live- 
stock at Texarkana. 

June 22—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 160: 

%*MC 111109—Salem Central Transportation 
Co. Inc., Salem, Ill., common carrier ap- 
plication. 

June 22—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 101075, Sub. 4—Transport, Inc., Moor- 
head, Minn., common carrier application. 

June 22—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 101075, Sub. 4—Transport, Inc., Moor- 
head, Minn., common carrier application. 

June 22—Topeka, Kans.—State Comm.— 
Examiner Harrison: 

MC 67343, Sub. 2—Levin Bros., Kensing- 

ton, Kans., common carrier application. 
—_ tare D. C.—Examiner Naf- 
alin: 

I. & S. M 3030—Classifications, chenille. 

June 22—Washington, D. C.—Jt. Bd. 12: 

MC 1091, Sub. 3—Garford Trucking, Inc., 
South River, N. J., common carrier ap- 
plication. 

o—-, ." “me Wisc.—State Comm.—4Jt. 


da. 96: 

MC 73546, Sub. 9—Central Wisconsin Motor 
Transport Co. Corp., Wisconsin Rapids, 
Wisc. Common carrier application. 

June — Wisc.—State Comm.—Jt. 


Bd. 96: 

MC 80430, Sub. 44—Gateway Transportation 
Co., an Ill. Corp., La Crosse, Wisc. Com- 
mon carrier application. 

June 23—Newark, N. J.—State Comm.—Ex- 
aminer Peterson: 

MC 32775, Sub. 3—Herman Forwarding 
Co., Corp., New Brunswick, N.J., common 
carrier application. 
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June 23—New York, N. Y.—64l1 Washington 
St.—Examiner Johnston: 
I. & S. M-2983—Minimum charges per ship- 
ment from N. J. and N. Y. 


June 23—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 65: 

MC 33935, Sub. 7—-White Star Lines, Inc., 
Hagerstown, Md., common carrier ap- 
plication. 

June 23—Portland, Ore.—Multnomah Cty. 
Ct.—Examiner Silverman: 

MC 52858, Sub. 11—Convoy Co., Seattle, 
Wash., common carrier application. 
June 23—St. Louis, Mo.—Mark Twain 

Hotel—Examiner Kephart: 

MC 29566, Sub. 4—Southwest Frt. Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

June 23—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Kephart: 

MC 29566, Sub. 4—Southwest Freight Lines, 
Inc., Kansas City, Mo., common Carrier 
application. 

June 23—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 145: 

MC 110829—E. L. Molter Truck Service, Fer- 
gus Falls, Minn., common carrier appli- 
cation. 

June 23—Washington, D. C.—Division 3— 
Argument: 

30000—City of Sturgeon Bay, et al. v. Ann 
Arbor, et al. 

June 23—Washington, D. C.—Examiner Garo- 
falo: 

%MC 68645, Sub. 5—Pace’s Transfer, Front 
Royal, Va., common carrier application. 

June 23—Washington, D. C.—Examiner. Bern- 
hard: 

x%Finance 16596—Application of Atlantic 
and Danville for authority under section 
5(2) of the Interstate Commerce Act to 
acquire Trackage Rights Over Line of 
Richmond & Mecklenburg R. Co. bet 
Jeffress and Clarksville Junction, Va., as 
Consistent with the Public Interest. 

%Finance 16597—Application of Atlantic 
and Danville for Authority under Section 
5(2) of the Interstate Commerce Act to 
Acquire Trackage Rights Over Line of 
Atlantic Coast Line R. Co. from Boone 
to Pinners Point, Va., and Joint Use of 
Terminal Facilities at Pinners Point of 
Atlantic Coast Line as Consistent with 
the Public Interest. 

June 23—Wichita, Kans.—Hotel Lassen—Jt. 


Bd. 52: 

MC 29130, Sub. 59—The Rock Island Mo- 
tor Transit Co., Chicago, Ill., common 
carrier application. 

a, br ums Kans.—Hotel Lassen—QJt. 

MC 29130, Sub. 60—The Rock Island Mo- 
tor Transit Co., Chicago, Ill., common 
carrier application. 

June 24—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Kilroy: 

MC 107818, Sub. 6—Greenstein Trucking 

Co., Pompano, Fla., common carrier ap- 


plication. 
U. S. Ct.—Ex- 


June 24—Hartford, 
aminer Johnston: 
I. & S. M-3024—Wastepaper, Philadelphia, 
Pa., to Montville, Conn. 
a ee Conn.—U. S. Ct.—Jt. Bd. 
MC-C 1024—Federal Electric Products Co. v. 
Salter’s Express Co., Inc. 
June 24—Kansas City, Mo.—Hotel Pickwick— 
Examiner Dishman: 
30172—The Lackawanna Beef & Provision 
Co. v. D. L. & W. 


(Continued on page 82) 
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Maps and Abed aDhiihe Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare the material is presented in a way shippers oll 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these . highway carriers and routing freight. 


Key fo Maps in This Salton 


qqmmmmmem Daily INTER- and INTRAstate service. 
memes Daily INTERstate service (no INTRAstate). 
sommeseses Daily coordinated rail-motor service. 
Irregular of special service routes 
eeesese: Connecting lines. 
eecece ce Ferries. 

@ O Principal points served. 





















ES Terminal cities. 










Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 









CENTRAL & EASTERN STATES 






OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 


* 
he oO rw Gd ; k i r u Cc ke Li n & Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
5350); Cly ., 402 Spring St. (Phone 2561) Defiance (Phone 
556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 
State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mans- 





66 , 4 field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Satisfy your Customers with Rd. (Phone 2181), Napoleon (Phone, 28741), Norwalk, 36 
e 99 ocodiawn ve. one 3 anausky, e i . 

Norwalk Service (Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291, Ver. 






milion (Phone 3363); Warren (United Terminats) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 
Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken 
dalliville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


— TERMINALS—Chicago, 18th and Canal (Monroe 







J. F. Ernsthausen 
President 


C. W. Hoke COMMON CARRIER 
Vice-President 1.C.C. Certificate No. 71096 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—266 
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PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 
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INSURANCE Co.). Blanket Employees Bond Ye © 
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June 24—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 
MC 52657, Sub. 408—Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier appli- 
cation. 


June 24—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 
MC 11669, Sub. 4—North Braddock Motor 
Lines, Braddock, Pa., common carrier 
application. 


June 24—Portland, Ore.—Mutnomah Cty. 
Ct.—Examiner Silverman: 
MC 74177, Sub. 8—Willamette Hauling Co., 
Portland, Ore., common carrier applica- 
tion. 


June 24—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd. 45: 

MC 37563, Sub. 6—Tillamook-Portland Au- 
to Freight, Inc., Tillamook, Ore., com- 
mon carrier application. 

MC 110707—-Dependable Transportation Co., 
Inc., Portland, Ore., common carrier ap- 
plication. 


June erly Paul, Minn.—State Comm.—4Jt. 
Bd 
MC 42380, Sub. 15—Minnesota-Wisconsin 
Truck Line and McCue Transfer Co., St. 
Paul, Minn., common carrier application. 


June 24—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 110193, Sub. 5—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

June 24—Washington, D. C.—Jt. Bd. 68: 

MC 105465, Sub. 1—Lambert Transfer Co., 
—_ Va., common carrier applica- 

on. 
June 24—Wichita, Kans.—Hotel Lassen—Jt. 
Bd. 195: 


MC 104852, Sub. 2—P. & H. Truck Service, 
Hutchison, Kans., contract carrier ap- 
plication. 

June 25—Portland, Ore.—Multnomah Cty. Ct. 
—Examiner Silverman: 

MC 52858—Convoy Co., interpretation of 
certificate. 

June 27—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Johnston: 

I. & S. M-2996—Wool, wool yarn, waste, 
over Stub’s Express. 

June 27—Chicago, Ill.—_U. S. Custom Hse.— 
Examiner Kilroy: 

MC 109344, Sub. 2—Security Motor Service, 

Chicago, Ill., common carrier application. 
June 27—Chicago, Ill.—_U. S. Customs Hse.— 

MC 52709, Sub. 27 (B)—Ringsby Truck 
Lines, Inc., Denver, Colo., common car- 
rier application. 

June 27—Dallas, Tex.—Baker Hotel—Exam- 
iner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

—— 2i—Grand Island, Nebr.—U. S. Ct.—Jt. 


MC 84756, Sub. 5—Valentine Motor Line, 
Valentine, Nebr. Common carrier appli- 
cation. 

June 27—Kansas City, Mo.—Hotel Pickwick— 
Examiner Williams: 

I. & S. M-3035—substituted Rail Service by 
Red Ball Transfer Co. 

June 27—Madison, Wis.—State Comm.—ZJt. 


Bd. 96: 

MC 57641, Sub. 19—Cardinal Lines, Inc., 
Janesville, Wis., common carrier ap- 
plication. 

June 27—Newark, N. J.—State Comm.—Ex- 
aminer Fuller: 

*I. & S. 5652—Lehigh Valley R.R. Commu- 
tation Fares, N. Y.-N. J. 

June 27—New York, N. Y.—641 Washington 
St.— Examiner Peterson: 
MC 110281, Sub. 5—A. E. A. Co., Inc., Long 
—. N. J., common carrier applica- 
on 
June 27—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

MC 31600, Sub. 205—P. B. Mutrie Motor 
Transportation, Inc., Boston Mass. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 206: 

MC 104347, Sub. 65—-Leaman Trans. Corp. 
Downington, Pa., common carrier ap- 
plication. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 104340, Sub. 94—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

MC 104347, Sub. 64—Leaman Trans. Corp., 
Downington, Pa., common carrier ap- 
Plication. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 206 

MC 102616, Sub. 479—Coastal Tank Lines, 
Inc., ¥ork, Pa., common carrier applica- 
tion. 

a ha “ee Pa.—New Fed. Bldg.— 

MC 104340, Sub. 95—Leaman Trans. Co., 
Inc., common carrier application. 
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Ct.—Jt. Bd 
MC 39777, Sub. 4—E. E. ‘nie Portiand, 
Ore., common carrier application. 


June 27—Portland, Ore.—Multnomah City Ct, 
Hse.—Jt. Bd. 6: 
MC 79034, Sub. 1—William Dennison Heath, 
Haltway, Ore., common carrier applica- 
tion 


June 27—St. Paul, Minn.—State Comm. —Ex. 
aminer Driscoll: 
MC 9685, Sub. 22—The Emery Transporta- 
tion Co., Chicago, IIl., 
June 27—Tulsa, Okla.—Mayo Hotel—Exam- 
iner Kephart: 
ag 110830—L. H. Pogue, Oklahoma City, 
a. 
27—Washington, D. 
Kassel: 
Ex Parte MC-19—Practices of motor com- 
mon carriers of household goods. 
oume. 27—Washington, D. C.—Examiner 
ave: 
MC 52729, Sub. 9—Fiorot Trucking, Pen 
Argyl, Pa., common carrier application. 
June 27—wWichita, Kans.—Hotel Lassen— 
Examiner Harrison: 

MC 107180, Sub. 1—O. J. Gray, Potwin, 
Kans., common carrier application. 
June 28—Boston, Mass.—New P. O. Bldg. 

—Examiner Johnston: 

I. & S. M-2998—Polish, wax, Boston to N. J. 
and N. Y. 

I. & S. M-3010—Nylon hosiery ratings in 
New England. 

June 28—Newark, N. J.—1060 Broad St.—Ex- 

aminer Fuller: 

a : 5663—-Commutation fares, D. L. 


June pel gy Ore. —Multnomah Cty. 


C.—Examiner 


The Fellowing 1.C.C. Docket Assignments 
Have Not Heretofore Appeared in 
Traffic World 





June 28—Chicago, lll.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 75185, Sub. 134—Service Trucking Co., 
Federalsburg, Md., common carrier appli- 
cation. 

June 28—Cincinnati, Ohio—Fed Bldg.—kEx- 
aminer Naftalin: 

MC-C 1042—The Richardson Co. v. Eastern 
Motor Express, Inc. et al. 

June 28—Daytona Beach, Fla.—Sheraton- 
Plaza—Commissioner Patterson and Ex- 
aminer Mattingly: 

30140—-Increases in Fla. 

June 28—Madison, Wisc. 
Bd. 96: 

MC-1494, Sub. 7—Gross Common Carrier, 
Inc., Wisconsin Rapids, Wisc. Common 
carrier application. 

June 28—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 110837—Dodge Haulage Corp., Inc. 
Brooklyn, N. Y., contract carrier ap- 
Plication. 

June 28—New York, N. Y.—641 Washington 
Street—Examiner Crowley: 

MC  110578—-Columbia Transportation, 
Bronx, New York, N.Y. 

June 28—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd. 45: 

MC 1677, Sub. 4—H. W. English, Hood 
River, Ore., common carrier application. 

June 28—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd. 172: 

MC 110883—Salem-Tillimook Auto Freight, 
Salem, Ore., common carrier application. 

June 28—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoil: 

MC 4405, Sub. 223—Dealer’s Transport Co. 
Chicago, Ill., common carrier application. 

MC 110451, Sub. 2—Midland Transfer Co. 
New Brighton, Minn., contract carrier 
application. 

June 28—Trenton, N. J.—U. S. Ct.—Exam- 
iners Diamondson and McCloud: 

Ex Parte 104, Part II, Terminal services, 
practices of carriers affecting operating 
revenues or expenses. 

June 28—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Weems: 

I. & S. 5654—Iron or steel plates, Utah to 
southern Kans. 

June 29—Boston, Mass.—New P. O. Bidg-— 
Examiner Johnston: 

MC-C 995—E. J. Scannell, Inc. v. Quint 
Freight Lines, Inc. 

June 29—Casper, Wyo.— Fed. Bldg.— Examiner 
Corcoran: 

MC 57224, Sub. 1—Haines Trucking C0. 
Worland, Wyo. Common carrier applica- 

on 

June 29—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Naftalin: 

MC-C 1031—Pennsylvania Greyhound Lines, 
Inc., et al. v. American Bus Lines, Inc. 

sees 37% Cincinnati, Ohio—Fed. Bldg.—4tt. 

MC-C 1057—Northern Kentucky Utility Dis- 
trict versus The Cincinnati, Newport & 
Covington Railway Co. and the Dixie 
Traction Co. 


intrastate rates. 
State Comm.—Zst. 
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June 29—El Paso, Tex.—Hotel Paso del Norte 
—Jt. Bd. 77: 
Mc-C-1011—Greenwood Transportation Co. 
vs. Joe Lewels. 
June 29—Houston, Tex.—Lamar Hotel—Ex- 
aminer Dishman: 
320222—Dixie Carriers, Inc., rates and allow- 


ances. 
June 29—Jacksonville, Fla.—Mayflower Hotel 
—Examiner Yardley: 

MC 108560, Sub. 1—Florida and New York 
Motor Lines, Inc., New York, N. Y. 

June 29—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

Mc 140652, Sub. 2—H. J. Korten, Inc., 
Pelham Manor, N. Y., common carrier 
application. 

June 29—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 73587, Sub. 136—Elliott Brothers 
Trucking Co., Inc., Easton, Md., common 
carrier application. 

June 29—-Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 13636, Sub. 8—Pitzer Bros., Jeanette, 
Pa., contract carrier application. 

MC 109715, Sub. 2—McKnight Bros. Trans- 
fer & Storage Co., Grove City, Pa., com- 
mon carrier application. 

June 29—Portland, Ore.—Multnomah Cty. 
Ct.—Examiner Silverman: 

MC 107643, Sub. 13—St. Johns Motor Ex- 
press Co., Portland, Ore., common car- 
rier application. 

June 29—Portland, Ore.—Multnomah Cty. 
Ct.—Examiner Silverman: 

MC 110636—A. J. Davidson, common car- 
rier application, Arlington, Ore. 

June 29—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 96: 

MC 106543, Sub. 1—Loyal Dray Line, Loyal, 
Wisc. Contract carrier application. 

June 29—St. Paul, Minn.—State Comm.—Jt. 
Bd. 142: 

MC 110919—Walter F. Aumann, Neilsville, 
Wisc. Contract carrier application. 

June 29—Trenton, N. J.—U. S. Ct.—Exam- 
iners Diamondson and McCloud: 

Ex Parte 104, Part II—Terminal services, 
practices of carriers affecting operating 
revenues or expenses. 

June 29—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


88: 

MC 2309, Sub. 21—Gillette Motor Transport, 
Inc., Dallas, Tex., common carrier appli- 
cation. 

June 29—Washington, D. C.—Examiner Cave: 

MC 89778, Sub. 30—Baggett Transportation 
Co., Corp., Birmingham, Ala., contract 
carrier application. 

MC 89778, Sub. 31—Baggett Transportation 
Co., Corp., Birmingham, Ala., contract 
carrier application. 

MC 102616, Sub. 476—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

MC 106688, Sub. 5—Edward M. Rude Car- 
rier Corp., Gibbstown, N.J., contract 
carrier application. 

June 30—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 149: 

MC 52746, Sub. 32—Knaus Truck Lines, Inc., 
Kansas City, Mo., common carrier appli- 
cation. 

June 30—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 54: 

MC 95084, Sub. 15—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 
cane = em, Colo.—State Comm.—Jt. Bd. 

MC 1313, Sub. 1—Pioneer-Ridgely Freight 
Lines, Cheyenne, Wyo. Common carrier 
application. 
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jam cea Ore.—Fed. Bldg.— Jt. Bd. 
72: 

MC 9115, Sub. 40—Oregon-Nevada-Califor- 
nia Fast Freight, Inc., San Francisco, 
Calif., common carrier application. 

a Ore.—Fed. Bldg.—Jt. Bd. 

MC 110870—Duggan’s Transportation, 
Brookings, Ore., common carrier appli- 
cation. 

—_ 30—Medford, Ore.—Fed. Bldg.—Jt. Bd. 
i 

MC 111047—Slagle & Slagle, Brookings, Ore., 
contract carrier application. 

June 30—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 106145, Sub. 3—Goodson’s Motor Ex- 
press, Brooklyn, New York, N. Y., com- 
mon carrier application 

June 30—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Weems: 

I. & S. 5657—Route restrictions, petroleum, 
East to Southwest (RWR). 

June 30—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Naftalin: 

I. & S. M-3001—Dairy Products, Vegetables 

—Between Denver & Nebr. 


June 30—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 
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MC 629, Sub. 2—Helm’s New York-Pitts- 
burgh Motor Express, Inc., Pittsburgh, 
Pa., common carrier application. 


June 30—St. Paul, Minn.—State Comm.—Jt. 


Bd. 145: 

MC 29601, Sub. 6—Southwestern Stages, 
Inc., Mankato, Minn., common carrier 
application. 

June 30—St. Paul, Minn.—State Comm.—4Jt. 
Bd. 145: 

MC 42380, Sub. 16—Minnesota-Wisconsin 
Truck Line and McCue Transfér Co., St. 
Paul, Minn. Common carrier application. 

June 30—Tulsa, Okla.—Mayo Hotel—Exam- 
iner Kephart: 

MC 110330—D. P. Bonham Transfer, Bart- 
lesville, Okla., contract carrier applica- 
tion. 

July 1—Boston, Mass.—New P. O. Bidg.—Jt. 
Bd. 231: 

MC 110949—Retail Stores Delivery, Cam- 

bridge, Mass. Contract carrier application. 
July 1—Boston, Mass.—New P. O. Bldg.—Ex- 
aminer Johnston: 

I. & S. M.-2975—Roofing from Elizabeth, 
N. J. and Norwood, Mass. 

I. & S. M-3002—Roofing from Elizabeth, 
N. J. and Norwood, Mass. 





CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


Classify 


display—$15 a column inch. Address all Classified Advertising Copy to 
Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Situations Wanted 


TRAFFIC MANAGER OR ASSISTANT. Fa- 
miliar all phases transportation, via all 
modes. 7 years industrial. Age 40. Address 


Box 983, Traffic World, New York, N. Y. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


COMMISSION OF PUBLIC DOCKS 
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Help Wanted 


BUSINESS ADM., College Teaching; World 
Trade, Traffic, Transportation and any other 
business course $4000-$7000 according train- 
ing. Give qualif. Cline Teachers Agency, East 
Lansing, Michigan. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B. in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 leading 
cases discussed. A complete practitioners’ 
course for class or individual study. Endorsed 
by well known traffic men and lawyers. Study 
for 10 days and if not satisfactory, your $6.00 
refunded. Wm. C. Brown Company, Publish- 
ers, Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes 
Freight Forwarder Act. COLLEGE OF AD- 
VANCED TRAFFIC, 12 E. Jackson Bivd., 
Chicago, Ill. 


Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
=e carriers, shippers and warehouses 
only. 
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EDITORIAL 


OT SO LONG AGO we were at dinner with a small 
group of leaders in industrial traffic management. 
Someone asked: 

‘How long, in your opinion, will it be before the gov- 
ernment assumes ownership and operation of the railroads 
in this country?” 

The answers varied from a pessimistic five years, to a 
maximum of ten—although the traffic manager making the 
latter estimate qualified it by saying that the legislative and 
legal processes of the taking over would act to delay the con- 
summation considerably. He did not wish to say, he added, 
that the beginnings of the process would be delayed so long. 

Now, to us, the remarkable thing about this conversa- 
tion was that not one in the group expressed the opinion 
that the railroads would remain in private hands; each one 
seemed to take it for granted that we were headed, in the 
United States, inevitably toward government ownership of 
the means of transportation. One speaker told of a conversa- 
tion he had had shortly before with the president of one of 
the country’s greatest railroads—a man whose name he did 
not divulge. That rail executive he quoted as saying that 
he conceived it his job “merely to run the railroad as efh- 
ciently as it could be run, and to conserve its properties 
against the time when the government assumed control.” 

Then the talk turned to the question of whether there 
was anything that could be done to stave off the inevitable. 
Ensuing suggestions were chiefly in generalities—they dealt 
with such things as the consolidation of the handling of 
less-carload freight under a single over-all agency; the im- 
provement of service on all freight traffic; the recasting of the 
entire railroad passenger business so as to make it attractive 
for mass transportation, and the like. 


INALLY, there came from perhaps the deepest student 
Fi the group a suggestion that, in the weeks since, 
has made increasingly stronger logical appeal to us as we 
have studied it. 

“The success of the great American industrial enter- 
prises,” said he, “springs not merely from the selection of 
operations that hold out the best hope for success and profit, 
but the ruthless abandonment of other operations when it 
becomes apparent to the managers that they cannot be con- 
ducted profitably. 

“No chain store, for instance, hesitates for a moment 
to dismantle and abandon a store on a corner where it isn’t 
making money. Such questions as the amount of investment 
already made at the location; whether or not some sales- 
people will lose their jobs, and the inconvenience to which 
the people in the neighborhood may be put do not enter 
into the decision. Executives of the chain know that the 
capital invested cannot be salvaged by continuing to operate 
the store at a loss; they know that the salespeople worked 
elsewhere before the store was opened, and will probably 
work elsewhere after it closes; and, finally, they see little 
sense in wasting the money of the company’s investors 
merely in order to perform a service for people who will 
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not or cannot, in the aggregate, give the store enough 
business to justify its continued existence. 

“Think for a moment what a similar policy might do for 
the railroads. Suppose they could, after an overall study of 
their operations, decide to abandon unprofitable branch lines 
and abandon all services on which they were losing money, 
Obviously, the result would be a railroad map and a com- 
posite railroad train sheet much different from what they 
are today. Probably thousands of miles of railroad branch 
lines would disappear. The railroad map of the future 
would be a cleaner looking thing than it is at present. It 
would be criss-crossed with nearly straight lines tying the 
major centers of population and industry together; but the 
fuzzy fringe of branch lines would have been wiped away. 


“Local freight service would probably, in most localities, 
be a dead thing; merchandise freight would have ceased to 
move in half-empty freight cars and through and over houses 
and platforms where, today, in many cases the costs involved 
in handling exceed the whole of the revenue derived. The 
nearly empty local passenger train would also be a thing 
of the past. But—and this is the important thing—the te- 
maining railroad plant would be an efficiently operated and 
profitable business.” 


O F COURSE, our friend’s plan is not likely to be adopted, 

even if it should represent the only preventive of gov- 
ernment ownership. In the matter of abandonments, gov- 
ernment has already stepped into the field of railroad man- 
agement, in those parts of section 1 of the interstate con- 
merce act that require a certificate of public convenience and 
necessity from the Commission before abandonments of lines 
and services may be made. 

The law, however, does not define the term ‘“‘convenience 
and necessity,” and it might be that a liberal interpretation 
of it could be along the lines of that made by the hypothet- 
ical chain-store executives—the failure of the public to 
patronize a line or a train sufficiently to insure against 
operational losses might be accepted prima facie as evidence 
of lack of convenience and necessity. Again, we think that 
in most cases of branch-line abandonment, railroad exet- 
utives would take the same view about preservation of invest: 
ment, particularly since salvage value now-a-days not infte- 
quently approaches the cost of initial construction. 

But in the matter of people employed, the railroad 1s 
in a totally different position from the chain store. Just how 
that affects and will continue to affect railroad abandonment 
may be inferred from the case, recently discussed here, if 
which the Iowa commission told the Great Western it should 
continue to operate a losing mixed train because it was losing 
a lot more on its passenger service generally. And in that 
case, there were only two union railroad jobs involved. 

Our friend’s prescription is for drastic surgery. Some- 
times a man, when faced with the choice, says he would 
rather die than lose a leg. No one argues that such 3 
decision is sensible. 
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The life of any truck depends upon many things. 


It depends upon the miles the truck is driven; on the 
care taken to keep it in good condition. 


But more than all else, truck life depends on how 
closely the truck fits the job it must do. 


Dodge ‘‘Job-Rated” trucks last longer, and at low 


maintenance cost . . . because they fit the job. 


It stands to reason that you waste money with a 
truck that’s too big for its job; or, if your trucks are 
too small for the job, you’re in for plenty of costly 
maintenance expense . . . and early replacement. 


f AURORA ShiPAMERICAN .,. : 


From 248 basic chassis models your Dodge dealer 
can specify a truck that will be ‘‘Job-Rated’’ exactly 
for your hauling job. 


Such a truck will have the right one of 7 great 
truck engines . . . ‘“Job-Rated’’ for top efficiency and 
economy. It will have the right units eens 
. to haul your loads, : 
over your roads. | 
{ 
Only DODGE FF 
builds 
PRL trucks) 


And remember . . . only 
Dodge builds ‘‘Job- 
Rated’’ trucks. Talk to 
your Dodge dealer! 
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PAPER or 


or SUIPHUr or Steel or Salt 


These are your products—the materials 





you use, or sell to other users. And they 

must be distributed, shipped by the most : 

: | ARGE 

economical routes. ° UNIO! B 3. 

id-conti } SHIP wa 3 

In the great mid-continent area economy- } a ; 

minded traffic men choose the river route , 
to profitable distr.oution; on the Mississippi , 


a ee 
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River system the key to profitable distribu- 
tion is Union Barge Line. 

Union's great fleet of barges for all types 
of products, Union’s powerful modern tow- 
boats, and Uuicn’s competent personnel 
provide dependable service for all your 
shipping requirements. 

A Union Barge Line representative will 


assist you in river-routing your products— 


it's certain to be worth your while. THERE’S A RIVER Yelena: TO 
PROFITABLE DISTRIBUTI 
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